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NEC may invest 
$ibn in new US 
or UK chip plant 


NEC is considering building a $1bn semiconductor 
plant in either the UK or US. The Japanese elec- 
tronics group believes it unlikely that its latest 
semiconductor plant, to be opened soon in Kyushu, 
southern Japan, will meet rismg global demand. 

A new plant could create up to 1,000 jobs. Page 14 


US stock and bond markets held their ground 

in nervous trading as investors waited to see 

if the Federal Reserve's open market committee 

{FOMC), which began a two-day meeting in the 

er would vote pre jeter rates. Page 
dollar, Page orld stocks, Page 

36; Currencies, Page 32 


Beljing plans film curbs: China signalled 
that imported films would be limited to 30 per 
cent of its movie market, the restriction 
was to protect its film industry. Page 14 


Push for Boania deal: The US and Russia 

said the arms embargo against Bosnia's Moslem-led 
government could be lifted if it accepts a new 
partition plan for the republic while the Serbs 
reject the proposal. Page 2 

Rwanda warning: French troops will “retaliate” 
if the refugee zone they have created in south-west 
Rwanda is attacked, France's foreign minister 
Alain Juppé, said. Page 4 


Airbus sales to airlines, Page 25 


Compater network groups link-up: Wellfleet 
Communications, America's second largest manu- 
facturer of routing devices to link computer net- 
works, announced a $1.Ubn merger with SynOptics 
Communications, a leading supplier of computer 
network switching and management systems. 
Page 17 
Swedish growth projection cut: A recent 
rise in interest rates will cut Sweden's projected 
GNP growth by up to a third next year and add 
SKr10bn ($1.29bn) to the budget deficit, finance 
minister Anne Wibble, said. Page 2 
Kantor claims policy success: US policy 
of linking improvements in labour and intellectual 
property rights in developing countries with the 
tariff-free benefits granted under the US General- 
ised System of Preferences has yielded “substantial 
results”, says the US trade representative Mickey 
Kantor. Page 7 ; 
Aratat retums to Jericho: PLO leader Yassir- 
Arafat flew into the West Bank city of Jericho 
after 27 years of exile to press bis demands for 
a speedy expansion of Palestinian self-rule. Page 6 


Tokyo presses on with tax cuts: Japan’s 
Ee 
tax, in an effort to stimulate domestic demand 
and curb the trade surplus. Page 6 


Menem polictes draw protest: Argentine 
President Carlos Menem braced himself for what 
organisers claimed would be the largest demonsira- 
tion against the government's free market economic 
policies since he took office in mid-1989. Page 3 


et Brazil's monthly inflation tops 50%: 

by ee Brazilian inflation accelerated sharply in June 
before the launch of the country's new currency, 
with the monthly rate more than 50 per cent. 
Page 3 
Rain damper for cricket: England and New 
Zealand drew the third cricket test at Old Trafford 
after rain cut short play on the final day. England 
won the three-match series 1-0 with two matches 
drawn. 


Blaze shuts Gotthard lnk: The 17km Gotthard 
road tunnel, Europe's longest and an important 
tink for Italy with the rest of Europe, is expected 

~ to stay closed until Saturday after a truck blaze 
inside the tunnel. 
Horm of plenty: A length of carved and decorated 
medieval horn, over im long, sold for £441,500 
{$671,000) at Christie's auction house, London. 


Dahmer attacked in jail: US serial killer 
Jeffrey Dahmer was slightly wounded when 
another inmate tried to cut his throat using a 
home-made razor weapon at the Columbia Carrec- 
tional Institute at Portage, Wisconsin. Dahmer 
is serving 15 life terms for 17 murders. 


Bomb bid foiled: A woman was arrested when 
she tried to bring a bomb with 2.5kg of explosives 
into the shrine of Iran’s late revolutionary leader 
Ayatollah Khomeini in Tehran. Security authorities 
said she planned to detonate the device dwing 
evening prayers. 
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Fresh hope for EU accord over Delors’ successor 


By Philp Stephens, 
Politica! Editor, in London 


The emergence of seven possible 
candidates for the presidency of 
the European Commission has 
reinforced optimism in the Brit- 
ish government that there will be 
an early end to the dispute over 
the successor to Mr Jacques 
Delors. 

UK ministers indicated that the 
names on a draft list of contend- 
ers - drawn up by Britain but 
representing the government's 
understanding of the position of 
other European Union member 
states - are all broadly accept- 
able to London. The names have 
Deen canvassed during intense 
consultations among EU govern- 
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ments after the deadlock at the 
EU summit in Corfu last month. 
It also became clear 
that Mr John Major, the UK 
prime minister, now appears will- 
ing to risk the anger of Euro- 
sceptics in his own Conservative 
party by nominating Mr Neil Kin- 


nock, the former leader of the 
opposition Labour party, as 
Britain's second commissioner in 
Brussels from January. 

Among the fresh contenders 
for the Commission presidency 
are Mr Uffe Ellemann-Jensen, the 
former Danish foreign minister, 


and Mr Pedro Solbes, the Spanish 
finance minister. But Mr Giul- 
jano Amato, the former Italian 
prime minister, apparently 
remams the favoured choice in 
London. 

British ministers acknowledged 
that the list, which also includes 


candidates from the Netherlands, 
is by no means final A 
contender from Belgium might 
yet emerge within the next few 
days. Mr Peter Sutherland, Irish 
director-general of the General 
Agreement on Tariffs and Trade, 
could also re-enter the race. 


But comments by Chancellor 
Helmut Kohl of Germany yester- 
day that Spanish prime minister 
Mr Felipe Gonz4lez has ruled 
himself out of the race strength- 
ened the view in London that the 
successful candidate most proba- 
bly will be drawn from the names 
now circulating. 

Mr Kobl, who as President of of 
the EU council is preparing the 
ground for a decision at or before 
the Brussels summit on July 15, 
signalled also that Mr Delors is 
unlikely to extend his presidency. 
That intensifies pressure for an 
early accord. 

Apart from Mr Ellemann- 
Jensen, Mr Solbes and Mr Amato, 


Continued on Page 14 





S African finance 
chief’s departure 
knocks markets 


By Mark Suzman and Michael 
Holman in Johannesburg 

Mr Derek Keys resigned suddenly 
yesterday as South Africa’s 


finance minister in a move which 
threw markets into turmoil and 


Mr Keys, who said he would 
stay on at least until October in 
order to allow time to find a suit- 
able successor, -denied that any 
policy clash lay behind his 
announcement, and cited unspe- 
cified “personal reasons” for his 


+} decision. 


President Nelson Mandela 
allay market 


ary as chief executive of the Ned- 

cor banking group. 
Mr Keys’ ‘etforts to reassure 
undermined only 


gress of South African Trade 
Unions, which charged that by 
his actions yesterday the minis- 
ter had put at risk the govern- 
ment’s reconstruction and devel- 
opment programme, and had 
betrayed Mr Mandela's trust, 

“This undermines the integrity 
of the government of national 
unity,” the statement said. 

In bis official announcement 
released yesterday evening state- 
ment Mr Keys praised President 
Mandela and deputy president F 
W de Klerk as “remarkable lead- 
ers” and said that his aim as 
finance minister had been to con- 


Mandela names prominent 
banker as Keys’ successor 





Keys, master of inspired 
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tribute to an orderly transfer of 
power and “protect the country's 
economic base” for the new gov- 
ernment. 

“Through the goodness of God 
all these objectives have been 
achieved, but the road ahead is a 
long one for which I believe fresh 
resources need to be marshalled.” 
Mr Keys said. 

The announcement is the first 
crisis of South Africa's new polit- 
ical order following the inaugura- 
tion of Mr Mandela in May. It 








community. 

Mr Keys was respected both 
domestically and abroad for his 
prudent stewardship of the South 
African economy and had 
became a symbol of integrity and 
competence in the administration 
during a two-year term of office 
which began under the white-led 
government of Mr de Klerk. 

Adding to the distress was the 
inept way in which the news yes- 
terday was handled. 

If Mr Keys'’s statement can be 


taken at face value, news of the 
Move was inadvertently leaked 
earlier in the day and the result 
was that for several hours confu- 
sion 
Rumours about Mr Keys's deci- 
sion began to reach the Johan- 
nesburg stock market by mid-af- 
ternoon, and bond yields climbed 
sharply while the financial rand, 
the couniry’s muin barometer of 
foreign sentiment, weakened“ by 
2.6 per cent against the dollar. 
Mr Mandela, who spent the 
French 


afternoon accompanying 
President Francois Mitterrand on 
a visit to the Johannesburg town- 
ship of Soweto, initially appeared 
unaware of the announcement 
when questioned by the media. 
Officials at the department of 
finance also reacted with sur- 
prise to press enquiries. 

Mr Keys had given no previous 
indications that he might resign 
and spent yesterday morning at a 
meeting with the visiting French 
delegation in Cape Town where 
he signed an agreement on devel- 
opment assistance with Mr 
Edmond Alphandéry, French eco- 
nomics minister, before flying 
back to Pretoria and delivering 
his announcement. 

“In the short term at least it’s 
very bad news for the markets,” 
said Mr Michiel Bester, econo- 
mist at the consulting firm Econ- 
ometrix. “It creates a lot of 
unwelcome uncertainties.” 


Texaco to cut 2,500 jobs 
and sell half US oilfields 


By Richard Tomkins in New York 


US oil group Texaco is to sell half 
its US oilfields and cut 2,500 jobs 
from its worldwide workforce of 
32,000 over the next year as part 
of a plan to increase profitability, 
the company announced yester- 


day. 

The restructuring will result in 
@ second-quarter charge to earn- 
ings of about $165m. The charge 
is to cover redundancy costs, the 
write-down to market value of 
assets being sold, and a previous- 
ly-announced charge of $49.5m 
relating to the sale of its chemi- 
cal operations. 

However, Texaco said the 
moves would reduce overheads 
by some $300m a year, about a 
third of which would be realised 














low oil prices by rationalising US 
production and cutting away at 
Management and administration 
fanctions that expanded in more 
prosperous times. 

Texaco has more than 600 prod- 
ucing fields in the US. The 300 or 
so to be sold or traded will 
mostly be small ones that have 
been rendered marginal or 
‘unprofitable by recent declines in 
oil prices. 

The company said US activities 
would be focused on the remain- 
ing oil and gas assets accounting 
for more than 90 per cent of US 
Profits, cashflow, and 
reserves. 

Proceeds from the oilfields 
being sold would be redirected to 
growth opportunities in the US 
and overseas. 





tion in international production, 
including the sale of its heavy oil 
producing properties in Colom- 


Farther cuts will be made in 


operations will be reduced by 
more than 20 per cent by strip- 
ping out layers of management 
and closing some offices. A simi- 
lar process is under way in 
Europe and Latin America. 

Texaco also aims to cut its 
shipping costs by forming a stra- 
tegic alliance with outside inter- 
ests. It said it was actively 
engaged in discussions with 
potential partners. 


Earlier consolidations and 
restructurings carried out by 
Texaco have cut the workforce 














Pierre Suard: called for stock exchange inquiry into how the news of his detention was released Pious AP 





Alcatel head hits at probe 
into use of company funds 


By John Ridding in Paris 


Mr Pierre Suard, chairman of 
Alcatel Alsthom, the French tele- 
coms and engineering group, yes- 
terday described as unfounded an 
investigation into alleged pay- 
ment irregularities and called for 
a stock exchange inquiry into 
how the news of his detention on 
Monday was released. 

The Alcatel chairman, who was 
freed from police custody early 
yesterday morning on bail of 


F¥rim ($183,000), has been for- 
mally placed under investigation 
for alleged irregularities in pay- 
ments for work at his private res- 
idence. But he received support 
from senior officials, including 
Mr Gérard Longuet, the French 
industry minister. 

Mr Longuet said the reputation 


of the company and other French . 


exporters could be damaged 
by the investigation and 
expressed confidence in the 
Alcatel chief, who, he said, had 


put France among the leaders in 
the international energy, tele- 
communications and railway 
industries. 

The investigation into Mr 
Suard is the latest blow to the 
French business establishment in 
the past few months. In May, Mr 
Didier Pineaw-Valencienne, cbair- 
man of Groupe Schneider, the 
electrical group, was 
arrested in Belgium and detained 


Continued on Page 14 





Alert ip every opportunity. Quick to pounce. Proud to carry off the prize while the 
competition fumes, This ferce entrepreneurial spirit now drives many of the world’s 
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* Top planner 
in Venezuela 
offers to quit 


By Joseph Mann in Caracas 


The head of Venezuela’s 
presidential planning office, 
Cordiplan, has offered his res- 
ignation in protest at the gov- 
erniment’s failure to approve a 
series of free-market reforms 
he proposed. 

Mr Luis Carlos Palacios, who 
joined Cordiplan from the 
industry ministry at the end of 
May, had recommended Presi- 
dent Rafael Caldera’s govern- 
ment approve moves including: 
@ negotiating agreements 
with the International Mone- 
tary Fund and other muitilat- 


eral agencies; 
@ increasing domestic petrol 
prices and subsidising public 


transport; 

@ reforming the country’s 
onerous system of severance 
benefits to workers; 

@ higher taxes, 

Free-market policies have 
been generally rejected by the 
Caldera administration since it 
took office in February. 

Announcing his resignation, 
Mr Palacios said his proposals 
had not been accepted by the 
cabinet, and warned that price 
and exchange controls intro- 
duced on June 27 were attack- 
ing only “the symptoms of the 
crisis”, not the causes. 

Although it was not clear 
yesterday whether President 
Caldera would accept the resig- 

nation, Mr Palacios’s initiative 
reflected the depth of the 
schisms within and outside the 
government over the imposi- 
tion of the controls. 

Another cabinet member, Mr 
Alberto Poletto, industry min- 
ister, told businessmen that 
the recent controls, while nec- 
essary in the short term, were 
“not the correct way to run the 
economy”. He said he had 
never imagined that he would 
be industry minister when 
such drastic measures were 
taken. 

Since the controls were 
announced, several ministers 
have said they will be “tempo- 
rary”, although no time span 
has been specified. Details of 
the price and exchange con- 







trols are still being armounced. 
The government was expected 
to announce the new foreign 
exchange programme - Vene- 
zuela’s fourth this year - late 
last night. 

Bad economic news has con- 
thnued to pile up. Mr Palacios 
announced that Venezuela's 
GDP shrank by 3.5 per cent in 
the first quarter of 1994, com- 
pared with the equivalent 
perlod in 1998. The oil sector 
grew by 2.9 per cent but non- 
oil activities declined by 4.8 per 
cent. Imports for the first four 
months of 1994 were down 32 
per cent from the equivalent 
period last year. 

Some economists are predict- 
ing a 5 per cent decline in 
GDP this year, compared with 
a1 per cent decline in 1993. 

Meanwhile, hundreds of 
thousands of depositors are 
still waiting to claim their 
money from eight financial 
imstitutions closed by the gov- 
ernment last month Deposi- 
tors protesting outside Banco 
Metropolitano on Monday 
threatened to set fire to bank 
offices if they were not paid. 

Two prominent bankers — 
Mr José Maria Nogueroles, 
president of Banco Provincial, 
Venezuela's largest bank, and 
Mr Edgar Dow, head of Banco 
del Caribe - warned that the 
government’s plan to “recycle” 
money from strong banks to 
weak institutions will destroy 
what is left of the country's 
banking system. 

A recent IMF report, pub- 
lished by a Caracas daily, pre- 
dicted that the Venezuelan 
government would have a bud- 
get deficit equivalent to nearly 
17.5 per cent of GDP this year, 
due to official financial assis- 
tance to the banking system. 

Caveme, an association of 
pharmaceutical companies, has 
also warned that the govern- 
ment ban on foreign exchange 
sales will cause shortages of 
medicines since many raw 
materials are 

Stocks of some processed 
foods have also run low due to 
the industry's reliance on 
imports. 


An old 
man’s 
magic 


Canute James 
on a suspect 


Dominican 
electoral win 


r Joaquin Balaguer, 
the seemingly eter- 
nal president of the 


Dominican Republic, has per- 
fected the science, much to the 
annoyance of his political 
opponents, of snatching slim 
electoral victories from almost 
certain defeat. 

For the third time in the last 
three elections in the Carib- 
bean state, Mr Balaguer has 
retained office controversially, 
and in conditions which have 
encouraged losing candidates 
to claim that he di did so by less 


tion held in May, Mr alge 
is preparing to be inaugurated 
in August for his seventh term. 
But there must be, even in 
the president's own party, con- 
tinuing questions about the 
propriety of the result. 
In an electorate of 3.3m, Mr 
r’s conservative Social 
Christian Reform party 
received about 30,000 votes 
More than the social demo- 
cratic Dominican Revolution- 
ary party of Mr José Francisco 
Pefia Gomez. The latter, for 


Brospectiv 

unable to cast their ballots 
were his party’s supporters, Mr 
Peiia Gémez claimed. Foreign 
observers concurred. The US 


“significant problems and 
irregularities in the electoral 
process.” It said that about 
200,000 people did not get vot- 
ing cards on time and con- 
cluded: “A disproportionate 
number of the disenfranchise- 
ment cases, which members of 


to affect opposition parties.” 
Mr Balaguer, aged 87 and 


blind, dismissed the charges 


narrow victory of the Social 
Christian party. Mr Pefia 
Gémez is unlikely to succeed 
in his plan to have foreign gov- 
ernments press Mr Balaguer 
into holding new, intern internation- 
aily supervised elections. 

If, as expected, his victory is 
confirmed by the board, Mr 
Balaguer will have to deal 
immediately with two main 
issues. One is relations with 
Haiti, with which the Domini- 
can Republic shares the island 
of Hispaniola. The recent tight- 
ening of international eco- 
nomic sanctions on Haiti, to 
prise out the military rulers 
and allow the return of Presi- 
dent Jean-Bertrand Aristide 
from exile, has forced Mr Bala- 
guer into an awkward position. 

The Dominican leader is far 
from enthusiastic about the 
teturn of Father Aristide, who 
once described as “slavery” the 
conditions of Haitian migrant 
workers in the Dominican 
Republic. Mr Balaguer has 


‘publicly opposed the tighten- 
ing of the embargo on Haiti. 


Amid reports of suggestions 
that the Dominican Republic 
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Balaguer is preparing for a seventh presidential term — prap woirun 





could lose US trade prefer- 
ences, he has moved to curb 
the smuggling across the bor- 
der with Haiti which is violat- 
ing the economic embargo and 
has been facilitated by the 
Dominican military. 

The president's second big 
problem will be the country’s 
economy. Some main pillars - 
sugar, gold and nickel — have 
been hard hit by high produc- 
tion costs and low market 
prices. The trade deficit is wid- 
ening but the pressure has 
been relieved by growing earn- 
ings from tourism. The central 
bank was forced last month to 
intervene to stabilise the cur- 
rency, which slipped after two 
years of relative stability. 

Mr Balaguer promises noth- 
ing new for the economy, 
which has been growing mod- 
erately in the past three years: 
“We should not embark on an 
adventure and should continue 
our cautious policy.” 

There must be doubt over 
how long he will remain in 
office. Few Dominicans, includ- 
ing Social Christian party fune- 
tionaries, expect the president 
to stand for office again in 1998 
when he would be 91. So there 
is much attention on Mr 


to be Mr Balaguer’s new 
vice-president. Mr Peynado’s 
economic philosophy is less 
conservative than that of Mr 
Balaguer. 


technology. 





SIEMENS 


Telecommunications without mobility 
is unthinkable these days. The mobile 
telephone has evolved from a status 
symbol to an essential work tool = 

as indispensable as the appointment 
calendar. Siemens is encouraging this 
evolution by providing high-quality 
Terminals and powerful network 


The world-wide trend toward mobility 
is also a reflection of the inroads 

made by the digital standard GSM. 
The number of countries opting for this 
standard is increasing fast throughout 
the world. Large countries like India 


Four US naval amphibious 
assault ships will sail for Haiti 
today, carrying 2,000 US 
Marines, the defence dover: 
ment announced 


help in any 
citizens and “designated for- 
eign individuals” from Haiti, 
the department said. The 
amphibious assault group will 
join eight US warships patrol- 
ling the waters off the Carib- 
bean nation to enforce UN 
sanctions against Haiti's mili- 
tary regime. 

A ninth ship — the helicop- 
ter-carrier Wasp — is also in 
the area for training exercises 
with 650 Marines aboard. 

A naval refused 
to comment on whether the 
ships could be used to land 
troops on Haitian soil. 

President Bill Clinton has 
refused to rule out the posst- 


unsafe open vessels in the 
hope of political asylum in the 

US. The flood of asylum-seek- 
n - who have left Haiti at 
rates sometimes reaching 
1,000 per day — has forced the 
Clinton administration to 
Teopen its refugee centre at 
Guanténamo Bay in south- 
eastern Cuba. 

The refugees — those picked 
at up by the US Coast 
Guard - are also being 
brought to naval ships serving 
in the Caribbean as floating 
processing centres, and to ref- 
ugee camps on the British- 
owned Turks and Caicos 


brief asylum hearings and 
those not given asylum are 
returned to Haiti. 

Panama said yesterday it 
would be willing to accept up 
to 10,000 refugees. 


Competence in mobile networks 


2000 and beyond. 


and China, as well as smaller ones 
like Singapore and Hong Kong. 

are considering GSM. In Europe it is 
already the sure standard for the year 


ig Argentine 


protest today 
to protect jobs 


By John Barham 
in Buenos Alres 


Argentine President Carlos 
Menem has promised strict 
security measures for a demon- 
stration today by trade unions 
and opposition parties in the 
rods of the capital, Buenos 


 rtaaiaat ans this will be 
the largest *y monstration 
against Mr Menem's free mar- 
ket economic policies since he 
took office in mid-1989. They 
hope to mobilise more than 
40,000 people. 

Mr Menem, concerned there 
could be violence, has ordered 
6,000 police, backed by helicop- 
ters and riot police, to patrol 
the city centre. 

The demonsiration will 
occur in the context of rising 
industrial unrest, fuelled by 
stagnant wages and worsening 
unemployment. Discontent is 
also increasing in the prov- 
inces, where most local econo- 


mies are in deep recession. 

The march today is to be led 
by a new breed of union 
bosses, mainly leaders of pub- 
lic sector workers from the 
provinces fighting to protect 
jobs under threatened local 
government reforms. 

A younger generation of 
more aggressive union leaders 
is out-flanking more cautious 
union bosses prominent in the 
old guard of the Peronist move- 
ment which also spawned Mr 
Menem. Branch members of 
the powerful UOM metalwork: 
ers’ union have swept aside 
their leaders’ remonstrations 
and called a series of one-day 
strikes for this month to press 
for a 30 per cent wage increase. 

Previous anti-government 
protests and strikes in Argen- 
tina have failed because of apa- 
thy and skilful counters by Mr 
Menem's Peronist government, 
which has co-opted labour 
leaders while reducing tradi- 
tional union privileges. 


Brazil’s inflation 
over 50% a month 


By Angus Foster in So Paufo 


Brazilian inflation accelerated 
sharply in June before the 
launch of the country’s new 
currency, with the monthly 
rate of more than 50 per cent, 
technically placing Brazil in 
hyperinflation. 


Prices increased by 50.75 per 
cent in June, up from a 
monthly 45.1 per cent in May, 
according to the FIPE institute. 
However, many prices were 
raised ahead of the introduc- 
tion of the new currency, the 
Real, last Friday. 

Inflation in the Real is expec- 
ted to fall sharply this month, 
helped by parity to the US dol- 
lar. But the June increase will 
add to pressure on the govern- 
ment to force suppliers to 
reduce prices in the Real. 

The acceleration in inflation 
in the last few weeks has also 


Germany 


Siemens has a tried-and-tested digital 
system that Is ideally suited to handling 


the heavy traffic load of many network 
subscribers. D900 from Siemens is 


the complete network tachnology for 


the demanding GSM standard. Secure 


voice communications is also ensured. 
Our success has proved us right: 
today, if GSM is the topic of discussion, 
so is technology by Siemens. 


Siemens - 
switching to mobility 


fuelled claims by workers that 
thelr purchasing power was 
undermined before the new 
currency was introduced. 

Yesterday, petroleum work- 
ers’ unions at the state-owned 
oil and gas company Petrobras 
claimed six of its refineries had 
been affected by strike action. 
The unions are demanding 
compensation for what they 
claim is a 50 per vent loss in 
buying power because of infla- 
tion and the new currency. 
Petrobras claimed that produc- 
tion was not affected at any of 
the six refineries, 

Uncertainty over the new 
currency also led to a near 2.5 
per cent fall in early trading on 
the S& Paulo stock market. 
Investors are concerned the 
government may move to 
block foreign investors 
tempted by Brazil's high 
interest rates. 





For further information please wnite to: 
Siemens AG, Infoservice ON/Z135 
90713 Forth, Postfach 23 48 
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Baby Bells set for 
contest with judge 


AT&T's local operations 


By Martin Dickson 
in New York 


Your of America's “Baby Bell” of these enjoyed 


: are 
expected to launch a legal bai- den from entering the 
tle as early as today aimed at long-distance market, equip 


AT&T 
The case could play an long-distance 


in a solitary judge, committed | of 


ons 
foe Kamares years old, is with foreign subsidiaries or Se 
eet ae of the wants fat Transfer pricing, in which 


cave | Clinton to press for 


would do away with the con- | By George Graham ment to the 


By Ken Warn in Washington 
The US 


NEWS: THE AMERICAS 


US allows cnet flexible 
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WORLD CUP 


Surreal enough for Magritte? Almost certainl 





Ze Marts finds the tournament has its fair share of the unexpected 


erant of those they have been look as likely to as 
t so, body. Ceaucescu and his Securitate - 
must be turning in their graves. 
with Natural law may yet reassert 
bribes in the 1919 World itself if Brazil take it all, but 
Series. More recently, O J Simpson, might be pointed out that even Bra- 


Italians hold off Nigeria 
for extra-time victory 


Italy beat Nigeria 2-1 yesterday 
in the first game of the World Cup 
Se eee 


up a quarter-final clash with Spain 
0 ST 


scored following an 
extor by Ii 


italtan captain Maldini 
to give Nigeria a 1-0 half-time lead. 


leadlock from the penalty spot 
See nen Lea nooaht iy 
italian defender Daun tiva. : 


‘While Italian fans held their 
breath, 


all at sea, he could not fasten on 


Romania uplifted by 


Brazil isa't the only 


team to have impressed the 


journalists at the World Cup. 
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body of soccer through which 
bright blue skies can be seen. That 
must, some ows 5a, But 


Your years ago Romania lost 
to Ireland in the World Cup second 


ish players 


Swedish mid-fielder and captain 
Fours Thern will miss at least four 
days of practice because of a sore 
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oops pullout from Baltics 
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knee, but is expected to play in 
Sunday's quarter-final against 


“T’ve played so much and I don’t 
” said 


Buseian officers returning 
“I thiuk it’s fair to say our view is 








“that tt takes two’ to targa; both 
Mr Clinton is expected are responsible for stccessful be 
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ty Keys, master 
~ of inspired 
commonsense 


By Patti Wakimew 


Mr Derek Keys taught South 
Africa to believe in itself. Yes- 
terday he jeopardised that new- 
found confidence by announc- 
ing he will resign as the coun- 
try's finance minister, from 


World Economic Forum in 

Cape Town, displaying his 

“good news tis”, a garish neck- 

piece whose multi-coloured 
jashed 


To the extent tity did 80, it 
was because the presence of 
Mr Keys in government gave 
them confidence and reassur- 
ance. Now this consummate 
pscyhological manipulator is 
leaving government; it is hard 
& see another man taking his 

jace. 

Otber men will have the 
technical skills to do so, per- 
haps a solid record in private- 
sector business, integrity, even 
political acumen. But they will 
not have his person- 
ality, nor be able to draw on 


im the government of national 
unity, or outside it. His loss is 
a serious blow to the new gov- 


¥.W de Klerk, no one expected 
him to bow out so soon. He 
seemed to be enjoying his new 
role, and his relations with Mr 
Alec Erwin, his deputy, and Mr 
Jay Naidoo, reconstruction and 
development minister, both 
socialists and former radicals 
from Mr Mandela's Aftican 


Throughout the country's 
turbulent transition to democ- 
racy, he has been relentless in 


ia ‘the record. 





his optimism, even in the most 
violent days leading up to the 
April elections. 


He has mastered the art of 
making everything he says 
sound simple and obvious. He 
has used common sense and 
the commercial acumen devel- 
oped over 30 years as one of 
South Africa's top business- 
men, to induce sanity among 
the country’s fractious politi- 
cians. 

At a time in 1992 when they 
had sunk to new depths of 
squabbling, Mr Keys told them 
a few choice economic truths: 
that unless they moved 
quickly, South Africa would 


Derek Kaye: a sysabol of integrity and coctptcases te ie edatnisteetion 


not be worth fighting over. The 
politicians listened, and democ- 
racy talks began in earnest. 3 


cial Times. “I see myself as 
someone who jollies people to 
do what common sense dic- 
tates they ought to do.” He saw 
what had to be done, and had 
the political skill to 

the ANC, the black trade 
unions, the business commu- 
nity and the cabinet that they 
had seen it first themselves. 
His force comes from the 
strength of a truly uncluttered 
brain: clear like his “desk", the 
round conference table which 





stands empty at one end of the 
room; simple like his rhetoric. 
Perhaps this is genuine, per- 
haps a trick of personality. 
Either way, it worked; Mr 
Keys’ personality was an 
important force driving eco- 
nomic recovery which should 
see growth hit 25 per cent this 
year, after a four-year reces- 
sion. 

His campaign has been over- 
whelmingly psychological. 
Investors must believe in 
investing, bureaucrats must 
believe in giving their best 
efforts by cutting waste and 
inefficiency, the ANC must 
believe in the virtues of a free 
market, the unions must 
believe they have a stake in 
growth, and all of them must 
believe in Derek Keys. 

“Government is in a typi- 
cally feminine role,” he told 
the FT in a 1993 interview. It is 
“trying to create a situation 
attractive enough to stimulate 
some initiative from another 
party (the private investor). 
Once you commit yourself to 
relymg on the private sector 
because only it can produce 
the investment directions with 
adequate yields, then you put 
yourself in this situation. How 
can I be more attractive? 
That’s the heart of the prob- 
Jem.” Now the problem is 
somebody else's. 





International investor confidence seen to suffer 


Business dismayed as 


markets get jittery 


By Our Markets Staff 


Dismay was the common 
response among South African 
businessmen yesterday to the 
imminent as finance 
minister of Mr Derek Keys, 
whom they credit with having 
put the country’s finances on a 
sounder footing during two 
years in office which spanned 
the transition to democracy. 

Bond, equity and currency 
markets all reacted negatively 
in an afternoon of rumour- 
Jaden turmoil before his confir- 
mation last night that he was 
stepping down. 

The resignation 


tmexpected 
has struck a blow to the grow- 
ing confidence of international 
investors in South Africa, 
which was increasingly being 
tipped as the next fashionable 
“emerging” market. 

Mr Cedric Savage, president 
of the South African Chamber 
of Business, said it came as a 
surprise and shock to business 
but Mr Keys felt obliged to 
resign so soon after the inau- 
guration in May of the govern- 
ment of national unity. “Finan- 
cial markets and business 
confidence are likely to react 
negatively to this develop- 
ment,” he said. 

Although the overall stock 
market dropped only three 
points on the day to close at 
5,451, bond yields climbed 
above 15 per cent after starting 
the day at 145 per cent, and 
the financial rand, the coun- 
try’s investment currency 
which is regarded as the best 
barometer of international 
investor sentiment, fell 12.5 
cents from R4.72 to the dollar 
in London to R4A845. 

The news is a particular 
blow for the stockbroking com- 
munity, which has been 


cost South Africa dearly.” 

The resignation could also 
spell trouble for the first global 
offering of convertible bonds 
for a South African company. 
Robert Fleming is currently in 
the process of “book-building” 
— sounding out investor inter- 
est ~ in a $360m to $500m offer- 
ing for Liberty Life, the coun- 
try’s fourth largest company. 
The deal is due to be priced on 
Tuesday. 

“I do want clarity before I 
commit to this deal,” said one 
London-based international 
fund manager. “Part of the 
comfort with South Africa was 
that the people in charge of the 
smn, were running a tight 
ship.” 

Mr lan Hannam, the banker 
in charge of the offering at 
Robert Fleming, admitted the 
news had caused concern but 
said: “no investors have 
dropped out as a result. The 
most important thing is who 
will replace Mr Keys.” 

Businessmen were inclined 
to accept at face value Mr 
Keys’s statement that he was. 
leaving for unspecified per- 
sonal reasons. Mr Donald Gor- 
don, chairman of Liberty Life 
and Transatlantic, and one of 
Mr Keys's oldest friends, com- 
mented: “I would believe they 
are genuine reasons, He would 
not put his name to anything 
like this unless it was true.” 

Mr Conrad Strauss, chair- 
man of the Standard Bank 
group, South Africa’s largest 
banking group by market capi- 
talisation, was the name most 
frequently mentioned yester- 
day as a possible successor to 
Mr Keys. Associates of Mr 
Strauss said he had been 
unaware of the news before it 
became public and it was 
untrue that he had been 
approached as a successor. 

Mr Gordon did add, however, 
that “it was not impossible” 
that Mr Strauss could succeed 
Mr Keys. He said Mr Strauss 
would “probably be my first 
choice”. The issue is close to 
home for Mr Gordon as Mr 
Strauss has often been mooted 
as a likely successor to him at 
Liberty Life. The two groups 
have close ties. 

Rumours that he will be 


replaced by Mr Strauss helped 
reassure traders that the resig- 
nation may not indicate a split 
on policy between Mr Keys and 
the government. “If he is genu- 
inely leaving for personal rea- 
sons, the market will calm 
down again,” said one banker. 

Business leaders also reacted 
with dismay to the news and 
expressed worries it might 
have serious longer term reper- 
cussions in the next budget, 
where Mr Keys’s restraining 
influence on spending will be 
missed. “It's the end of the 
honeymoon,” said one discon- 
solate banker. 

“We're all quite amazed,” 
observed Mr Peter Davey of 
brokers Frankel Pollak Vinder- 
ine, “Its all so sudden, every- 
thing seemed to be going so 
weil, particularly with the eco- 
nomic team of Keys and [dep- 
uty finance minister Alec] 
Erwin.” 


The bond market felt the 
blow particularly keenly, as Mr 
Key’s resignation prompted 
fears that the government's 
control over public expenditure 
would now be loosened. 

investors feared that strict 
controls on public spending in 
Mr Key's June budget would 
now not be implemented and 
that the government would be 
tempted to meet its many new 
spending commitments by 
increasing its borrowing. 

“Keys was seen as a tough 
negotiator who could stand up 
to the many competing claims 
on the governments 
resources,” said Mr Graham 
Bell, head of bond research at 
Baring Securities in London. 
“The markets were also 
unnerved by the manner of the 
resignation, which was basi- 
cally bad PR.” 

“Mr Keys had credibility in 
the eyes of the financial mar- 
kets,” said Ms Wendy Niffi- 
keer, senior economist at IBJ 
International. “His resignation 
will dash investors’ confidence 
in South Africa as an emerging 
ho in which they can 

.” she said. 
Reporting by Mark Suzman in 
Johannesburg and Philip 
Gawith, Tracy Corrigan, 
Graham Bowley and Michael 
Morgan in London 





Keviar, Nomex, Zemdrain’: 
Helping move Europe into the 
2ist century. 


ransportation links between countries are improving 
as European integration comes closer to realty. 
New air connections, highway systems and high-speed 
trains are reducing travelling times between cities. Many 
af these modes of transport are being enhanced by products 


from DaPont. 











For example, often without even know- 
ing it, millions of car drivers through- 
out Europe enjoy the benefits of 
DuPont KEVLAR para-aramid fibre. This 
product is an extremely light, heat- 
resistant fibre which does not corrode, 
is extremely strong and is non- 
Magnetic. KEVLAR is being increasingly 
used for diverse applications in cars; 
from the reinforcement of asbestos- 
free clutch, brake linings and 

cyfinder head gaskets to neses and 
tyres. 


Components reinforced with KEVLAR 
enhance safely and retiability. 


KEVLAR is also being used to 
strengthen V-belts for auxiliary 
systems such as cooling system 
pumps, blower fans and hydraulic 











pumps, as well as aramid fibre was the 
automatic transmis- natural choice as itis 
sions and industrial five times as strong as 
gaskets. Here the deci- steel for equal weight 
sive factors for the use and does not corrode. 
of KEVLAR are its supe- In its paper form, 

rior flexibility, its heat, , NOMEX, another aramid 
friction, tear and oil B fibre from DuPont, is 
resistance, as well : helping to bring 

as its good shape A ay dkiasaa pioneering technolo- 
retention. gies to commercial 
The problem of grease stains on cloth- _reality. Take the example of high speed 
ing from car door checks is now a trains. Insulating paper made of 

thing of the past thanks to another NOMEX is an important factor behind 
DuPont development: ZYTEL reinforced —_ the impressive performance of the 
with KEVLAR. A completely new door German ICE and the French TGV trains. 
restraining system has been developed © Because of its exceptional thermal 
with a composite of these two resistance, NOMEX provides highly 


products, which requires no lubrica- 
tion. It has exceptionally good slip 
behaviour and is highly abrasion 
resistant. 

KEVLAR has also demonstrated its 
strength in a completely different field. 
An innovative bridge in the Scottish 
town of Aberfeldy is constructed 
entirely from lightweight materials. The 
63-metre long bridge platform is 
suspended from 17.5 metre high piers 
by cables of KEVLAR. The DuPont 


effective insulation material for the 
electrical transformers in these trains, 
which reach speeds in excess of 

250 km/h. 


ROMEX makes high-speed trains 
Fighter and more stable. 


And because NOMEX is tight (only 
0.9 g/cc), it has been possible to 
reduce the weight of the ICE's two 
transformers by 270 kg each, cutting 








the traction unit's total weight by 

over half a ton. 

The celebrated designers Pininfarina 
and Fiat exploited another advantage 
of NOMEX in the design of the Italian 
high-speed trains ETR 500 and Pendo- 
ling; the fibre’s combination of low 
‘weight and high strength. Honeycomb 
structures made from NOMEX paper 
are very light yet extremely rigid. 
Similar constructions have already 
proven their worth in aircraft and 
marine applications. 


ZEMORAIN for more durable concrete, 


Concrete structures built with DuPont 
ZEMDRAIN formwork liners have less 
pervious, harder, smoother and more 
uniform surface. Penetration by corro- 
sive substances from the environment 
are drastically curtailed. The lifetime 
of bridges, tunnels, dams and other 
Structures is significantly lengthened, 
as compared to that of structures 
erected using standard techniques. 





ZEMDRAIN formwork liners are a DuPont 
polypropylene specifically engineered for 





The use of ZEMEAM ferawork liners resuits is smacther, 
lapre durable sertaces of concrete siractures 


optimum water conductivity and solids 
retention, to deliver low water/cement 
ratios at the construction site. 


Innovations by DuPont. 


KEVLAR; NOMEX’ and ZEMDRAIN’ were 
developed by “DuPont Engineering 
Fibres and Nonwovens’, as were 
SONTARA; TEFLON, TYVEK, TYPAR, 
CORDURA’ and high tenacity NYLON. 
All of these products continue to add 
new benefits to ali manner of applica- 
tions - from household goods right 
through to space travel. 


DuPont is an innovator. Over $1.3 
billion is spent annually in more than 
80 R&D and customer service labora- 
tories worldwide to continually 
improve products and services. 


DuPont 

Engineering Fibres and Nonwovens 
P.O. Box 50 

CH-1218 Le Grand-Saconnex (Geneva) 
Tel. ++41-22-717 5111; Fax 717 5109 
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Arafat looks to future 
capital in Jerusalem 





in Jericho , the second major phase of the peace and pushed against security forces, 

By Jullan Ozanne 2 7 an , ih 
Mr Yassir Arafat few into Jericho ian elections in mid-October. . the frenzy to see more than the tip 
on an Egyptian Mr Yitebak Rabin, who wili meet of Mr Arafat's head surrounded by 
for an emotional reunion with the Mr Arafat in Paris for the first in olive-green uniforms. 
ee ee art ieee high-level negotiations since the To the applause of the Mr 
to press his demands for a speedy signing in May of the Gaza-Jericha orthodox Jews in 
expansion of Palestinian 20t"; accord, vowed to strengthen the hats and coats from the small 
beyond Gazavi i ee ee Neturel Karta sect, which supports 


Ms, Nabal etiaats, seater Flee shoved to get their first glimpse of shells, then swore in 12 mambers of 
jan negotiator, said Israel, which has “Mr Palestine". PLO officials blamed the Palestinian national authority, a 
hailed Mr Arafat’s visit as a “tri. the poor turnout on Israeli demon- de facto cabinet. 





of common sense and strations and restrictions which | Mr Shaath, planning and economic 
tism™, had upgraded Its delegation many Palestinians co-operation winister, said the 
for talks in Paris today to cover West Bank arriving. got to work in ifs first 
of Israeli troops in the As soon as Mr Arafat stepped off c a several 

West Bank and an early transfer of his helicopter in a cloud of dust,one decisions including negotiating 
i boy shouted: “I see him, I see Abu strategy in Paris and a plan to build 


authority. 

Mr Arafat has asked Israel to rede. Amar” — referring to the veteran  25,000-30,000 new housing units and . 
ploy its troops out of Palestinian PLO leader by his nom de guerre, creat 20,000-25,000 jobs in the next ‘Yasstr Arafat shakes hands in Jericho yesterday wi Rebbl Mache Hach ofthe Neturel Kara Jewish see wih 
population centres in the West Bank, Others shinned up telegraph posts 12 months. does not recognise the state of Israel and supports the idea of a Palestinian state fe Pfctora: Recvner 


Cabinet short on experience and lacking electoral tests 








By Juilan Ozanne ny veal Gives: to'Mr Drom have a technocratic record in Concern about the authori: Palestinians in Arab East Jeru- seltrule, Mr Shaath, respected 
of +f ‘ 
The Palestinian, nation! 
authority sworn 
San Agra eaigeae psi 
day is short on experience and 
made up largely of loyalists ti ic i 
who depend on the PLO chair- ted im mid-October, is likely power. I i a sharp d 
wan for their political position. be fragile in the face of a Pales- “The fundamental question refused positions on the into taking some seats. shashibi, finance minister, is ported the peace process bond prices. : 
The authority, a de facto cab- tinian population anxious for about the authority is goiag to anthority and chosen to stay at Nobody symbolises the closely associated with MrAra- backed Mr Arafat. An outline tax plan will be . 7 
inet, contains a cautious bal- democracy after 27 years of be whether Mr Arafat will give PLO headquarters in Tunis. nature of the authority more fat. He comes from a promi- My Yassir Abed-Rabbo, 49, a | presented at the Group of a om 
ance of people from the West Israeli occupation. During them the authority to imple- Mrs Hanan Ashrawi, former than Mr Nabil Shaath, minister nent Jerusalem family, is head leader of Fida and a PLO exec- Seven summit of leading indus- i L 
Bank, Gaza and the “leader. those three months they will decisions,” one PLO off PLO spokeswoman, alsoturned for planning and economic of the economic utive committee member, trial nations in Naples at the - 
ship in exile”, prominent fami- have enormous problems in cial said. “In the past, he has down a job. Mr Faisal al-Hus- co-operation. Aged 55 and a ment, and is a member of the becomes 1 for arts, cul | end of the week and the gov. =, ooh 
lies and both the Islamic and any tangible results never delegated, If he carries seini, the man with perhaps businessman with one of the PLO executive committee. His ture and information, Mr Azmi | ernment hopes to draft details t . C1} 
Christian Palestinian commu- in solving day-to-day problems on this way, we are going to the greatest independent politi- biggest publishing and man- power was substantially Shuaibi is made minister of of overall tax reform by the i j yY 
of unemployment, poverty and have tremendous-problems cal.base in the West agement taney com) youth and sports. Mr Elias | end of the year. 


Few of the “ministers” have inadequate services facing the with decisions Sslayed, Tefused to’ he sworn. in yester- nies in the Arab world, be led “cabinet”, among its first deci- Freij, Christian mayor of Beth- ai aeeraenl ie te 





Proven administrative abil- 900,000 Palestinians now under. changed arbitrarily day as minister without the PLO negotiating team with responsibil- lehem since 1972, becomes min- | doubly controversial for the a. Mahdi sgae: ane Se 
ity or have passed an electoral self-ruie.’ ; See ee ee ee ON ata aoa Tsract and Mr Arafat has, so ity for the annual budget from ister for tourism and monu- coalition. The gov. 2s* tes . ; 
test. None is expected to pose But some of the ministers do President Arafat.” | responsibility to the 150,000 far, made him front man for council to the come 6 see - 


a : ° which it seized power last 
week. The Social Democratic 
Pledge on Rwandan refugee zone | met. ts Sonat oon 


French troops [seer 
will ‘retaliate’ /Sz==e= 








of privatisation 


By David White in Casablanca = excluded. There are no 
Morocoo ‘has so far sold con- 







“an, absalate necessity”. 
Morocco needed to develop 

eign. and domestic investment ° 
to combat a 15-16 per cent 







: ing pow . Distribu- press con- ing zones will 
jori tion of electricity would | ference the main part of the be protected but the way the of 
ALYSON ARMETT. a : r . Temain in state hands although | government forces lay outside matter is being handled raises ] port links 






~ posalily with ninosity privabe- 
ONE REASON THAT HARDENED See 
BRITISH STEEL’S re 
rotkdwide, the market for over-the-counter 7 oy = a 
COMMITMENT TO CUMBRIA. Mh tometer ee OING BLSINESS 
more than 44% 1992-1997, to $10.1 billion. Even | Wi | at CHINA 


im the US -an established market - retail sales grew ’ 
by more than 8% in 1993, THE DEFINITIVE GUIDE 
TO MARKET OPPORTUNITIES 




















Products has become the single largest exporter of rails in the world. Based in Cumbria, arias 







wns a dedicated business within British Steel chat owes its outsranding success in 1 small 

part ty the dedication of peuple like engincer, Alysoa Armett. As a highly qualified Section ae 

Manager, she’s a cypical example of rhe calent chat forms the region's mast important 5 seats and Economic Co-operation 
fac A . : ional, hi his . : i . 7 

resource. A workforce thar's highly professional, highly mouwvated and highly productive, | Stay ahead of the competition with OTC Business With contributions from: 

wath 2 reputation for exceptional loyalty Goubility and adaprability, These qualities, ssentiuland timely inteilivence + News and keep informed of key developments in Baker and McKenzie, 


combined with excellent sites and premises, financial assistance and an outstanding, the intermational over-t 5 this fast growing: field - as they happen. With pacrers ~ Lybrand 
icaraniNt Inchcape Pacific,etc. 































eneironment, make Cumbria rich in potential for colocation and expansion. Please 





penne , This unique 600 page handbook provid 
send the coupon or phone Dawn Lewis-Dalby Cc U M LB RI A elisa m the ahee : Development ‘ ; up-to-date eau camp ensive guide to Chiness, ind inhi: 
commerce and practics and suggests practical, 
on 0900 872000 and sce bow we could help Strategies for Trading and Jaremine tn he worl 's fastest . 






growing economy. - 
we atr-d isi i Invaluable co-o on with MOFTEC h. vided 
WILL WORK FOR You its statistical data perion with MOFTEC has proved 
z available or collectively presented. Represents excellent 
ees el ee ee value and saves valuable research time. 
For a Free Sempic Copy of this exiting new £75 670 pages Paperback 
information resource from the Fiouncial Times, ISBN 0 7494 1204.6 Published June 1994 






you tu forge 2 future that’s as solidly successful 
as British Stect’s. 
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‘ ABB in China power deal 


By Michael Lindemann in Bonn 


The German’ Subsidiary of 
Asea Brown Boveri, the Swiss- 
Swedish engineering croup, 
yesterday signed letters of 
intent to start up six joint ven- 
tures to build power plants and 
electric locomotives in China. 
The signing was one of several 
at which Chinese officials put 
their names to a variety of 
deals with 17 German compa- 
nies worth $3.5bn (£2.28bn) 
during a week long visit by Mr 
Li Peng, the Chinese premier. 
Germany has become Chi- 
ua's most important trading 
partner in the European Union 
with trade in 1993 totalling 
DM23.4bn (£9.53bn), according 
to the Asia committee of feder- 
ation of German industry. Ger- 





man exports stood at DM9.6bn, 
Up 67 per cent on the year 
Ere: while imports rose 18 
Per cent to DM13.7bn. 
PASE said it would take sev- 


Five joint ventures will build 
and refurbish powers stations 
with a generating capacity 
4Q00MW, the biggest of which 
will be a 1,000MW combined 
gas turbine power plant near 
Siang Rone 5 21k tat ves 

will manufacture electric 


Mr Ginter Rezrodt, the eco- 
nomics minister, said much 
could be done through closer 


China. “We achieved the same 
thing with the Soviet Union 
and other countries in the for- 
mer eastern bloc,” he said. 
About two dozen parliamen- 
tary delegates from Chancellor 
Selmat Koht's Christian Demo- 
cratic Union wrote protesting 
about the Chinese human 
rights record and questions 
about what the Chinese will do 
about their political prisoners 
have featured in many conver- 
sations between Mr Li and his 
German hosts. 
Kléckner-Humboldt-Deutz, 
one of the world’s leading mak- 
ers of diesel engines, signed a 


letter of intent to set up a joint 
venture with the China First 
Automobile Group which plans 
to make around 100,000 engines 
by the year 2002. 

Klockner signed another two 
contracts worth DM40m to 
build two cement-making 

ts. 


which will produce auxiliary 
products for textiles, part of 
DM220m which is being 


joint venture with 
hai Pump Works which will 
start work in April 


German president Roman Herzog greets Li Peng in Boon Reuter 





Kantor claims success |Shippers compromise 
for trade benefits policy|on Atlantic routes 


By Nancy Dunne 
in Washington 


US policy of linking 
improvements in labour and 
intellectual property rights in 
developing countries with the 
tariff-free benefits granted 
under the US Generalised Sys- 
tem of Preferences has yielded 
“substantial results”, accord- 
ing to Mr Mickey Kantor, the 
US trade representative. 

In the last year the US has 
monitored worker rights in 10 
countries and intellectual prop- 
erty disputes in eight. 


These countries could lose 
their GSP benefits unless they 
show improvement fn. the.two 


ar Kantor said five of 10 
countries reviewed for labour 
violations had made enough 

to be dropped from 
the list of scrutinised coun- 


tion, and violence against 
workers was found to have 


abated. Oman has joined the 
LO and asked for assistance in 
drafting a new labour code. 

Five countries which made 
less progress stay on the US 
review list. 

These are: Dominican Repub- 
_ Guatemala, Maldives, 


Protection 
“important gains”. 
Egypt, Guatemala and Cyprus 
were dropped from the list, 
while Dominican Republic, 
Honduras, El Salvador, Poland 
and Turkey remain. 


By Charles Batchelor, Transport Correspondent 


Shipping lines which have set up a controversial 


Ceoetad in Brussels by Lard soociing president 
Shipowners’ 


of the European Community 
Associations. 


The Commission said it could not respond 
to the new proposals until it had time to study 


them, but the British Shippers’ Council, 


representing most large DK 


exporters, 
the changes did not go far enough and it would 


said 


still press for a dismantling of the TAA. 


into effect in 1992: has pushed up freight rates 
by as much as 100 per cent. The shipowners 

say an agreement, or “conference,” is necessary 
to put amend to large losses made on the north 
Atlantic routes. 

“We believe the revised agreement will 
provide new and welcome flexibility,” Lord 
Sterling said yesterday. 

“It is not a climbdown. It is the result of 
months of discussions to meet the concerns 
of the shippers while taking note of where 
the Commission stands.” 

The new proposals will make it easier for 
small shippers to negotiate deals with TAA 
members. They will also allow shippers to 
reach agreements with just five of the shipping 
companies involved in the TAA. 

Shippers will also be able to negotiate 


Caricom to apply for 


the US, to regulate rates and capacity. Its On the question of tariffs, shipping lines 

members include many large container shipping _ will be able to take i action to 

lines such as P&O, Maersk and set rates after only five days‘ notice instead 
Exporters claim that the TAA, which came of 10 at present. 


Nafta membership 


By Canute James 
in Bridgetown 


The 13 member countries of 
the Caribbean Community 
(Caricom) are to apply to join 
the North American Free 
Trade Agreement rather than 
risk losing exports and being 
pat at a trading disadvantage. 
Caribbean and. Central 
oie at tus 
see! 
in exporting to the US and 
Canada as one way of protect- 
ing their markets. However, 
Caricom leaders decided at 
their annual meeting in Barba- 
dos this week that they are 
being asked to concede too 
muck in exchange for parity, 
and stand to gain more 
through actual membership of 


This change of policy follows 
publication of a report by the 
World Bank snggesting that 
Caribbean basin countries will 
lose millions dollars in exports 
because of the Nafta accord. 
Caricom leaders described an 
interim trade agreement pro- 
posed by President Bill din. 


eee 


Th atca 
ea as 


Palliat 
anion lev vince 


Ee 


aches 
reer salen 
{10 


ton’s administration as inade- 
quate, and said the Commu- 
nity had to prepare itself for 
fall accession. 
Fearing the loss of markets 
in the US and Canada to a 
more competitive Mexico, 
Caribbean and Central Ameri- 
can countries had asked for 
Parity with Mexico for a range 
of products to the US. 
These included clothes and 
textiles, leather goods, 


on Caribbean Basin clothing 
exports to the US. “We asked 
for the Caribbean basin coun- 
tries to be given Nafta parity, 
and we got a limited offer for 
garments and textiles,” said 
Mr Percival Patterson, Jamai- 


East Sussex National Golf Course 
Uckfield, Nr Lewes, East Sussex 
8th-11th September 1994 
Pro-am - 7th September 1994 





investment treaties, agree- 
ments on intellectual 
Tights and to waive defer- 
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followed by Dominica, St 
Lacia and St Vincent”. 
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Credit Sussse gold bar 


Incred 


Mask of Tutankhamen, Cairo 


Advanced civilizations create things of lasting value. 
Banks have a similar task: to protect assets and see 
that they grow. At Credit Suisse, a huge store of 
experience and know-how has been channelled into 


ibly 


the development of sophisticated investment strategies 
and advisory services. 


Ex-Pact states 


in tank 


talks 


with Germany 


By Michael Lindemann 


Krauss-Maffei, makers of the 
Leopard II battle tank, are in 
“growing discussions” about 
delivering tank technology to 
members of the former War- 
saw Pact in central Europe. 

Such deals are stil] forbidden 
under laws which prevent Ger- 
many from exporting to coun- 
tries with which it is not allied, 
but there have been indica- 
tions that restrictions on 
exports to central Europe will 
be lifted much sooner than 
similar bans on exports to sen- 
sitive areas in the Middle East. 

“These talks are taking place 
not only at the defence minis- 
try but also at company level,” 
Mr Gerhard Haas, the head of 
Krauss-Maffei's military hard- 
ware division, said in a recent 
interview. 

Such agreements would 
include of informa- 
tion about all aspects of tank 
manufacture, including elec- 
tronics and armour, the com- 
pany said. 

The new Leopard II is now 
the main battle tank in Ger- 
many, Switzerland and the 
Netherlands, while Sweden is 
shortly expected to sign a 
DMibn ($628m) contract to buy 
120 tanks with the possible 
parchase of a further 80 in the 


ie about 75 per cent of 
Germany's arms building pro- 
grammes are already under- 
taken in tion with sev- 


eral Nato allies, the closer 
links with Sweden are the first 
such initiative with a non-Nato 
member. 

The German defence minis- 


try, however, said it had no 
knowledge about deals to 
deliver technology. A spokes- 
man said there were several 
agreements with Poland, Hun- 
gary and other central Ewro- 
pean states to co-operate on 
education and other contacts 
designed to develop greater 
confidence between armies 
which faced each other, fully 
armed, for over 40 years. 





There are 
indications that 
curbs on exports 
to central Europe 
will be lifted 


Military production in the 
former Warsaw Pact countries 
has been in steep decline since 
the 1989 collapse of commu- 
nism, further exacerbated by 
the loss of markets and lack of 
funds to restructure or convert 
outmoded military hardware 
factories. 

Mr Burkhard Wollschldger, 
chief executive, said Krauss 
Maffei was also working with 
Mercedes-Benz and the French 
companies Giat and Panhard 
on a medium-sized armoured 
vehicle due for development in 
1996, 

Krauss-Maffei, which is 71 
per cent owned by the indus- 
trial conglomerate Mannes- 


the German army 
and will begin work on another 
180 for the Dutch armed forces. 


is presently upgrading 225 
Leopards for 
































Credit Suisse, in partnership with CS First Boston, 

is one of the world’s foremost financial services groups. 
Full-service banking backed by solid Swiss tradition — 
it's a combination that's hard to beat. 
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‘Executives stress that plan to expand Land Rover Discovery production financed from Rover’s own earnings . - 


Rover invests £68m under BMW control 


Goodhart 
Labour Editor 
Jimmy Burns —______.__ } Employers, unions and the 
= OECD has Trainin committed themselves to the 
ven 4 
cautious or t g goal of fall employment, but 


mittee is couched in terms that minister Tuc 
Teflect the organisation's con- " ference for more than a 
sensual approach, but it raises The government has | decade. His reception was not 


OECD backs|” 
critics over | 
Pergau aid _s--. 


under fire 


differed sharply over the 
eg a eee A 

Training con- 

at ference organised by the 


the Looking For- 


More than 800 chapels are to be demolished and replaced by social housing in a Presbyterian Church of Wales scheme. The Rev |. 
Daffyd Owen, pictured, general secretary, says chapel capacity can exceed total adult population. The church has 977 chapels in ail. 


Hard graft ag 


tion of the Discovery by a farther 20 
“per cent to 1,500 a week and confirm 
it as one of the most successful 


ainst ‘wicke 
Deborah Hargreaves on the problems facing Britain’s small farmers 


international level. it to | were firmly dealt with by TUC r John Thompson port they . A small farmer typically has 

‘The report, published after a where stewards and he received works an 80-hour the money is to al of less than 200 acres 
long delay, makes clear it con- to contend with aid-backed | polite applause at the end of week on his dairy like says Mr with 80 per cent of the 
siders the Perganu affair to have offers from thei his speech. and sheep farm on the north James Mulford, chairman of generated on the farm. 
vindicated previous reports by § The report notes that the | He welcomed the growing | Yorkshire moors near Whitby. Atthough under this 
the committee criticising government has undertaken a | consensus that active labour | The holding is not big enough “but 80 per cent of CAP spend- almost half of Britain’s farmers 
Britain's aid-and-trade provi- review of ATP, tuplementing | market measures had to.con- { to make it worth employing e 
sion (ATP) which is supposed tighter procedures for the | centrate on the long-term | another pair of hands, but the 
to support development pro- and moni- | unemployed. But he said some | 56-year old farmer is fed up 
jects of value to British indus- toring of individual projects, unemployed people needed to | with the hard graft and is. con- 
try. It pinpoints criticisms of | The aid and trade rules were | change their attitude to the sidering. giving Up EM ows 
ATP by non government aid changed last year so that a | new service-sector jobs. and dev a Bed. and 
organisations, meluding- country as as Mal- | He said there was still arole | Breakfast business. 

@ that it creates a conflict of gyal eu no soneer quailty for anions in the battle The long hours and poor pay 
objectives between the com- for bilateral ald. The OECD has | against unemployment but | for Britain's 150,000 small farm- 
mercial need for quick deci- been told by officials that the | this should be in the work- | ers make them a dying breed. 
sions and the need for full ATP will in fatore focus on } place. He attacked the “dis- | They are either leaving the 
appraisals of the social, envi- creditworthy low-income devel- | credited” union link with the | business or taking part-time 
ronmental and economic oping countries with a GNP | Labour party at national level. | jobs at the rate of 2,000 a year. 
aspects proposal. per head of below $700. Mr John Monks, TUC gen- | Today they take their plight to 
@ that it benefits affluent Ina more general comment | eral secretary, contested the | Westminster where a group 

disp: ionately, on UK aid policy, the report | deregulatory approach of the | will press Mrs Gilian Shep- 
diverting aid from the poorest. concedes that Britain now has | government. He said: “We | hard, agriculture minister, to 
@ that ATP projects distort a “highly concessional, busi- | need new national institutions | agree to changes in the Com- 
development planning and nesslike bilateral programme” | to improve competitiveness | mon Agricultural Policy that 

i largely orientated towards the | and employment. We have a | will favour small producers. Mr Mulford, who farms 
@ that ATP projects, because developing ‘ies. good record in health and “The public agrees to sup- acres in Suffolk. 
$$ | safety at work because we 
Jac in raj| (ane : : 
Both sides in rail |S.==22"| Nuclear Electric 
ax “strong runpicion in trade . 
was “: 
row tO MCet SOOD | amass ms men | CLAIMS Cut In COSTS 
ate act of policy”. 
By Robert Taylor, However, there seemed no He accepted that demand | By David Lascelles, The results showed NE bad | By Philip Stephens, 
Labour Correspondent doubt that the employment | management alone conld not Editor made strides towards cutting | Political Editor 
committee was keen to have its } solve the problem but critic- costs and raising its share of 

Railtrack chairman Mr Bob say. Observers doubted | teed the fact that the recent | Nuclear Electric, the the ity market in | An exhaustive into the 
Horton and Mr » Whether the Enropean Union paper on job te-owned nuclear power England and Wales. Profits | failure of opinion polls ta 
the RMT transport union's gen- much to clarify the issues at | creation “had been shuffled off clai amounted to £36im, from | dict accurately the outcome of 
eral secretary, will meet soon stake or bring the two sides | the table by Finance Minis- | that some of its stations could £109m last year. This included | the 1992 general election yes- 
about the increasingly bit any closer to a settlement. now produce electricity com- income of £1.2bn from the | terday put most of the blame 
signalling staff dispute that At one moment a Conserva- Mr Howard Davies, director- without the a ‘uuclear levy which adds some j on the sampling techniques 
will paralyse Britain's rail net- tive member of the committee | general of the Confederation levy on 10 per cent to electricity bills. | used by the pollsters. 
work again today for the had to restrain an increasingly | of British Industry, said that Its five advanced NE has set 1995 as target Av independent report com- 
fourth . irate Mr Janner who seemed | “if a govermment with a policy | reactors (AGRs) had cut gener- date for profit without the levy | missioned by the Market 

That emerged yesterday particularly incensed to dis- | commitment to full employ- | ation costs to 2.6p per unit, —- due to be phased out by 1988. | Research Society said that a 
when the two men cover Mr Horton has been in | ment were elected we would | which was below its average | NE presented its accounts in | late swing among voters from 
before the regular contact with the trans- | not take our bat home.” Be | selling price of 2.7p per unit for 4a way which distinguishes | Labour to Conservative in the 
ment committee. After much port secretary Mr John Mac- | also revealed that the CBI was | the first time. The company between its current operations | last days of the election cam- 
bressure from Mr Greville Jan- Gregor “three or four times” | surveying employers about the | hailed this as “a major break- and those intierited from the | paign accounted for . only 
ner, the committee's Labour since the conflict began early | skills of the unemployed who | through™ which reinforced the Central Electricity Generating | between a fifth and a third of 
chairman, Mr Horton agreed in June. ‘present themselves for work. case for privatisation. Board. The first made a prafit exror. 
that be should have what Mr Mr Janner insisted that the In an indirect attack on the “The time has come for a of £702m, and the second a loss ucing the report Mr 
Janner called a “little chat” suffering public had a right to of Directors he added | rethink of our status asa pub- of £341m, mainly because the } David Butler, a 
with Mr Knapp over the dis) know what the dispute was | that: policy ; ," said Mr older stations have large from Nuffield Col. 
yate. about in the full glare of the a Prior- | John Collier, the i as clean-up liabilities which are | lege, Oxford, that fail- 

Mr Knapp was quick to wedia. It is doubtful whether | ity on its unemployment | be unveiled the company’s not folly wre of eve-of-election polls to 
accept 2 meeting with Mr Hor- yesterday's hearings helped in at than | results for the year ending = NE’s income from electricity | predict Mr John Major's vic- 
ton, “Yes, of course. I would be that regard. proposing new and exciting sales was up by 21 cent to | tory was the “moet spectacular 
a fool not to say so ", he told If the antics produce a fruit- of employment | Yesterday's upbeat £1.7bn, with most of the | in the history of British clee- 
Mr Janner. ‘ ful “chat” between Mr Horton He said that companies | announcement came only a increase.coming from AGRs | tion surveys”.. 

Mr Janner made it clear at and Mr Knapp they may have | which will mot commit to | month after the government which are finally A team chaired by Mr Butler 
the start of the bearings that been worthwhile, he said. becoming Investors in - | lauached its ranging efficiently after several | and ves 
he understood that neither side But the committee is not fin- | the government-backed | review of the nuclear industry, decades of Pro- | of two of the main polling 
Saurk to testuatore oy Ge bradley ies dtl scheme to | one of whose aims is to deter- ductivity measured by electric- tions — MORI and 
retum to negotiations Macgregor give business needs - deserve “pres- | mine Electric ity produced per ICM said the quota and 
and settle the conflict. side of the story. sure from below”. can be privatised. 27 per cent weighting systems sed to 
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Poll methods alter 
after 1992 errors 
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Names are the individuals 
whose assets have traditionally 
backed the market, 

Mr Stockwell said yesterday that 
the was driven by his 
inability - because of demands from 
Lioyd’s syndicates — to pay off loans 


“ 


underwriting syndicates owed 
money would rank alongside all 
other credi 


of banks. : 
The petition was served by the Pri- 


tors including a number 
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a year. 
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pupils and stadents as well as staff, 
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hat is to be gained 
from corporate 
involvement in educa. 
tion? Several multina- 
Honal ‘companies, which have 


Chris Marsden, 
group community affairs, who 
unveiled the results of applying the 
new system for 
assessing its education and general 
community involvement at the 
International Conference on 
Education-Business Partnership in 
Paris last week, admits that it is not 


allows systematic 


subjectivity. It is putting numbers 


Smithers of the University of 
Manchester two years ago, obliges 
BP managers to 





@ Give access to resources, 
expertise and facilities. 
This represents a much more 


i . Managers 
also expected to rank these five 
aims in order of importance to their 
Grandi ‘of BE, 00.8 scalp of one bo 
ve. 

The benefits for education are 
analysed according to five 
“matching” criteria. These are 
almost identical to those used for 
the company, but make relevant 


rather than. 


and to improve career choices 
recruitment. 


Next, managers assess the impact 
of each educational project, 
a mark out of five for 

Managers 


adjustments - for example, each criterion. must also 
educationalists aim to develop their make 2 judgment on a target 
audience ~ for example, they must 


MANAGEMENT 





decide how to rank a scheme which 


The score for each criterion is 
then multiplied by the score for tts 
impact. When these are added 
together they give two scores — for 
the benefits to education and to the 


LEGAL NOTICES 


THE LTV CORPORATION AND SUBSIDIARIES 
NOTICE OF (1) ENTRY OF CONFIRMATION ORDER, 
(2) PLAN OF REORGANIZATION BECOMING EFFECTIVE, 
AND (3) PROCEDURE FOR RECEIPT OF DISTRIBUTIONS 
BY HOLDERS OF BEARER SECURITIES 

‘NOTICE IS HEREBY GIVEN THAT: 
On May 27, 1993, the United States Bankruptcy Coart for the Southem District of New 
York entered an order ‘The LTV Second Modified Joint Plan of 
dated Fobroary 26, 1993, as amended (the “Plan”, filed by The LTV Corporation (°LTV") 
and sixty-six affiliates. On June 28, 1993, the Plan became effective. Holders of the 
‘bearer securities are entitied to a distribution under the Plan. Surrender of the 
to receipt of the holder’s distribution under the 


and Instructions fy mail. FAILURE TO RETURN YOUR SECURITY CERTIFICATES WITH A 
DULY COMPLETED LETTER OF TRANSMITTAL BY JUNE 28, 1995 WILL RESULT IN A 
FORFEITURE OF YOUR DISTRIBUTION AS PROVIDED BY THE PLAN. 
Society National Bank 
P.O, Box 93567 
Cleveland, OH 44101-5567 
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11US.C. § SOS) inckuding: 


of tho Lloyds Benk Group who niight 
have suffered losses as a result of 
withdrawal of crodit facilitics arc 


9271 or fax: 081-789 7978 (reference: 
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John Authers on BP’s assessment of business, That enables the project 


its projects in schools and colleges 


Lessons in 
education 


to be plotted on a grid, as shown. 
Costs are also shown, to help 
investment decisions. 


The object is to move further 
towards the top right-hand corner. 
The numbers allow comparison 
between programmes and 
systematise decisions on whether 


not only give a measure for 2 
scheme’s current impact, but 
should also decide whether 
identifiable changes could help 
achieve a higher mark, If such 
changes can be made, an arrow is 
added to the grid, showing the 
ee in which a project could 


mgunithers also suggests that if the 
changes being sought are 
quantifiable (for example, in 
short-term recruitment), there me may 
be a case for commissioning market 
research. 


‘The subjective grid can therefore 
be used both to spot projects that 
should be closed and those that 
need further investment. 
Following 2 trial of the model by 
BP Malaysia, the company 
discovered that Cabaran BP had 
been a big success, giving the pupil 
learning 


experience. 
which schoolchildren are set 
ambitious 
in return for prizes, However, there 
were opportunities for better 
publicity by making challenges 
more 

A version of Cabaran bas since 
been launched in BP Singapore, 
while several southern Europe 
companies - Portugal, Spain, 
Greece and Turkey - intend to 
adopt it. The idea is that BP 
companies will be able to learn 


pupils found tittle use for them, and 
ha only ‘benefits foe: the company 
es public relations 

The scheme, a typical 
example of the oli PRtled eorperate 
involvement in education, has been 
This reflects the company’s 
business-like approach to education. 
Its involvement is rooted in 


our reputation and licence to 
operate, and for investing 


strategically in social 
which has impact on BP’s 
businesses.” 


Smithers Marsden, BP 
PO Box 934, 
Poole, Dorset, BH17 7BR. £10 inc 
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SPM & COMPAGNIE /COHPAGHIE CORSONATE 


ROBIN BOWIE, 






Adrian Furnham finds that turning conventional 
theories on their head can have intri 


Attraction of the 
opposite 































eee 
useful, mischievous or just plain 
fun. It can help to define 
positions, clarify differences and. 
set out clear alternatives. It can 
also point ont the sheer 
ordinariness or commonsense 
nature of ideas or concepts, 
because the opposites are so 
Tidiculous. In a sense antonymts 
shnply do not exist. Thus the 
opposite of looking for zero 
defects is to look for zero perfects 
or 100 per cent defects. 

Some opposites are not that 
obvious. The opposite of managing 
by walking about (MBWA) could 
be management by staying in the 
office (MIBSITO) or management 
by hiding away (MBHA) - surely 
more fan. But “creative opposites” 
is an entertaining and usefal 
exercise. 

Thus we have: 

Shoddy squares. Sitting around 


probably a good idea, but not 
orth getting excited about 


Disempowerment. Because 
responsibility and acconntability 
come with power, so does stress, 
Empowerment means no one else 
to bine; being or-eall; making 

executive decisions and facing 
the consequences of one’s own 
actions. Disempowerment means 
the easy life and the old excuse 
that “I was merely following 
orders...” 















too similar to a vicious cull of 
the herd. Just as the mature 

elephants are the embodiment 
of the wisdom of the herd, so we 















Management's job is to give order 
to the organisation, to bring 
stability to the chances and 
changes of this world and to 
abolish chaos. 

@ De-engineering the 
organisation. People are not 
machines and to talk in this 
language only encourages 
mechanistic thinking. 
Re-engineering is not the best 
metaphor in these 

times. It is too redolent of the 
“dark satanic mills” of the last 
century. Perhaps a metaphor from 
cooking should be used: 


fact that it is not the tedious or 
routine nature of jobs that make 
them distasteful, but having to 








g results 





do them at all. Job 
impoverishment removes horrid 
jobs. Get everyone to write down 
on a piece of paper the job they 
hate the most. Put these in a hat 
and draw one each to be 
performed next month. The same 
work gets done and everyone gets 
to do a new task. 

@ Management without 
































"If this is your view of global futures markets 
you're missing a world of opportunities” 


are liquidity and security when using furures exchanges". 

“These are also priorities for MATIF, the Marché & terme international de France. With its complete range of products, 
such as che successful Norional, 3-month Pibor, CAC 40 futures and the brand new USD/DEM and USD/FRE currency 
options, MATIF confirms its position as one of the world’s leading futures exchanges. 


a, 


MANAGING DIRECTOR EVROPEAN GOVERNMENT SOND 


TRADING AT BZW SECURITIES: "With the prevailing volasility of global markets, our clienss' key priorities 


FOR FURTHER INFORMATION PLEASE CONTACT MATIF AT (33 1) 40 28 81 81 





Foster reports on an 





ambitious public health scheme to 
clean up Sao Paulo’s river system 





~ Green > 
river | 


BUSINESS AND THE ENVIRONMENT 
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Chernobyl’s fate 
on the table 

jill Barshay on a dilemma for G7 

nations as they meet this week 


he road to Chernobyl is throughout Rossia and Lithuania, 







razil’s Tieté river, which ect launched in 1992 by tis So 
cu 
ers into the country’s inte- the river’s pollution “in half” by 
Tior in times, now next year, and bring the river “hack 
carries a less visible but equally to life’ by 2005. The programme 
cargo — may cost $4bn (£26bn), making it 
The river flows through the cen- one of the biggest public health - 
tre of Sao Paulo city, whose sprawl- works under way in the world - 
ing mess of concrete aud shanty ‘The project's general aim is sup- i 
towns is home to nearly 17m inhab- ported by politicians and environ- ii . 
itants. It is probably one of the most mentalists. But its schedule has ce y ; tonnes af highly radioactive dust, 
polluted rivers in the world. About been criticised as designed to cap- tions. The fate of Chesnobyt will be’. - Nuclear waste burial sites, fled 
40 per cent of its flow ts untreated ture public i jon rather than the project, but most of the pollu- 2,000km and add a further two treat- panies represented as much as 80 a main topic at a meeting ofthe ,- reactor 
sewage, because of the city’s short- realistic. Brazil’s frequent tion comes from the tributaries stations. The target is 100 per per cent of industrial poliution are | seven industrialised nations in from the explosion, also present. 
age of sewers and sta- of government often lead to which flow into it,” says Edson José treatment by 2006, although by envi ii Italy this week. Botti the : 
tions. More than 1,000 tonnes of delays of infrastructure projects. Andrigueti, project co-ordinator. Andrigueti admits that will be diff- say it is impossible to dumps - 
the Last month, tenders for two sewage cult to achieve. pollution from Sdo Paulo’s thou 
river daily, along with about treatment stations were put on $900m first phase, due for sewage of ni * 
3 tonnes of untreated i for rea- the end of this rubbish for about 70 per companies are doing good vem ne 
waste, including chemicals and sons ahead of October’s general year but likely to slip back to cent of the volume of work, but many others are not. And 
heavy metals. In some stretches, elections. the middle of 1995, is designed to the Tisté, industrial waste is [the govermment] is still anly con- 
the river is biologically dead. More important, Séo Paulo has increase this treatment rate to 3) bly equally Paulo is ing on what comes out of the 
Annual floods wash polluted suffered from poor long-term urban per cent, leading to an immediate home to moet of Brazil’s biggest pol- end of the pipe rather than on how . 
water into the homes of the urban planning since the capital’s rapid improvement in the Tiet’’s water Inters, such its car, chemicals to help i produc- ” 
poor who live along the banks, industrialisation began in the 1950s. quality. Most of the increase will and metals The coun- Processes to reduce 2 
increasing isks of diseases such The growth in shanty towns, which stem from the introduction of an try’s economic have pro- according to Eugenio Singer, presi- 
as cholera ios are difficult to link to sewage activated sindge treatment station vided companies with an excuse to dent of consultant 
Worse, the pollution is not systems, and the lack of industrial to serve three of Sio Paulo’s biggest delay environmental Independent estimates of the 
into the sea. The zoning, which would group difficult municipalities in the south. when tougher legislation was intro- number of small and o 
Tieté flows inland before linking wastes, suggest that cleaning up the on the station began duced five years ago. companies that are regular pollut- 









by successive governments 1,250 companies 
thousand miles later, near Bue- already high costs will rise. opposed to the project for political the most serious polluters. They Paulo’s industrial clean-up will 
mos Aires, The most important element of reasons or because of financial were given until the end of this take. But the government will have 
Now a start has been made on the project is a planned increase problems. Some equipment, such as year to arrange pre-treatment of to hurry if it is to meet its 2005 ne 
cleaning up the Tieté. A huge proj- Accord- compressors for the station's eight wastes to be discharged into the pledge to return the Tieté “to life”. its position yet. We're waiting 
for the G7 to make an offer and 
The $262m project plans to install 
more than 300km of sewers, as well a 
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FT EXPORTER: Summer Issue July 7th 
major non-European trading countries, a comprehensive 


guide to short term export credit insurers and a look at 
good deals, bad deals and who's doing them. 


The next issue of Europe's premier export review, the 
FT Exporter will appear with the Financial Times 
throughout the UK and Europe on the 7th July 1994. 
Written by Financial ‘Times Journalists based in leading 
business centres across Europe, the FT Exporter will 
show, through case histories, how orders are being won 
and what practical problems are being overcome. 

The Summer issue wil include a discussion of how free 
World Trade is after GATT, at a glance Risk Profiles for 


Derek van Tienen [display] 
Tel: 44 (0) 71 873.4882 Fax: 44 (0) 71 873 3195 


i 


Details of the new FT Exporter WorldTraveler Fincard, 
In association with —ag?" Sprint. will also be included in 
the Summer Issue. 


Janet Kellock jciassified] 
Tek: 44 (0) 718739503 Fax 44 (0)71 8733098 











Frances Heaton joins : 
Harrisons & Crosfield 


meral 
Takeover Panel, has just been 
appointed a non-executive 
director. She joins a board 
which already includes Sir 





Coutts quits 
APV over 
personality 
clash 


will daily collect 190 tonnes of 
sae eben aoe waste which is currently washed 





PEOPLE. 






Non-executive: 
directors 







board and several directors are AMERICAN ENDEAVOUR 
over the next year as . . 
part of a move to do away: with a a former 





the board. Europe's motor indus’ CLAYHITHE. 
Although Hubbard originally lends itself to: cross-border 
comparison and Merrilt Lynch 






S$ OS 00 Toate hes ines sgetied | CS ae soa 
J.P. Morgan marketing director of ROYAL | senior partner at Arthur i eee 

: ; DOULTON; he moves from | Young, at LUMINAR LEISURE. “. i ir 
Less than a week after S.G. King. @ David Barves is retiring ‘ ; 
warborys Nick Suen 2. was m Geoff Wilson has been from THORN EML 

i md of the Australian | i Chryss O'Reilly, a director. 
Motor industry analyst, he has operation of Strachan & atthe Wedgwood Museum 


been poached by a rival US Henshaw, of 
investment bank. GROue part of The WER Trust, at WATERFORD 
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Television/Christopher Dunkley 





The changing 
shape of history 


or anybody still wonder. 

ing if we really live in 

“the age of television”, 

the past week must 

: surely have settled 
things. It is not so much the mate- 
rial which television creates itself 
which matters - although the 
repeat of Monty Python's Flying 
Circus on BBC2 on Sundays does 
emphasise the extent to which tele- 
vision has been defining the zeit- 
geist for several decades. More sig- 
nificant are the events which 
measure out our lives and which we 
now tend to experience via televi- 
sion; mene = aich television 
not crea @ programme 
material but seems at frat aight to 
be acting simply as a medium of 
communication. The American 
space programme, the activities of 
the royal family, and sporting 
events such as Wimbledon and 


may be changed, sometimes pro- 
foundly. In extreme cases they may 
cease to have any real significance 


vision. Wimbledon and the Tour 
feel increasingly like branches of 
the marketing business, and it 
seems unlikely that Sampras would 
have walked away with £345,000 but 
for television's involvement. Not 
long ago it was a novelty to have 
television pictures delivered from 
inside a racing car; in the French 
grand prix most of the cars seemed 
to be fitted with cameras. For 
BBCi's new series The Contenders 


starting on Friday they have fitted- - 
the forehead 


of hurdler Colin Jackson and the 
back of high-board diver Bobby 
Morgan. How long before Olympic 
athletes are fitted with cameras? 
How long before the Olympics are 
seen solely as a television event? 
Thronghout most of history mon- 
archs have been kmown to their 
subjects via their portraits on coins, 
What little our parents knew about 
the royal family came from cinema 
newsreels and newspapers. Today 
thanks to television the British 
royal family is as familiar as soap 
opera stars. True, it seems that last 
week’s studiously hyped ITV docu- 
mentary about Prince Charles 
achieved a rating rather lower than. 
that for Coronation Street which 
Preceded it. However, the reason, 
presumably, is that it lasted two 
and a half hours and included some 


‘One Small Step’ did 
a good job in recall- 
ing not only what 


happened, but how it 
felt at the time 








dreadfully boring passages. 
Vigorous editing could have 
transformed a wearisome 150 min- 
ute programme into a taut 50 min- 
containing 


etl 
ea 
ge beads 

Heal 
et 
Mi FS 


way that we may now experience 
some of the most important parts of 
oar lives via television has come 








Claire MaCaulay, Juliette Grassby and Richard Stemp 


moon and no one knew for sure that 
we would ever see them again, [ 
stayed up all night in front of my 
first television set and went bleary 
eyed to the office next day to dis- 
cuss every arcane detail with other 
newspapermen who had done the 


same. 

Our knowledge came solely from 
television. Of course the trappings 
helped: the music from “Also 
sprach Zarathustra”, the portentous 
build-up from Mission Control 
(“Zero minus three minutes and 
counting...all engines run- 
ning... we have a lift off” and then 
that volcanic roar from the biggest 
engines ever built}. But beyond the 
trappings was a feeling that some- 
thing immense was happening; that 
what we were watching was on a 





The crew of the fatal Apollo 1 mission. As part 
the US moon programme would ever have been undertaken 


Theatre/Martin Hoyle 





of the cold war, it is hard to believe that 
except 


o 








in the age of television 





Fanny Burney’s ‘Busy Day’ 


Fanny 
quoted than her father, Charles, 
who sheds an invaluable light on 


dotty George DJ and lugubrious 
Queen Charlotte. Journalistic vivid- 
ness, perceptiveness and sympathy 
allied to high spirits and good sense 
explain why Jane Austen admired 
her. 


from the Bristol-based Show of 
Strength Theatre Company last Sep- 
tember. It would be good to see a 
really polished production, by the 
RSC, say, that imposed discipline on 
this panorama of late Georgian heir- 
esses, fortume-seekers, snobs, beaux 
and arrivistes. This version is rustic 
but hearty, the overall effect resem- 
bling a jolly school play - the main 
impression being so homespun that 
the professional credentials in the 
cast’s potted biographies come as a 


surprise. 

“Adapted, produced and directed” 
by Alan Coveney, the play reveals 
elements old and new. An emphasis 
on fortune (mortgages, dowries, 
inheritances) looks forward oddly to 
Bulwer Lytton's Money, which also 
has a clubland scene and a ten- 
dency to foppish caricature {Lyt- 


is the comic dragon with aspira- 
tions and pretension, an aristocratic 
version of Mrs Hardcastle or Mrs 
Malaprop. Our heroine Eliza has an 
embarrassing family she has grown 
away from, like Fanny Price in 
Mansfield Park, and the Austen 
link is strengthened by the 
supremely selfish Sir Marmaduke, a 
comic distortion of Sir Walter Ell- 
iott in Persuasion. 


ot that the work exists 

only as a thesis-writer'’s 

goldmine of cultural ref- 

erences. As the dis- 
tended romp of this production 
shows, it bas comic vitality, notably 
in such characters as Eliza's bedi- 
zened, nouveau-riche mother and 
sister, or the man-mad Miss Perci- 
val, whom Juliette Grassby has 
honking in mock-panic at imagined 
amatory pursuers. The hero's fop- 
pish brother is more conventional 
(though Ian Kelly’s comic. gifts 


come into their own), but, in this 
slightly unbalanced and still too 
Jong adaptation, manages to take 
over the plot with Miss Percival, 
now a spiteful avenger. 

The plot rambles, and I suspect 
such astonishingly Wildean 
remarks as “One has no chance 
with any girl until her family are 
ail against one” owe more to the 
adaptor than Miss Burney. What 
emerges is Burney's tolerance; it 
just saves her from being snobbish 
about lower-class ambitions or reac- 
tionary in ber championship of mid- 
dle-class values, just as her sense of 
humour redeems her from the 
charge of Thatcherism in her acco- 
lade of the City and its socio-econ- 
omic virtues. The cast enjoy them- 
selves and may soon learn how to 
pronounce “harass” and “exqui- 
sitely” in the traditional English 
way rather than the American. 

Fanny Burney’s other plays may 
well deserve a look. 


Music 


Judith Weir 
at the 
Cheltenham 
Festival 


n the current fanding climate 

the Cheltenham International 

Festival of Music deserves 

a party just for surviving to 
have a 50th birthday. Ticket sales 
this year are looking good enough 
to suggest confidence in the fature 
~ a tribute to John Manduell, who 
retires as Programme Director this 
year after no less than 25 years 
in the job. 

A festival which has spent half 
its life under the leadership of one 
man is likely to have a distinct 
profile, as Cheltenham indeed does. 
Together with Aldeburgh, it is one 
of the two UK summer music 
festivals with an emphasis on 
living composers. Perhaps the spa 
town gentility of Cheltenham has 
always tended to favour the kind 
of new music that is unlikely to 
offend, but that matters Jess these 
days than it used to. 

In the 1960s music had to be 
difficnlt to be accorded serious 
study. Now the user-friendly 
tomposer has become fashionable. 
Alongside minimatists like Glass 
and Adams, Cheltenham’s favoured 
composers have started to sound 
qnite gritty. Michael Berkeley and 
Judith Weir (both have had operas 
Premiered at the festival in recent 
years) are most in evidence, 
Berkeley because he is due to take 
over as Manduell's successor next 
year. 

In the case of Judith Weir, 

the festival offers the opportunity 
to catch ap on a couple of 
orchestral scores commissioned 
and first performed by foreign 
orchestras, Music, Untangled forms 
part of the closing concert on July 
17; Heroic Strokes of the Bow, which 
started life in 1992 with the 
chamber-sized Westdeutsche 
Sinfonia, was included in the BBC 
Symphony Orchestra's programme 
last weekend. 


ike everything by Judith 
Weir, the piece says what 
it wants to say and no 
more. It lasts about 15 
tminnies, starting with massed 
violin bow strokes to reflect the 
title and proceeding to further 
distinct groups of ideas, which 
do not so much develop as 
seceanonally collide with cack 


The work was inspired by a blue 
painting by Klee, but Weir says 
she feels that it has turned out 
more a shade of grainy dark green. 
I cannot claim to have heard either 
of these colours in the music. What 
is present is a desire to make 
every scrap of material tell in 
the way that Stravinsky use to, 
for example in the Symphony in 
Three Movements. 

Weir’s score loses {ts sense of 
direction in the middle, but revives 
towards the end with statements 
that build up a feeling of 
cumulative power, of having set 
a goal and achieved it. 

For this performance she had 
the right performers, but the wrong 
venue. Andrew Davis and the BBC 
Symphony Orchestra bad prepared 
the music diligently to give it the 
exaciness that it needs, but the 
resonant acoustic of Cheltenbam 
Town Hall did its best to undo 
their good work. 

Sumilarly, there seemed to be 
a lot of detail carefully rehearsed 
in Holst's The Planets after the 
interval, if only we could have 
heard more of it. 

The festival continues with opera 
and ballet, more concerts, and a 
complete cycle of the Beethoven 
String Quartets. 


Richard Fairman 
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@ AIX-EN-PROVENCE 


Hard times have reached France's 
Premier summer music festival (July 
15-30}. Fram three operas Aix has 
had te reduce to one: Mozart's Die 
Zauberfldta in a naw production 
by its winning team of recent years, 
the conductor William Christie and 
Producer Robert Carsen. The 
concert programme will probably 
Not be enough to tempt regulars 
back to this delightful town, though 
the food and general air of good 
living might. Margaret Price is soloist 
in Berioz's Les Nuits d’Ete on July 
18, José van Dam sings Mozart 
arias on July 21 and Felicity Lott 
oy 


aml 


@ AVIGNON 

Japan is a principal theme of this 
year’s festival, which opens on 
Friday and runs til August 2. There 
will be two Noh theatre productions, 





plus two shows devised by Kazuo 
Ohno and his son Yoshito. Susan 
Buirge will choreograph two new 
works for the Ma To Ma dance 
company. The dance programme 
also features the Bil T. Jones/Amie 
Zane company, plus the Paris Opera 
Batlet (July 29-August 2) in 
choreographies by three 


by Americans 
= Paul Taylor, Jerome Robbins and 
William Forsythe. A t theatre 


Andromache 

Lassaile (July 8-16), Shakespeare's 
Henry Vi directed by Stuart Selde 
{July 20-25), the French premiere 
of Tony Kushner’s Angels in America 
and three short plays by Edward 





@ BAD KISSINGEN 

The attraction of this festival, known 
as Kissinger Sommer, is its north 
Bavarian setting and the relaxed 
atmosphere of a former royal spa. 
The Regentenbau incorporates four 
elegant concert halls, and there 

is also a fine-de-slacle theatre. 
Highlights include a song recital 
by Edita Gruberova on Fri, a Strauss 
and Mozart concert with soprano 
soloist Anna Tomowa-Sintow on 
Sat, and Penderecki’s new clarinet 
concerto next Wed. The festival 
ends on July 17 (0971-8071 10) 

el 


M@ BAYREUTH 

This 's festival opens July 25 
with ae of Wolfgang Wagner's 
1989 production of Parsifal, 
conducted by Giuseppe Sinopoll. 
But the main focus of attention is 
the new Allng, staged by Alfred 
Kircher, designed by Rosalie and 
conducted by James Levine. The 


That much comes over in A Busy ton's fatuous Blount is 
Doy, one of Burney’s unpublished surely a descendant of Burney’s lan- 
plays, now at the King’s Head Thea- guidly inert Lord John). The gro- 
tre, Islington, after its premiere tesquely snobbish Lady Wilhelmina 

cast is headed by John Tomlinson, and Alexander Rabinovich on Sat, 

Deborah Polaski, Woligang Schmidt, a chamber music evening with 

Tina Kiberg, Poul Elming, Ekkehard soprano soloist Edith Wiens next 


Wlaschihe and Eric Halfvarson. Last 
year’s production of Tristan und 
Isokie, conducted by Daniel 
Barenboim and staged by Heiner 
Miller, is revived with the same 
two singers in the name-parts — 
Siegfried Jerusalem and Waltraud 
Meler. The other revival is Dieter 
Dom's 1990 production of Der 
fliegende Hollander, conducted by 
Peter Schneider, with Bernd Weiki 
and Sabine Hass. The only way 
to get hold of tickets now is on the 





Mon, and a concert by the Munich 
Chamber Orchestra on July 16. The 
Hilliard Ensemble give the closing 
concert on the moming of July 17 
08029-1819) 


@ MONTPELLIER 
Apart from its setting In southem 
France, the attraction of Radio 
France's annua! festival is its 
selection of rare operas. This year 
sees concert performances of 





black market (0921-20221) Saint-Saens" Etienne Marcel (July 
he ie Dayal pha the Seabee 
tre re (August -ever 
@ BREGENZ staging of Cimarosa’s L’Armida 
The opera festival at the Austrian immaginaria (July 26). The festival 
comer of Lake Constance has won opens on July 10 with a concert 
an enviable reputation for artistic by the Orchestra of La Scala Milan 
boldness, while preserving its appeal conducted by Wolfgang Sawaliisch. 
for tourist audiences. This year’s Other visiting orchestras include 
festival runs irom July 20 to August _—the Orchestre National de France 
26. David Pountney's spectacular conducted by Charies Dutoit (July 
19983 production of Nabucco is 15), the St Petersburg Philharmonic 
revived on the iskeside floating conducted by Yuri Temirkanov (July 


stage -— counterbalanced at the 
nearby indoor theatre by 4 rare 
staging of Zandonai’s Francesca 
da Rimini (05574-4920 224) 
SR 


lm KREUTH 

The lakeside setting of Kreuth, a 
former court spa at the foot of the 
Bavarian Alps, makes Musikfest 

am Tegemsee one of Europe’s most 
intimate festivals. It was founded 

by the late Russian violinist Oleg 
Kagan and his cellist wife Natalie 
Gutman, and is notable for attracting 
high-powered Russian virtuosi. This 
year's programme includes a duo 
piano recital by Martha Argerich 


with soprano Hildegard Behrens 
(July 25) and the Orchestre de Paris 
with piano soloist Nelson Freire 
(6702 0201) 


@ MONTREUX 


This year’s Montreux Jazz Festival 
has a mind-boggling Ene-up. Van 
Morrison can be heard on Sat and 
Bob Dylan next Tues, followed by 
the entire Verve Label roster on 





Johnny Cash on the same 
programme as abstractionist 
Albert Mangelsdori. The festival, 
which ends on July 16, takes 
place at the Auditorium Stravinski 
and the new Miles Davis Hail 
(021-313 4587) 


@ RHEINSBERG 





The chamber opera festival founded 


by German composer Siegfried 

Matthus in the idyllic surroundings 
of Rheinsberg Castle, 90km north 
of Berlin, is now in its fourth year. 


The formula is simple: bring together 


an intemationai group of promising 
young singers for a month of 
rehearsals and workshops with 
experienced performers, against 


the israel Philharmonic and 
Jerusalem Symphony orchestras, 
Plus young musicians from Israel. 
Jewish composers are well 
represented — including 
Mendelssohn, Mahler and those 

. banned during the Nazi era, such 


Among the highlights during the 
coming week are a concert by the 
festival orchestra in Neuminster 
on Fri conducted by Mstislav 
Rostropovich, an open-air concert 
by José Carreras in Stade also on 
Fri, a plano recital by Elena 
Sashkirova next Mon in Lineburg 
and a song recital by Brigitte 
Fassbender on Tues in Wotersen. 
The festival runs till August 21 


as Ulimann, Haas and Klein. There 
ls also a retrospective of Beethoven. 


ARTS GUIDE 
Monday: Performing arts 
guide city by city. . 

Tuesday: Performing arts 
guide city by city. 
Wednesday: 


European Cable and 
Satellite Business TV 
{Central European Time} 
MONDAY TO FRIDAY 
NBG/Super Channe& FT Susi- 
ness Today 1330, FT Business 
Tonight 1730, 2230 


MONDAY 
NBC/Super Channel: FT 


a backdrop of castle, lake and pari; 
then show the results in two opera 
productions. This year’s programme 
consists of Carl Heinrich Graun's 
Montezuma, staged by John Dew 
(July 29, 80, August 2, 3, 5, 6), and 
a double-bill pairing Schoeck's Vor 
Fischer un syner Fru with Ibert’s 
Angalique (August 12, 13, 17, 18, 
19 and 20). Tickets can be bought 
at Rhei or from Thi 

Ticket System in Berlin (030-4: 
1048} ‘ 


Bf SCHLESWIG 
HOLSTEIN 


Like a musical mosaic, the festival 
spreads out from Hamburg, Libeck 
and Kiel to some of the most 
attractive towns in north Germany, 
in venues with a more local 
aimosphere than most intemational 
festivals. This year's programme 
Places a special emphasis on 
Jewish music. There are visits from 





(0431-567080) 


@ VERBIER 

Verbier, a popular resort in the 
westem Swiss Alps, is holding its 
first summer music festival, linked 
to 2 series of courses and 
masterclasses for talented young 
musicians. The festival opens 
next Tues with 2 concert by the 





.fesident orchestra, the Young 


‘sraei Phitharmonic, conducted 

by Zubin Mehta. Verbier has 
managed to attract some of 

the busiest international soloists, 
Including Gil Shaham (July 13), 
Maxim Vengerov (July 14), Yevgeny 
Kissin (July 15), Ute Lemper 

Wuly 17), Barbara Hendricks 

(July 24 and 28), Mischa Maisty 
(July 27), Augustin Dumay and 
Maria Joao Pires (July 28) and 
Nikolal Demidenko (July 30). Miche! 
Tabachnik conducts Beethoven's 
Ninth Symphony at the final concert 
on July 31 (021-963 8222) 





Reports 1230. 


TUESDAY 
Euronews: FT Reports 
1315, 1545, 1815, 2345 


0745, 


WEDNESDAY 

NBC/Super Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 


Reports 1230 
Sky News: FT Reports 0230, 
2030 


SUNDAY 

NBC/Super Channel: FT 
Reports 2230 

Sa News: FT Reports 0430, 
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A sad loss for 
South Africa 















a credible successor without 
delay, but also in the 
strongest 
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Child support 


sury greed has made the task 
however. The 






Ie fa rare for govarrimestt bodies fo 









performance, . however, 








greet scope for higher pay- 
fathers already paying 

Eatstacunes They have been 

among the most vociferous in 


gaint the agency. 
The legislation was also defi- 






the agency have been seriously 
underestimated from the outset. 
The Child Support Act floated 
through Parliament in 1990 on the- 











Ministers appear to have 
accepted that their excessive 
ambition has damaged the agency. 

More realistic targets have bean been 
set for this year and extra 
resources provided. However, 

issues such as retro- 
spection and and appeals would 
require further legislation. The 












A second stecon is that 
tighter checks would carry an 












wn goal for Ger- 
many,” the banner 
over & Lar 


the mass circulation 
Bild Zeitung trumpeted, as the 
World football matches 


telecommunications monopoly, 
service, 


Postbank, the postal savings bank. 
tn the early hours of last Satur 


Lean eagle fights 
a fat turkey 


Quentin Peel asks whether Deutsche Telekom will 
prove attractive to investors when it is privatised 





Singapore, the audience was inun- 
dated with statistics. 


Turnover has been growing by 
Jeaps and bounds, thanks not least 
to an expiosion of new users in east 
Germany, Mr Helmut Ricke, the 
execnti} 


telecommu- 
nications backwater, cay only 


aon 2 mobile communications net- 
works covering the entire territory. 
Ironically it is the sheer scale of 
that investment which has many 
worried. Telekom 


industry 

siderable strength is Telekom's con- 
tral not only of ihe terrestrial tele- 
phove infrastructure in Germany, 
but also of the dense cable network, 
opening up options for multimedia 
transmnission. 

Its recent deals with France Télé- 
com, and the purchase of a 20 per 


cent stake in Sprint, the US tele- 
communications company, fits with 


recent 

Another concern is the unre- 
solved pension suestion fo for Tele- 
kom’s employees. More than 120,000 
of the 230,000 employees will retain 


communications committee and a 
leading critic of the privatisation 

process, estimates the unfinanced 
burden ‘of pensions 
payments for employees at about 
DMa5bn. All three arms of the 


the Postbank, face commitments of 
about DMl00bn. As public authori 
ties, they were never required to 
accumulate the necessary pension 
fonds to pay for the future: they 
were to be financed from 1 
income. “The pensions issue is 
unresolved.” Mr Miller says. “It can- 
not be swept under the rug. It is a 
big black hole.” 

Yet he believes the absolute debt 
level is more worrying. “The - 


and insurance 


sanisres who attended Telekom’s 
week was the pre- 


presentation last 
diction that the cures Saves 


shares more attractive in 1996. 


here has also been an 
explosion of potential 
competitors from the pri- 
vate sector, getting 
ready to compete with 
the monopoly once the EU enforces 
competition in voice telephone ser- 
vices from 1998. The first was Man- 
nesmann, already operating a 
mobile phone Eatwek which 
joined forces with RWE, the elec- 
tricity utility, and Deutsche Bank to 
offer corporate networks. Few 
expect them to stop there once the 


e fact that 


to go. “They are working their way 
up the learning curve,” says Mr 
remain long and painfully bed 
In spite of a massive public rela- 
tions exercise, with young ladies in 
lilac and grey suits popping up at 
public events all over Germany 
abroad, Deutsche Telekom still has 
a fair way to go to persuade a scep- 


the harsh 
the turn of the century. 





Three cheers for a weak dollar 


The trade-weighted 
dollar has fallen 
about 5 per cent 
since April, but this 
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and, if the US trade deficit (nclud- 


proportion lega' 
countries to the ignominious 


Clinton’s oe. 
economy has been 
heading for the rocks, 
even if these are still 
on the horizon 
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ai ‘ities, and by the rest of the 
world as well It some hope 
that a significant part of the US 

payments imbalance, which 








of the fight to give the TUC a 
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NEC may invest $1bn {Possible 
in UK or US chip plant 


By Andrew Adonis in London 


NEC, the Japanese electronics 
group, is considering a $lbn 
investment in a new semiconduc- 
tor plant in either the UK or the 
US. 


‘The company believes its latest 
semiconductor plant, to be 
opened soon in Kyushu, southern 
Japan, will be unlikely to meet 
rising global demand. A new 
plant would substantially boost 
NEC's capacity outside Japan 
and could create up to 1,000 jobs. 

Recent projections from com- 
pany annual reports estimate 
that Japan's six leading electron- 
ics companies plan to increase 
investment in semiconductor 
capacity by 15.3 per cent to 2 
combined Y46lbn over the next 
nine months. 
economic slowdown began nearly 
three years ago, is in response to 
a surge in demand for personal 
computers in the US and Japan. 

NEC, the second-largest semi- 
conductor manufacturer after 
Intel of the US, said it was likely 
to decide on the investment 
before the end of the year. Pro- 


duction would be likely to start 
the has substantial 
company 
facilities in both the US and UK. 
It employs 1,800 people in the UK, 
including 900 in a semiconductor 
plant in Livingston, Scotland. 
and 600 in a mobile phone facility 
in Telford, Shropshire. In the US, 
it has a large semiconductor 
plant in Roseville, California, 
employing 1,900. 
The company said there was no 
favourite between the two coun- 
tries and that nO specific sites 


dom access memories (Drams). 
The new plant would manufac 
ture 16-megabit chips, and a new 
Tange of 60 and 64-megabit chips. 
Demand for chips is already 
beyond projected capacity, and 
the soaring yen is making an 
overseas investment 
attractive. “Building another 
plant in Japan is not considered 
an option,” the company said yes- 
terday. “However, we may still 
decide not to open a new plant.” 
Earlier this year NEC 
announced plans to boost Drams 


Promotion st Reverie fan 28 
of thousands a month to 15 mil- 
lion. It also pledged a £28m 


vingston, sion. ¢ 
semiconductor production in 
Ireland and Singapore. 

NEC's semiconductor sales 
rose 8 per cent last year. It is 
projecting an increase of at least 
10 per cent this year. 

The UK and the US govern- 
ments will lobby hard for the 
company to locate new facilities 
in their respective countries. 
NEC was one of several Japanese 
groups attracted to the UK in the 
1980s by development incentives 
and Britain’s position as a point 
of entry into the EU market. 

The electronics industry now 
accounts for 40 per cent of Scat- 
land's exports, but has not expan- 
ded markedly since 1989. The 
choice of Telford for NEC's sec- 
ond UK plant in 1987 followed 
intensive government efforts to 
persuade the company not to go 
to Hanover in Germany. 

Semiconductor exports from 
Japan rose 25 per cent last year, 
and are projected to increase by a 
further 10 per cent this year. 





Alcatel chief|China plans curbs 
on foreign films 


hits at probe 


Continued from Page 1 


for 12 days in connection with 
a fraud investigation. 

According to Mr Guy Danet, Mr 
Suard's lawyer, the investiga- 
tions into the Alcatel chairman 
are focusing on around 
FFr700,000 of work done at his 
private properties. About 
FFr400,000 relates to personal 


says all of the work, which 
totalled FFr3.2m, was justified by 
professional considerations. 
Company 
in line with government guide- 
lines on security measures fol- 
lowing the assassination of Mr 
Georges Besse, the former head 
of Renault, the state-owned auto- 


as “banal”, but expressed fears 
that it could hurt the reputation 
of Alcatel on international mar- 


ou Monday had spread to the 
financial markets, calling for an 


exchange 4 

Mr Suard’s detention prompted 
a sharp fall in Alcatel’s shares, 
which ost more than 8.3 per cent 
on Monday. Yesterday, however, 
the company’s Shares regained 
much of the loss, closing up 5.7 
per cent at FFr572. 


Europe today 


Temperatures in many parts of Europe will 
return to seasonable levels, 


By Tony Watker in Beijing 
China signalled yesterday that 


Ministry of Radio, Film and Tele- 
vision, as saying that foreign 
films would be subjected to 
“more careful screening”. 

Mr Li insisted the restrictions 
were not aimed at excluding “for- 
eign culture". The intention, he 
said, was to “protect and develop 
the national movie industry”. 


ingly sensitive to films that have 
reflected negatively on the role of 
the Communist ee The 
acclaimed Farewell My Concu- 
bine was heavily censored 
because it cast the party in a 
poor light. 


A film co-production of the 
acclaimed book about the Cul- 


concerns about negative official 
reaction. 

The proposed rules coincide 
with general tightening up by 
China's leaders, including cam- 


China has also this year sought 
to curb reception of satellite- 
broadcast films by banning satel- 
lite dishes without a permit. 


rate rises 
keep US 
markets 
nervous 


By Our Markets Staff 
US stock and bond markets held 


committee would decide whether 
or not to raise rates. Some ana- 
believed the Fed would not 


review its stance 
until it had seen the latest 
emp figures, on Fri- 





Hope for accord over EU presidency 


Continued from Page 1 


although 
‘tropical conditions will continue over the 


Balkan states, Greece, Italy and Spain. 
The British isles, the Low countries and 
northem parts of France will be cloudy with 
a tew showers and temperatures will reach 
20C. Summery conditions will prevail over 
northem Europe, especially Norway and 
Sweden where there will be plenty of 
‘sunshine and temperatures at around 25C. 
Finland will be cooler as a result of a 


especially during the afternoon and evening 
but these will not be as heavy as on 


Europe will remain warm, while a westerly 
air flow will bring cooler conditions to 


Bass sesese 


commissioner in Brussels for 
ato Ruggiero, at present Italy’s 
candidate to head the World 
Trade Organisation: and Mr Poul 
Schliter, the former Danish 


public support to any individual 
ee oer EU eines 
from other EU governments in 
the wake of Mr Major’s decision 
in Corfu to veto the candidacy of 
Mr Jean-Luc Dehaene. 

But it is clear that Britain's 
first preference is Mr Amato. 


‘Situation at 12 GMT. Temperatures mecamum for day. Forecests by Mateo Consult of the Netheriands 


[ 
i 


islececeesi 
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accounting for some 18 per cent of the 
CAC 40's capitalisation have been 
tainted by one form of scandal or 


Brossette B7/ 


Sanitaire-Cheuffage -Canalisation 





THE LEX COLUMN 


Seven sisters slimming 


same, departure 
blow to ines that political reform 
would lead to large investment 
inflows. Mr Chris Stals, who {s widely 


remains at 


the helm of the Reserve Bank, but he 
has uo influence over fiscal policy. 


old of a cyclical earnings recovery. 
Similarly bonds oer attra attractive real 
returns after the three percentage 
point rise in elds this year. But 


muted. It would help if Bigher Price 
for minor metals like palladium 
spilled over into the dallar price of 
gold. Extra prosperity would make the 
Politicians’ task easier too. 


British Rail 
Yesterday’s figures from British Rail 
are something of a curiosity. This 
year’s results will be transformed as 
BR starts to pay Railtrack service 
charges in place of its own direct 
costs. But whichever way the cake is 
cut, the £350m guif between operating 
costs and revenue will have ta be nar- 
rowed if privatisation is to be 4 suec- 
cess. While the 7 per cent reduction in 
costs last year points the way ahead, 
today's strike or a reminder of the 


countervailing pressures, 

Of course, it E possible that 
matching those in other privatised 
industries can be achieved. But to 


prices on peak commuter services, 
where it believes it has a captive audi- 


time may have come for some Bran- 
son-style innovation. 


Takeover rules 

Last week's purchase by Enterprise 
of its 10 per cent stake in Lasmo may 
well have been within the rules of the 
takeover game. But that only goes to 
show that the rules need WA 
system that allowed Enterprise to 
offer a few large shareholders up to 
169p for their Lasmo shares when the 
best most investors could receive in 
the market was 143p is blatantly dis- 
criminatory. Non-executive members 
af the Takeover Panel are pushing to 
have the rules reviewed. All power to 
their elbow. 





EPLoRSNIRESSSVRBISsvas 


nates 
me 1 fe) 


4s airliners jet over 13 hours non-stop from London to Hong Kong, their gas turbines generating up co 60,000!bs thrust, the 
engine temperature soars to +1,500°C whilst the external temperature can be as low as ~50°C. The demands placed on the 
rings and casings designed into these gas turbines are clearly enormous. 
Dowty, the world leader in flash welded rings and casings, provides the necessary integrity. Dowty is a leading supplier of 
such rings to Prau Gx Whitey, Rolls-Royce and SNECMA and is also General Electric's preferred supplier for the GE90 

engine programme. Without Dowty, long haul carriers simply couldn't go the distance. 
Dowty is one of Ti Group's three specialised engineering businesses, the others being John Crane and Bundy. 
Each one is a technological and market leader in its field. Together, their specialist skills enable 

TI Group to get the critical answers right for its customers. Worldwide. 


@ TI GRouP 


WORLD LEADERSHIP IN SPECIALISED ENGINEERING 
For further information about the Tl Group, contact the Department of Public Affairs. T1 Group pic. Lambourn Court, Abingdon, Oxon OX!4 LUH, Enghnd 
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PS | Flexibility over sales increased and contingent finance needs cut 


Topdanmark set 


to return to red 


aera ak, fee Danish insurance and and finance 
expects to slip back into the red. 
thls year with a toss approactinn bias 


($51.98m). 
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ownership and end corrupt deals involving under- 
priced shares in newly-Histed companies, Page 


shares up on 49% advance 
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ABSBa 


by applying BAe’s model designed by ae 


Airbus 


form finance 
’ isubsidiary 


financing 

sidiary. to be called Airbus 

Finance Corp, The new company 

will handle the financing of 

fature Airbus sales, and AFC 

could eventually handle up to 
$5bn of aircraft finance. 

Many airliner sales are via 


Airbus consortium members, 
enabling them to help guarantee 


to 


the finance of more aircraft sales 
than hitherto. 





Big Japanese 
mortgage lender 
faces liquidation 


By Gerard Baker in Tokyo 


In another blow to Japan's fragile 
banking sector, Nippon Mort- 


largely excluded by government 
regulations. 


Many banks established similar 
mortgage companies in the 1960s 
to take advantage of the surge in 
the country’s property prices. 
Following the collapse of the 
“bubble economy” a the end of 
the decade, most of them have 


failing to write off or make suffi- 
cient provisions for bad debts. In 
the year ended March, Sumitomo 
Trust made provisions for bad 
loans of just Ysobn. Industry 


of Finance said 
Nippon Mortgage’s performance 
had been carefully monitored 
because of the high proportion of 
its loans that were known to be 





-|Spanish bank may sell 18% 
of Cepsa to underpin profits |in Italy’s biggest sell-off 
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The small step from 
timidity to liquidity 





There is a UK 
issuers’ strike to 
set against the 
buyers’ strike in 
Sweden 


leanwhile 
the Gr University Business 
School, bas recently developed 


savings. Last year the bond mar- 


tightening by the US Federal 
Reserve. Once the signal came, 
however, the liquidity-based 
transactions went into reverse. 

By the same token, you could 
add, the bond markets may at 
some stage in the near future 
bounce sharply upwards, and 
thus yields fall, once the selling 
pressure abates. 


That is presumably, for 
the of the 


supply 
of global capital available eon 
up bankrupt ie 
schemes or pay soaring 
costs of unemployment. 
They will encounter a credibil- 
ity shortage soon enough. 


Success for share applicants 


By Andrew Hill In Milan 


investors who applied for shares 
in Ina, the former state-owned 
insurance 


Advisers yesterday played 
down the fact that the offer was 


most 

popular Italian sell-off in terms of 
the number of public applica- 
tions, and was much bigger than 
previous sales of stakes in finan- 
cial institutions Credito Italiano, 
Banca Commerciale Italiana 

and IMI. 

If the Italian Treasury, which 
owned 100 per cent of Ina, later 
decides to release 260m addi- 
tional shares held in reserve to 
meet additional demand then the 
sale will raise more than 
L5,000bn ($3.lbn) to help reduce 
Italy’s public debt. The sale of 
these shares to underwriters 
would bring to 53.5 per cent the 
stake sold by the government, 


against me hed conte originally 
promised mar! 
Public demand for the Ina 


day of last week's 
offer that the issue was “sold 
out”, thought to have deterred 


applicants, Recent stock market 
turbulence may also have damp- 
ened demand. 


The institutional offer of Ina 
shares attracted applications for 
1.43bn shares and the 1,584 
potential Italian and interna- 
tional institutional investors 
will have 690m shares between 


The main part of the public 
offer brought applications for 
835m shares from 291,000 inves- 
tors, who have been allocated 
730m. shares. 


This announcement appears as a matter of record only 


£34,725,000 


Management Buy-Out of 


MORRIS 


Morris Mechanical Handling Ltd 
Arranged, structured & led by 


CIN Ven 


Equity funding provided by 


CINVen Funds 


Montagu Private Equity 


Banking facilities arranged by 
NatWest Markets Acquisition Finance 


and provided by 


National Westminster Bank 


Banque Indosuez 


Having the capital to back a big idea is only half the secret. 
Having the vision to spot one is the other half. 


Fe CIN Ven 
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Topdanmark expects to {Gomez to be | Mandarin Oriental may quit HK SE - irk grou 
slide back into the red Teconfirmed | The group will keep its Asian commitment, writes Michael Skapinker { 





















as Thomson he board of the Manda- vin Oriental in Kusla Lumpar, = 
= Ore : ake Se és is expected to open in A ‘ 
By Hillery Benes group would make a profit in Aktivbanken were sol likely this autumn to ‘A 
in Copenhagen the second balf - of between ‘banken in May. president decide to stop trading its Despite its experience of the | 
DEr7m ani DKx1%m - but The acquisition cost Topdan- shares on the Hong Kong stock , however, the Asian a 
Topdanmark, the Danish there would be loss of almost mark DXkri4bn, and the bank | By David Buchan market, apart from Hong Kong, 
insnrance i DEr200m for the full year. then went on to lose DErssim | in In May, the group took over hag not proved easy for Manda. = 
group, expects to slip back into made a profitof in the next four years. This the management of the Ritz in rin Oriental over the past few 
the red this year with a loss DKr53m in 1993. Its losses in has left the group with a fund- | The French government | London, its first foray into years. Group pre-tax profits 
approaching DEr200m 1992 were DKrid7m. ing problem. It has some im . effect recau- | Europe, and it is looking for | last year were US$sim, slightly 
stressed that DKriSbn in loans which have | firmed Mr Alain Gomez as { other European hotels. lower than the 1992 figure of % 
in 1993 following two years of the group's core to be renewed in 1995 and | president of Thomson, Mr Robert Riley, Mandarin $48.1m and well down on the =| 
business was well. 1996. c electronics group, making him | Oriental managing director, -$61.4m. the group earned in 
The Jatest loss has been danmark is part of Eureko, the Leading ‘ish institutional current | insists that neither of these 1988. ae. ‘ 
caused by allian shareholders rebelled earlier | head of a French state-owned | moves suggested the group Hong Kong, where the group 
DEx253 made by 2 new man- of this year, announcing that was planning to reduce its runs Mandarin Oriental 
agement team brought in last the UK, AVCB of the Nether- they would not subscribe to | However, Mx Gomez will | commitment to Asia before and the Excelsior, enjoyed an 
lands, Wasa and ally new equity issue made-by | have to accept China resumed sovereignty of increase in room rates and 
cover losses i share in the operating losses | Hong Kong im. 1997. 
at Aktivbank, the group’s Ger- holds a 32 per cent stake in © Their action forced the resig- | and bad-debt provisions of | Mandarin Oriantal’s head- 
man , and nation in March of Mr Henning Lyounais, state- | quarters will remain in Hong 
property losses in the US, said The group’s poor perfor- Birch, chief executive for the | controlled bank. Kong after 1997, he says. While 
Mr Kaj G. Schou, chief execo- mance for several years dates previous Thomson-CSF, the group's | the group wants to expand in Mandarin Orientat is also em European cities to comple- x 
tive. back to the acquisition of ‘The chairman of the supervi- | defence electronics arm, has a | Europe and elsewhere, it incorporated in Benmuda, ami, ment the Ritz static. 7 
The group has also suffered Aktivbanken, a Danish sory board, Mr Oluf von | 21 percent stake in the bank. | expects the bulk of its business like Jardine, has its primary Mr Riley says, however, that But strong competition else- 
this year from falling bond and regional bank, in 1989. The Lowzov, resigned a month Mr Gomez is due to | to remain in Asia. Mr Riley stock exchange listing in Lon- there are limits to how much where in Asia resulted in occn- 
share prices. Mr Schou saidthe main Danish assets of later. : announce Thomson-CSF’s 1993 | says he is looking for opportu- don. the group wants to expand out- pancy falling in Manila and 
results today. These have been | nities in China. Mr Riley. says: “Jardine’s side Asia. it is not keen, for Bangkok and although occu. 
e delayed because Thomson-CSF If, as seems probable, the statement that example, to run hotels in east- pancy rose in Jakarta and 
R B d t has bad: to take fis FFridon | group does delist its Hong familiar with the legislative ern Europe, because these Singapore, room rates fell. 
ecelvers warn on ; roa ga e ($250bn) share of Crédit Lyan- | Kong shares, it will merely be process and tradition of would be too difficult to man- Mfr Riley says that there are 
F nais losses and assess what | following the lead of Jardme Britain. We will have similar age-from Hong Kong. signs of European and Japa- 
provisions to make to cover | Matheson, which owns 515 per considerations. That doesn’t ‘Ge says: “We can tackle the nese visitors coming back ip 
By Andrew Taylor : His warning follows. the ment on the state of negotia- | possible losses on the bank’s | cent of Mandarin Oriental have any impact op our cam- emerging markets in Asia with 
and Simon Davies in London acquisition by British Land in tions. ‘Froperty loans. Jardine ammounced in March - mitment to Hong Kong, China more confidence than those in has not returned to the level of 
February of a 29.9 per cent However, it has made no The latter have been hived | it would cease trading its and Asia.” eastern Europe.” four years ago. 
Receivers to one of the stake in Stanhope secret of its intention to imple- | off into a special company, | shares in Hong Kong at the Nevertheless, the group, The market in Sh 
partners in Broadgate, Lon- which owns 50 per cent ment a restructuring which | with possible losses up to | end of this year. It had been founded in Hong Kong in 1963, he group last year also appears to have s 
don’s biggest property joint of Broadgate Properties, wonld give the fond. 100 per | FFr12Sbm to be covered by the | unable to persuade the Hong is energetically expanding signed an agreement to and visitor pumberg;anil likely 
have said they will developer of two of the capi- cent of the Broadgate Centre | state, and thereafter by Thom- {| Kong Securities and Futures . beyond its Asian base. It mms help restore the Majapa- to boosted by a mew: conven. : 
fight attempts by British Land tal’s largest office schemes, and the Ludgate office develop- | son-CSF uptoFFrlsby. Commission to give up its reg- 10 hotels in Asia and one in hit hotel, a historic property in tion centre, which ‘iz due to 
to acquire its developments valued in excess of flbn ments, and leave Stanhope’s According te some reports { ulatory control, and allow Jar- San Francisco; it will operate a Indonesia, which it opened there next year. . - 
cheaply. ($L.52bn). existing management with a } yesterday, Thomson-CSF is to | dine to be supervised by the luxury hotel being developed will mm it reopens in Yn Jakarta and Manila, how. 
Mr Roger Oldfield, joint § Rosehaugh, which owns the less indebted business. provide for its entire FFri.8bn | authorities in Bermuda, where im Mexico City; and the group 1995. It has also taken a25 per ever, the group still faces stiff 
administrative receiver at other 50 per cent of Broadgate, The banks, whieh are sti Hability in its 1993 accounts. | it is incorporated. ‘would like other hotels in west- cent interest in a new Manda- competition, he says. 
Broad- wed about 
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Mr Gomez has said. basis. Yesterday, the 
e e ry 
gon since 1982. To clarify the | pendent body that supervises § The call for the review was Stock Exchange said it had 
Universale posts Sch607m deficit legal doubt over whether he | acquisitions, will press for a triggered by the activities of received complaints about the 
could serve any longer, the | review of roles governing cash S.G. Warburg, brokers for deal, and that a committee 
By lan Rodger in Zurich was largely covered by liquic im 1992, Mr Reinhold Stssan- | govermment is passing a par- | share purchases during hostile Enterprise, which.offered afew would meet today to consider 
dating reserves of Sch@0sm. bacher, the new chief execu- | liamentary amendment. takeover bids. The move fol- of Lasmo’s largest sharehold- whether Warburg acted prop- 
Universale-Ban, the troubled Revenues rose to Sch7.4bn tive, said activities in|. Yesterday the goverument | lows the controversial pur- ers the opportunity toselltheir rly. 
Austrian construction group, from Sch7.1bn. Austria made a small operat- | renominated Mr Gomez to the | chase of Lasmo shares during shares for cash in the lastdays Swiss Bank Corporation is 
has reported a Sché07m  Universale, 64 per cent ing profit board, and is expec- | Enterprise Oil's failed bid for of a hostile bid. It purchased said to have been the com- 
($54. loss for 1993 as a owned by Creditanstalt-Bank- § Mr Sissenbacher has fore- | ted shortly to make a Cabinet | the oil exploration group. just under the 10 per cant of plainant. 
result of heavy losses by verein, sacked its chief execu- cast that the group would | announcement extending his “The question is whether an the company allowed by the The complainant says under 
tive, Mr Josef Vicek, and two break even in the cmrent year, | term as company offeror making an all-paper bid Takeover Code under such cir- London. Stock Exchange rules, 
other directors in January fol- although the and | However, the industry and { should be allowed to buy 10 per ‘cumstances, but the bid failed its preexisting limit orders 
No dividend is being paid in lowing the deterioration of its German operations would | defence want Mr | cant of the target’s equity for by a wide margin. lodged with Warburg’s market- 
respect of 1993, compared activities in eastern Germany remain . He said the } Gomez, a socialist appointee, | cash in the market. It is not However, the method of the making arm to sell Lasmo 
a 20 per cent payment for 1992, and Hungary. group could see a turnround in | rep! and may yet get | clear that this isin the public share purchase was highly shares to Enterprise should 
‘The loss, which compares § Operating profits fell last these operations and would not | their way if the group is priva- | interest,” a panel member said. a takeover bid. Typ- satisfied first. 
with a of Schism in 1992, year to Schiim from Schidgm withdraw. tised year. = if the cash bid appears more 4 
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US computer © 
network groups 
in $1.1bn link-up 


By Martin Dickson 
In New York 


Wellfleet Communications, the 
second-largest US manufac- 
turer of routing devices to link 


computer networks, yesterday 
announced a $1.1bn merger 
with SynOptics Communica- 
tions, 2 leading supplier of 
computer network switching 
and management systems 


the deal values SynOptics 
at around $1.Jbn. 

Mr Paul Severino, president 
of Wellfleet, will become chair. 
man of the combined group. 

Andrew Ladwick, president 
and chief executive of SynOp- 
ties, will take on the same 
titles at the new business. 
There will be four additional 
members of the board, two 
from each company. 

Mr Ludwick said the two 


companies had complementary 
technologies and products, 
while their ing, ser- 


5 





In conjunction with the 
merger announcement, the 
companies said they intended 
to develop an end-to-end, stan- 
dards-based architecture. The 
key to this would be jointly- 

new which 
Under the deal, which the combined both routing and 
two companies hope to com i 
plete in October, SynOptics 
shareholders will receive 0.725 
of a share of Wellfleet stock for 
each. ice share. 


SynOntics 
At yesterday’s share prices, 





NEWS DIGEST 
Swiss group 
sells plant 


n dune 1st, Carrefour Brazil 
opened Its 3tst store at Brazilla 2 


(117,502 square feet). 


CORRECTION NOTICE 


SEOUL INTERNATIONAL 
FF TRADE FAIR '94 (SITRA '94) 






SITRA ‘94 : A Window of Opportunity 


Seoul International Trade Fair (SITRA) is 
Korea's largest intemational fair and one of 
the most exciting and dynamic events in 
Asia. 

it will attract over 1,000 exhibitors and 
50,000 business visitors. It is expected to 
generate US$ 1 billion of new business. 
Since its inception in 1982, SITRA has 
proven to be an attraction that business 
cannot resist. 


DATES 
VENUE 
















27 September - 1 October 1994 
Korea Exhibition Centre (KOEX), 
SEOUL, KOREA 


93,162 Square Metres 











Ministry of Trade, Indus & Energy 







MINMUMSPACE 3M x 3M (£780) 
CONCURRENT Gift Fair (SIGIFT '94), Jewellery & 
EVENTS Watch Fair JEWELEX '94) 
Toy Fair (SITOY '94), Furniture 
Show (OFFA ‘94) 






For further information, please contact 


Korea Trade Centre, London (KOTRA) 
Vincent House, Vincent Square, 

London SW1P 2NB 

Tel: (071) 834 5082 Fax: (071) 630 5233 










New equity 
issuance 
in Canada 


falls 12.5% despite 


By Robert Gibbens in Montreal 


The value of new Canadian 

issued in North Ameri- 
markets in the first half of 
this year was C$12.37bn 
(US$8.92bn), down 12.5 per 
cent from C$13.85bn a year 
earlier, in spite of a surge in 
initial public offers early in 


the year. 
The decline was blamed 
mainly on the sharp fall-off in 
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Cimpor float 
raises Es39.6bn 


By Peter Wise In Lisbon 


A public offering of 20 per cent 
of Cimpor, Portugal's largest 
cement producer, was 4.8 per 
cent oversubseribed, officials 
said yesterday. The privatisa- 
tion on the Lisbon stock 
exchange raised Es39.6lbn 
(24m). 
Employees and small savers 
bought 33 per cent of the 14m 
shares ou offer, at discounted 
prices of Es2,600 and Es2,700 
respectively. The fixed price 
for other investors was Es2,900. 
Foreign investors purchased $2 
per cent of the offer. 

“The operation was a success 
for the i 


ing the depressed ic 
the market,” said a Lisbon 
stockbroker. “But an oversub- 
scription of only 48 per cent is 
not enough to create an active 
after market in Cimpor 
Lisbon market analysts said 
the interest from foreign 


They attributed this partly to 
the gloomy climate of world 


However, the government 
was successful in attracting 
small investors to the first 
offering to embody its recenily- 
revived policy of advancing 

italism”. Its aim is 


Mercer boosts paper 
assets in Germany 


By Bernard Simon in Toronto 


Mercer International, a 
diversified Vancouver-based 


UK GOVERNMENT 
ECU TREASURY BILLS 
For tender on 12 July 1994 


qs Hor Majesty's Treasury reserve the right to reject any 


or past of any 


8. The arrangements for the tender are set out in more 


detall In the information Me 
Government_ECU Treasury Bill 
the Bank of England on behalf of 
on and In 


28 March 1969, 


on the UK 
maT 
ts to the 


Memorandum. All tenders will be subject to 
that Information Memorandum (as 


Ener the Treasury Bills Act 1877, 


Act 1968 and the Treasury 
amended. 


Bank of England 
5 duly 1994 





Merrill Lynch & Co. 
Bear, Stearns International Limited CS First Boston Deutsche Bank AG Loodon 


Coldman, Sachs & Co. 
Morgan Stanley & Co. 
Salomon Brothers Inc 





TARGET YOUR AIM. 
RECRUIT THE BEST. 


ing your recruitment adve 
rou are reaching the world’ 
ising in this section please call 


Times vo 
For information on adve 


Philip Wri 


Gareth Jones 








‘The FT reaches more business people with property responsibility In the UK than any other newspaper and more 
senior European decision-makers on business promises/sites reading Eagiletianguage newspapers." 
For 2 fall editorial synopats and details of avaliable advertisement positions, please contact: 


"PAT LOOKER Tek: 061. 834 9381. Fax: 061 832 9248 
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All of these securities hare been sold. This announcement appears as a matter of record only. 


New lssue/June 22, 1994 


$1,500,000,000 


Ng ‘ 
x FannieMae 
Federal National Mortgage Association 


Global Debt Offering 
7.40% Debentures Due July 1, 2004 


J. P Morgan Securities Inc. 


Lehman Brothers 
: : 
UBS Limited 


HSBC Securities, Inc. 
Nomura Securities - , 
Smith Bamey lnc. 
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_FT-SE FAXBAC 
Provided by the London Stock Exchange in 
" eonjuneffon with FT Cityline. 


Using the handset on your fax machine, dial the 
@ppropriate number for the index information you require: 










Gencor delays 
announcement of 
Shell mines deal 














i Steering Committee between quarterly reviews will also be 
Included. 





The FT-SE 100 Senelfivity Analysis shows for each FT-SE 100 

f constituent, the effect on the index value for a of stock 
Brice movements. The constituents ore ranked in habetical 
order. 






“FT-S and "Footsie" are joint tratle marks of the London Stock 
‘Exchange and the Financial Times Limited. 
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FT-SE 100 : 0891 43 70 02 
FT-SE Mid 250 0891 43 70 03 
FT-SE Actuaries 350 0891 43 70 04 By Kenneth Gooding, sortiom of European banks. 
FT-SE Eurotrack 100 ost 437005 || Miipa Gorepondene Genco he ning 
FT-SE Eurotrack 200 0891 43 70 06 Gencor, the aitonn Paige armor oa 
FT-SE Actuaries Notices 0891 43 70 07 taining and metals group, assets there lovember. 
postponed the The deal with Sheil, to buy 
FT-SE 100 Sensitivity Analysis 0891 43 70 08. planned for yesterday, of assets mostly under the Bili- 
Calis are charged st 38p/min cheap rate, 49p/min at aff other times. details of its long-awaited ton banner, is intended to 
. f | USgibn deal to buy the Royal make Gencor an important 
The following information is provided forthe indices on the Dutch/Shell group's mining force in international mining. s 
above numbers: : Metals operations. Gencor originally and pains. 
However, Mr Bernard Smith, acquire the Billiton assets — | It hes amthitious growth tar- 
Gencor’s new business director which, when the deal was first | gets, most notably a tripling of 
who has been leading the team proposed a year ago, were | export sales to about A$ibn 
Capitalization ting with Shell) was worth about US¢i.sbn — and | (0S$785m) by the turn of the 
numbers as in the Daily Offical List. quick to assure the market merge them with its own ae 
: that talks were still'on operations outside South But if the industry is to meet 
course. “We still have some Africa as well as its RLSbn objectives, it needs to 
issues to settle bat none is sub- (417m), 50 per cent stake im | achieve a sharp expansion in 
stantive at this state. The Richards Bay Minerals in | grape and 
heart of the deal is concluded.” South Africa. The combined | capacity, which requires 
Mr Smith insisted an group would then have been 
announcement was only days fioated in London. Gencor was This, in tum, has prompted a 
away. : considering partners to heip | restructuring. On the one 
Meanwhile, it emerged yes- finance the deal. ‘hand, several Australian wine 
terday that Gencor had raised In the past year, Shell has | companies have headed to the 
Any press notices Issued by the FT-SE Actuarles Share Indices about US$200m towards the decided to sell some of its min- market, bolstering 


these trends will abate. 
By Christine Hil the government and MRCB, “We foresee 
In Kuala Lumpur which has close ties with Mal- ang and control of out- 
Notica of Redemption aysia’s deputy prime ee 
pega Resources Corp and finance minister, Mr nd 
FRANCE QARCB), a Malaysian. Ibrahim. Kiera Grant, at Hambros Equi- 
DE mainly in the = Analysts were pleased to see | ties, in a recent industry 
ECU 200,000,090 
Th Guaranteed Bonds due 1998 
of whieh EC 08208808 a belay 








Newcrest to accept — | aiiirarisirerec: | satyen 
courts’ rights finding |.=s.2%¢c%. 


Interest will cease to accrue on notes 3s 
‘August By Nikid Tait in Sydney Normandy Poseidon group. Business Bank — saw pre-tax 
(ieabeng on duasone Newcrest, which holds a 20 { profits for the half-year to June 
—_—_——_——_—— Newcrest Mining, the per cent in the mine, | 90 rise to T$1.47bm (US$54.8m), 
ustyali has it believed “there are | T$L36bn and T$L07bn respec- 
an Hecidiod noe sty cane an reasonable prospects that the rely. “ale Pegeceente ois 
aN - against a decision decision may have been over- per cent, 25.8 per 
Western A jan courts, turned on appeal”, but that | 143 per cent respectively dur- 
Appear in the Financial Times B declared that it did not “such a result is not beyond | ing the first six months. 
‘on Tuesdays, Fridays and have Tights over doubt". It said that the deci} The banks, founded as credit 
shares in the Boddington gold was “the 
For further deci- 
orto axivertion inthis section The question had 
Kort Loar on O71 273 4780 because Reynolds Metals 
or Malanie Miles 071 873 3308 wished to sell its 40 per cent 
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Sociedade Metropotitana de Constructes, S.A. 


Public Equity Offering 
PTE 5,220,000,000 


Rights Issue 
PTE 1,428,000,000 


Banco Santander de Negécios Portugal 
Dillon, Read Securities Limited 


& Santander Investment 
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The FT can help you reach additional business 
readers in France. Our link with the French. -.. 
business newspaper, Les Echos, gives you a unique 
recruitment advertising opportunity to capitalise on 
the FT's European readership and to further target 
the French business world.For information on rates 
and further details please telephone: 
Philip Wrigley . 
071 873 3351 
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Treasuries little changed ahead of Fed meeting |Thailand acts to 
tighten rules on 


share offerings 


By Patrick Harverson 
in New York and Graham 
Bowley in London 
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outcome was behind an early 
retreat in bond prices, but the 
losses were modest and by the 
end of the morning Treasuries 
had returned to positive terri- 
tory. The stability of the dollar 
also helped the recovery. 

The consensus on Wall 
Street remains that the FOMC 
will not change its stance on 
monetary policy just because 
of the dollar. If, however, the 
June employment report, due 
to be released on Friday, shows 
further strengthening in the 
economy, analysts say the Fed 
might decide to raise rates 
again to slow the pace of 
growth. 


the FOMC meeting. 
Remarks by officials that 
there would be no move by the 


ance that US rates are not 
moving upwards too far and 





mit, then there is likely to bé a 
short-term correction down- 
wards,” he said. 

Mr Jouni Kokko, interna- 
tional economist at S.G. War- 
burg, said: 


rency markets, if the G7 do 
nothing to solve the dollar's 


problems.” 


little effect with nervousness 
about the US dominating,” sai 
Mr Mark Reckless, economist 
at S.G. Warburg. 

The September long gilt 
future on Liffe was 
on the day at 100% in late 
trading. 


m Attention today will be 
focused on the setting of rates 
for the Bundesbank’s securities 


was down 0.23 points at 91.90 
in late trading. The September 
notional French bond futures 
contract on Matif closed at 
ee eee 


@ Follow-through buying in 
the waite of Monday's success- 
ful bond auction caused a 
short-lived rally yesterday in 
Swedish government bonds. 


ended without any concrete 
proposals or agreements on 
limiting the growth of public 


was that foreign investors 
were attracted by the weak- 
ness of the Swedish krona and 
the high bond yields. ‘They 





Activity dominated by clutch 
of dollar-denominated issues 


By Tracy Corrigan 


A clutch of dollar bond 
offerings dominated market 
dated offerings, for Sweden 
and Rabobank, were mainly 
aimed at retail investors. Deal- 
ers said the short end of the 
market was beginning to suffer 
under the heavy weight of 
recent supply. . 

The Kingdom of Sweden's 


about the handling of the coun- 
try’s debt problems, 

The deal was launched at 
15% basis points over the com- 
parable Treasury and, by the 
end of the day, was bid at 17 
basis points over the curve. 


INTERNATIONAL 
BONDS 


The deal for Rabobank, 
despite tts triple-A rating and 
the strong attraction of the 
name in the Benelux region, is 
likely to take longer to sell, 





However, lead manager 
Swiss Bank Corporation 
pointed out that Rabobank 
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existing housing association 
debentures, issued last year in 
the domestic market. The 
£104m issue, for Guaranteed 
Enhanced Secured Bonds, was 


Vi 
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By Victor Mallet 
In Bangkok 


Thailand’s Securities and 
Exchange Commission yester- 
day announced new rules gov- 
eming initial public offerings 
of stock, in an attempt to 
broaden share ownership and 
end corrupt deals involving 
underpriced shares in newly- 
listed companies. 

The new regulations, which 
come into effect on Friday, 
require companies making 
IPOs to offer at least 30 per 
cent of the new stock to small 
investors; in the event of over: 
subscription, these shares 
must be allocated randomly by 
computer. 

Underwriters are allowed to 
allocate a farther 60 per cent of 
the offer to their clients and 
other buyers, provided that the 
method of distribution has 
ca disclosed in the prospec- 

The SEC said owners and 
managers of the company can- 
not receive allocations from 
this tranche, but ordinary 
employees can. _ 

The company itself can allo- 
cate the remaining 10 per cant 
of the stock on offer, but again 
the owners and managers are 
excluded. 

Foreign stockbrokers gener- 
ally welcomed the new SEC 
regulations. “If they can 
enforce it, it will be really 
quite useful,” said one Bang- 
kok-based broker. 

Until now, there have been 
neo rules in Thailand about the 
distribution of shares from 
IPOs. It has been common 
practice for company execu- 
tives to enrich themselves and 
buy favours from politicians 
and civil servants by allocating 
shares at low prices. 

“They would price it at a 


huge discount, only sell a very 
small part of the company and 
then make sure it all went to 
themselves and their friends,” 


After an IPO of a Thai com- 
pany, a few shareholders 
would often control the market 
in the shares and force the 
price up before selling their 
holdings at a large grofit. 

“There have heen a great 


on IPOs,” Mr Rapee Suchari- 
takul, SEC spokesman, said 
yesterday. 

“The real objective [of the 


new rules] is to have a fairer 
distribution of shares,” he 
added. 


“small-scale” under the rules, 


arranged packaging of . announced ' 
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Cellnet lifts Securicor to £37m 


By Tim Burt 


Securicor Group, the 
communications, security and 
parcels business, yesterday 
announced a 28 per cent 
increase in interim pre-tax 
Profits to £31.1, following a 
sharply improved performance 
by Celinet, its 40 per cent 
owned mobile phone network. 

‘The telephone company saw 
Profits rise from £21.4m to 
£26.9m as its base 
expanded by 55 per cent to 


115m, customers. 
Its contribution lifted profits 
Secur- 


£26.8m In the six months to 
March 31. 

While hailing the contribu- 
tion of Cellnet and predicting 
rising demand by customers, 
the company yesterday hinted 


at a shift in strategy to reduce 
its dependence on the phone 


Mr Roger Wiggs, chief execu- 
tive, said likely initiatives 
could inclade head-on competi- 
tion with Parcelforce and ser- 
vice contracts with Royal Mail 
Letters if the Post Office was 
privatised. 

“The privatisation offers the 
prospect af enhancing profits 
of our parcels business,” he 
sald. 


_ Profits in ee arco divi- 


custodial contracts, * The result 
Such measures follow Securi- rise 


cor’s success last year in 
a £96m contract to 
escort 250,000 prisoners a year 


for London’s Metropolitan 
ae Escort and Custody Ser- 


ahead at £147.4m (6148.6m) 
The business services divi- 
sion saw profits increase from 


increased 

@.805p (0.7829) for the group 

and 1686p (.583p) for Security 
Barnings yer share rose to 

18.6p (4p) and 17.4p (12.2p) 

respectively. 


prompted a 30p 
i Securicor Group shares 
to 1210p, while aormicer A 
shares - the most heavily 
traded — closed up 5p at 825p. 


in 


@ COMMENT 

Securieor may be keen to 
reduce its rellance on Cellnet, 
but it is by no means ready to 
sever its lucrative relationship 
with the high-earning network. 
Mr Wiggs yesterday admitted 
that its e holding remained an 
vesiment and 


the group an attractive 
Joug-term, if expensive, opt- 





Fisons sells |E:vans of Leeds climbs to 
£9.7m and net assets up 13p 


horticulture 
business 


By Paul Abrahams 
Fisons yesterday effectively 
troubled odyssey 


from {tural company to 
pharmaceuticals and scientific 
gro 


‘The company has sold tts UK 
horticultural business for 
£25.3m in one of the 
management buy-outs 50 ar 
this year. The 
sales fast year of £47m = 
operating profits of £3.8m. 

The business was acquired 
by a consortium led by Pru- 
dential Venture Managers, 
which 550m 


ing to senior management. 
The new called 


a Horticulture will 

, com 
pests and chemicals to the 
retail and professional mar- 
kets. It has the right to market 
horticultural prodacts under 
the Fisons name for seven 


years. 
The deal virtually completes 
Fisons’ disposal programme 
announced by management in 
AMisong sad it was negutie 
was 
ting with inyers for its last 
remaining horticultural busi- 
nesses in France and Benelux. 
These generated operating 
Profits last year of about 
£400,000 on sales of £20.3m. 


By Simon Davies 


Evans of Leeds, the family-controlied property 

development company, yester- 
day announced an 11 per cent increase in pre- 
tax profits to £9.74m for the year to March 


3. 
Net assets per share rose by 13p to lilp, 
an 8.9 per cent like-on-like increase in 


investment and 


the value of Its property 
Feed ee bo pir gr 


joint venture partner Yorkshire Water. 


gross rental income of 
£22.5m, compared with £19.2m in 1993, following 
reviews 


A 
is the 18th 


Gt Southern attacks 


By Simon Davies 


Great Southern Group, the 
funeral operator that has 
the of Service 


Great 50 oer capbaalosd 
na 

the 252 per cant increase in its 
share price since its October 
1986 flotation - even before the 


offer - and its activity in build. 
ing up its crematoria and 
funeral y businesses, through 


In audition, it claims SCI 

“shows no understanding of 

Greet Southern’s business or 
the UK funeral 


industry", and 
has not done the homework 
necessary to be the “careful 
custodian” of its traditions. 

appear likely to 


ae oan on ee 
yes- 


, said during 
1994. Given the size of the project, he safd Evans 
was considering 2 number: cf options for. Wits 
Rose, whieh could § 


“ithe company raised another £13m from the 
issue of debentures last 
bank stand-by facility. In addition, gearing 
remained at 53 per cent 

for the sector. 
proposed final dividend of 1.74p brings the 
total for the year to 2.89p (2.286p adjusted). This 


include taking on other part- 


year, and it has a £16m 
last year, which is 


year in which Evans has 


increased tts total dividend by more than 10 per 
Barnings per share were 5.72p (5.69p). 


Betterware | Kuro 


shares hit 
by 8% fall 
in sales 


By Paul Taylor 

Shares in Betterware fell by 7p 
to $7p yesterday after the 
direct home-shopping group 
revealed that first-quarter UK 
sales were 8 per cent lower 


announced its full year 
resuits, That warning 

to fall by 
5p 


‘knockdown price’ 


terday ip higher at 609p, sug- 
gesting the expectation that 


the contingent upon 
acceptance by the family hoid- 
ing company JD ‘Field. 


matoria, and the success of 
its 


brodt, SCI 

London tomorrow and is axpec- 
Soc mo a 
a wi 

Fields to sell. 

The offer is due to close next 
‘Tuesday. 





pean Motor plans 


takeover after rise to £5m 


By Pau! Taylor 


European Motor Holdings, the 
motor dir oh and services 
group, revealed yesterday that 
it was in discussions 
which could lead to “a signifi- 
cant acquisition”. 

Mr Richard Palmer, nel, 2 wal 


Operating profits increased 
from £4.43m to ree, Both 
core divislons i their 
performance. The group's 


other businesses reported oper: 

pr profits of £145,000 against 
an operating loss of £31,000. 

The motor retail division, 

which now bacunies 18 13 differ- 


pauinas, reported operating 
profits of £3.6m (£2.9m) on 
turnover of £196.5m (£96.9m). 

Mr Palmer said used car 
trading was satisfactory, 
although difficult conditions 
were ii in the second 
half of the year. 

Overall vehicle sales 
accounted for 33 per cent of the 
division's operating profits. 
The group sold 10,700 am) 
cara last year 
(3,800) new vehicles. 

After sales operations, 
including bodyshops, which 

remaining 67 


per cent to £3m (£2.6m) on 
turnover up 10 per cent to 





Kerry acquiring leading chilled 
food brands from Unilever 


By Tim Coone in Dublin 


dairy and food ingredients 
mannfacturer, is to acquire the 
chilled meats business of Mat- 
tessons Walls from Van den 
Burgh Foods for an as yet 
undisclosed sum. 

Net asset value of the busi- 


ness being acquired has been 
independently estimated at 


give it control of some of 
ding brand names in 


continue to be produced and 
marketed by Birds Eye 
Walls, 

Other brands include Mattes- 
sons, Richmond, Lawson, New 
York Del and Valley Farm, all 





Magnum Power to float {| Neepsend up to £761,000 | Shani improves to £1.7m 


By Paul Taylor 


through a 
placing with institutional 


investors. 

Bi-ups can be built into 
equipment such as personal 
computers and fileservers to 
protect against the loss of valu- 
able data and equipment 
damage if the primary power 


Diamond Cable (Nottingham) Limited 





Sale of Controlling Shareholding 
and Arrangement of 
Equity Financing 


acted as advisers to the shareholders 





Tits ermoumcement appasn ax mutter of rend oaly. 


<p 


DIAMONT 
CABLE 
a 


NatWest Markets 


and to the company 


haa 


RGR Sn 


National Wescmatnster Bunk Ple A meuber of LHR, 


DOSE REREAD e eee 


Neepsend, the light enginest, 
Teported pre-tax profits for the 
year to March 31 of £761,000, 
against losses of £99,000. 
Turnover increased from 
£16.7m to £18.6m. 

The company said the 


an exceptional 
cost of £253,000 (£275,000) 


duly 1994 





relating to the sale of land on 
which the company will be 
entitied to extra payment of 
£lm or £2m depending on 


planning permission, 

‘Neepsend is also in talks on 

the disposal of its Canadian 

which should result 

im proceeds of £375,000. 

Earnings per share were 
2.12p (0.82p losses) and a final 
dividend of 0.75p is recom- 
mended for a total of 1.25p 
(0.75p). 


Shani Group, the USM-traded 
fashion wear company, 
reported pre-tax profits 
of £1.7im for the nine 
month period to April 30 


The group is changing its 
year-end to October 31 
reflecting the nature 


seasonal 
of LAS, the women’s coat and 
suit business; comparisons 
the six months to end- 


EVANS of LEEDS 


Property Investment and Development 


AUDITED RESULTS FOR THE YEAR TO 
3tst MARCH 1994 


after interest and other changes 
Profit attributable to shareholders 
Earnings per share 
Proposed final dividend 


Year to 
31394 


Year to 
313.93 
2000s 


‘The current annual rent roll - £22.7 million 


‘The increased dividend will be paid on 26th August 1994 to all shareholders on 
the register on 4th August, 1994. and will absorb £2,306,946. 


¢ The additional rental income is the result of. ‘satisfactory reviews 


and the purchase of new investments, 


We anticipate this irend will 


continue. Our net gearing stands at 52.74% of shareholders’ funds 
which is lower St the average for the industry and leaves us ina 


highly flexible pos 


We have invested 3 some £16 million in new investment pro 


nties 


the year, all of which will provide acceptable returns: 
CHAIRMAN 


4A HUMPHRIES, 


Evans of Leeds PLC, Millshaw, Ring Road Beeston, Leeds LStr SEG 
 ceescsitchiemmmnmsnsomeminbaicaaditig-arencn peta ancuia=dsceheamee seaomeeteeree reel 
DO YOU WANT TO KNOW A SECRET? 
‘The LDS. Gann Serrinar wil show you how the morkete REALLY wor. The amazing 


{rading techniques of the legendary W.D. Gann can increase your profs and contain Your 
Josses, How? That's the secret, Fling 061 474 0080 to book your FREE placa, 


Currency or Bond Fax ~ FREE 2 week tria 


also d 


ly 9old and silver faxes 





last time, was achieved on 
pow ne ea See 


said the second period of the 
15-month year had started well 
with turnover continuing to 
increase on a like-for-like 


basis, 

The interim dividend goes 
up 67 per cent, from 1.8p 
to 8p, payable from earnings 
ahead to 8p (6.3p) per 
share. 
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Notice to the Holders of US$ 110,000,000 


4'/% Subordinated Convertibie Bonds due 2008 
HOFI International Finance Limited 


(incorporated with limited liability in the Cayman islands) 


guaranteed on a subordinated basis by, and convertible into Bearer 
Shares of, 

“Holderbank” Financitre Glaris Ltd. . 
(incorporated with limited liability in Switzerland) 
The Annual General Meeting of “Holderbank™ Financitre Glacis 
Led. held on June 24, 1994, approved the creation of conditional sha- 
re capital in the amount of maximum SFr. 15,250,000. 
The Board of Directots of “Holderbank” Financitre Glaris Ltd. 
decided to use a maximum of SFr. 7,240,000 of the conditional share 
capital to secure warrant rights that were allocated to the sharehold- 
ers as of July 1, 1994. 


[n accordance with the terms set forth in the Trust Deed the conver- 
sion price is ceduced with effect from July 4, 1994, from SFr. $47 to 
SFr. 841 per bearer share. In case of future conversions a cash adjust- 
ment of US$ 36.99 (SFr. 56.23 at the exchange rate of SFr. 1.52 per 
US$) for each US$ 5,000 principal amount of Bonds will be made. 


Glaris, July 4, 1994 


Swiss Security number 


ISIN 


Common Code 


“Holderbank” Financitre Glaris Led. 


098882 
XS0045079083 
4507908 
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Industrial fan 
integration 
lifts Howden 


By Andrew Bolger 


The pre-tax figure, for the 
year to April 30, included a 
one-off gain of £1.38m from the 
sale of a property in Hong 
Kong. Turnover rose from 
£335.1m to £373.im_ 

Howden said profits had 


during the current first half. 
The group said these savings, 
plus the impact of the Taiwan 
order, should contribute to 
Se eerered decennial 


In the DK James Howden 


Sterling 
Publishing 
rises 32% 


By Andrew Bolger 


Sterling Publishing Group, 
whieh specialises in interna- 
tional business reference 
books and magazines, 
increased pre-tax profits by 32 
Der cent to £7m in the year to 


Birkby turns in threefold gain to £3.3m 


year. 
Following the acquisition. 
Birkby has emerged az a £118m 
capitalised company focusing 
oa the provision of premises, 
credit and services for small 


said businesses or retailers. 


_ Turnover for the year 


per increased 26 per cent to £14.7m, 
cent to 82 per cent onIn Shops’ aided 
retail management portfolio. Hill 


by contributions from 
Hire, the commercial 


vehicle leasing company 
acquired in Juty, and In Shops. 

The space management 
operations saw occupancy rise 
to 94 per cent, and pre-tax 
profit from continuing 
operations amounted to 
2805,000. Every 1 per cent 
imcrease in occupancy from In 
Shops means another £260,000 
of income. 

The vehicle hire business, 
which started with the ratio- 
nale of offering services to ten- 
ants, contributed £1.8m, of 
which about £1.6m came from 
Hill Hire. 


from 46 per cent to 41 per cent. 
Earnings per share 

from LLIp to 1L8p. A recom: 

mended final dividend of 48p 

makes 2 total 6p, an increase of 

70 per cent. 


Birkby has delivered all its 
promises so far, and the com- 


is promising a lot more, 
it hes carrled the costs of the 
in Shops acquisition, and has 
already improved earnings 
potential. With full year contri- 
butions from In Shops and Hill 
Hire this year, profits could 
reach £8.6m, putting the shares 
on a p/e of 15. It is a cyclical 
i with little asset back- 
ing, and the outlook could 
change from a likely increase 
in competition and rental pres- 
sure on leased properties. But 
Birkby has found a good for- 
mula and the current rating 
justified 





Schroder Japan 
oversubscribed 


Difficult trading for Budgens 
as profits decline to £5.4m 


Budgens, the 


experienced year-on-year price 
deflation and in its case this 


to its main operations in 
Northants. 





ys i the 
“""s:, + Canada and UK and a reduc- 


ding chilj 
niley 


er 





(£301m). 
Budgens said that in line 
with other food retailers it 


on fresh food at competitive 
prices. The group said the 
Penny Market stores were 
ing encouraging 
Earnings per share fell to 
2.8p (34p). A final dividend of 
0.7p maintains the total at 1p. 








_ How do you keep up with 
an expanding Europe’? 






: - -ICI makes $300m 
<2 | Taiwan expansion 


. By Daniel Green 





aT. i 
, 


celery 
fone 


ness Inanager. 
‘The plans, as with those for 
Pakistan, are subject to ICT 





Europe’s essential online business 
information service from the Financial Times. 


equally important information sources to give 
you the facts you need - in seconds. 
FT PROFILE is easy to use. 

All you need is a PC, a phone line and 
access to FT PROFILE. It helps you sift 
through the millions of pieces of available 
information for the facts that can make the 
difference between a good guess and an 
informed decision. 

To learn more about how FT PROFILE 
can enhance your perspective on business in 
Europe and the world, call us now, or simply 
complete and return the coupon to... 


Now that the single market is a reality, the 
need for business information ... on markets, 
on your competitors, on European legisla- 
tion... has become more urgent. 

So how do you keep up with all of the 
changes? And how do you separate the useful 
information from the time-wasting trivia? 

You need FT PROFILE. 

As a Financial Times reader, you already 
know where to turn for authoritative reporting 
on the issues and events that influence 
European business. FT PROFILE draws on 
this authority and on hundreds of other 





EREGLI IRON AND STEEL WORKS, INC. 
(ERDEMIR) 

n Qualified and experienced companies are invited to bid to 
provide Slag Processing Services of BOF slag at the 
integrated steel plant of ERDEMIR located at Keradeniz 
Eregli, TURKEY. : 

TW) The objective of the project is to process the slag in an 

existing 2.1 million cubic meter pile accumulated in the past 

plus the ongoing slag production from three BOF vessel on 
the basis of: 

a) Build-Operate-Transfer (B.O-T-) or 

b) Complete Sale/Partial Sale 

‘The name of the project is "BOF Slag Processing Services" 

and the intent of ERDEMIR is fos contractor to build and 

o operate a slag processing facility with the recovered metallics 

and slag (o be marketed under various options 23 set forth in 

the Bidding Documents. 

Documents regarding the inquiries shall be issued to those 

who apply in writing to ERDEMIR by the date stated below. 

Delayed applications shail not be taken into consideration and 

thus Will not be invited to bid. 




















Financial Times Information Services, 
Burean De Venie Paris, 168 Rue De Rivilo, 
75001 Paris, France. (1) 42 97 06 10. 


Financial Times Information Services, 
Nibelungenplatz 3, 60318 Frankfurt Main, 
Germany. Tel: 069/15 685 - 113. 


FT PROFILE, 
_ 13-17 Epworth Street, London EC2 4DL, 
Great Britain. Tel: +44 (0) 71 825 8000. 





















































V) All correspondence shail be in English. ooo erence nescence sess sees se es 
V1) Qualified companies may request Bidding Documents from 
the adres given below starting from Tuly 20, 1994 Gi uly : | 
29, 1994, 17.00 hours Turkish 
Vil) A pre-bid meeting and site visit shall be held on Tuesday. | Name No. of employees LJ under 50 a 50 to 100 CJ over 100 | 
August 9, 1994 at 10:00 A.M. Bids are due on Wednesday, Job Title 
poate 1994. | Company I already use online Llyes LI No | 
YATIRIMLAR GENEL MUDUR YARDIMCILIG( | | | = Nature of business | 
: 67330 KOZ. EREGLVTURKEY 
, SUBJECT: BOF SLAG PROCESSING SERVICES Address l 
FILE NO: ¥T-12-1/258-31-1-299-(28) | 
| Postcode Telephone | 
Negermeemeeeer’ |) Country 
ne Cut nae rateag pees Ram feet Me ot Tebetend page GOS 3 
bo ee ee et 
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Thorn poised 
to offload 
defence side 


By Bemard Gray 


Thorn EMI, the music and 
electronics rental company, is 
discussing the sale of its 
remaining defence businesses 


GEC has also recently re-en- 
tered discussions. GEC with- 
drew from talks last year after 
due diligence enquires had 
been conducted because a 
mutually acceptable price 
could not be negotlated. 

The businesses primarily 
manufacture radar, electronic 
warfare and electronic com- 
mand systems. Turnover last 
year was about £115m. Most 
of the operations are based 


at Crawley, West Sussex. 

GRC is thought to be inter- 
ested because there is a good 
fit between Thorn’s business 
and its own electronic warfare 
operations. 

The Ministry of Defence may 
be concerned about the threat 
to national security if the busi- 
ness were sold overseas, 
though Thorn said it had no 
reason to believe that the MoD 
had placed unusual constraints 
on the sale. 

The current talks follow 
Thorn’s agreement in principle 
to sall its defence electro-opti- 


end of last month. Those busi- 
nesses have turnover of about 
£80m. 





St James Beach 
rises to £1.67m 


March 31, against a forecast 
£1.64m. 

The company, which has 
changed its year end from Sep- 
tember 30, reported pre-tax 
profits of £1.92m for the six 
Months to March 31. The 
annual profit for the year to 
September 30 1993 was 
£254,000. 

Earnings per share came 
out at 1211p (2.15p) or 8.22p 
fally dilated, also ahead of 
forecast. 


Turnover rose to £8.85m 
{£7.51m), with room occupancy 
Tates 18.2 per cent ahead on 
the comparable 12 month 
period. In the last three 
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Fast Competitive Cun 24 Hours 
‘Tel: 071-815 0400 or Fax 071-329 3919 


INVESTORS - TRADERS - CORPORATE TREASURERS 

SATQUOTE™ ~ Your single service for real time quotes. 

Options * Stocks * Forex * News * Via Satellite 
LONDON #71 329 3377 

LONDON 471.329 3377 NEW YORK +212 2696 686 


months of the financial year 
occupancy rates rose to 78 per 

cent (53 per cent), 
The company has completed 
the £2.6m acquisition of the 
ch hotel 


and closed for refurbishment, 
in a programme which will 
add £2m to the company’s 
capital expenditure for next 


year. 
Negotiations are in progress 
for the purchase of a ware- 
house and office in Barbados 
for £1.1m to provide the 
company with a new headquar- 
ters. 

In line with the dividend pol- 
icy stated in the prospectus, 
the group is planning a first 


The shares closed down 2p at 
126p against an initial placing 
price of 120p. 


98 DOVER STREET, LONDON WiX 385 
‘TEL 071 629 1133 FAX: O71 495 6023 









+ Taobeaia pour frer Golde a1 bow your Finarcist Hockenicorcan bel 
Ton, call Machacl Murray or ian Jenkins on 071-825 7233 orwke 
fo ux 1G Index Pe, $412 Grosonor Gardena, London SW1W OBO. 


FOR TRADERS ON THE MO 
Watch the markets move with the screen In your pocket, 

Currency, Futures, Indices and News updates 24 hours a day. For your ? day 

free trial, call Futures Pager Ltd on 071-895 9400 now. 


FUTURES PAGER 





that receives 










FOREXIA FAX $ £ Dm ¥ 
(AS TEAR PUBLIC RECORD OF ACCURATE TERM FORUIGN EXCHANGE FORECASTING 
DAILY FOREIGN EXCHANGE COMMENTARIES, 
CHARTS, FORECASTS AND RECOMMENDATIONS 


Tal: +44 81 948 8316 Pollo ot Fax: +44 81 948 3469 
FOREXIA FAX = by vaing handset on your fax machine dial +44 81 332 7426 


2M HOUR 


FOREIGN EXCHANGE 


*FOREX *METALS *BONDS -SOFTS 


Ol Cr SOP eC CSCO LCC riley 


ih £5 









3 
24 hours a 





Fan Ux OF] O18 BOS? 





echnical Analysis Software 


INDEXIA 


day - only $100 a month! 
LIVE FINANCIAL DATA DIRECT TO YOUR PC mes 
fywor SoM 


2 879764 ; 


ae? 





S 1000 








Europe +45 4507 6772. 










UK side 
behind 
Vibroplant 
advance 


Sy Gery Evans 


Helped by iunproved 
trading conditions in the first 


turnover up 3 per cent to 
£35.8m. The most marked 
improvement came in the sec- 
ond half where revenues grew 
by more than 7 per cent. 

Mr Pilkington said that 
while fatare prospects 


than it has 


group and pre-tax profits fell 
to £4,000 (£608,000) after mak- 
time to cover the possible out- 
come of a lawsuit. Translated 
turnover was unchanged at 
£35.1m, but dollar revenues 
declined by 10 per cent to 
$52.8m because of both 
reduced machine sales activity 


@ growing US economy “we 
can look forward to a period of 
steady improvement in the 
performance of our US 
operations”. 


Price 


t 
al 
nla 


58 


SENSE RGGRaGOSGGRE 


BESES Rares 





g 
BSE: 


GRRUGEREREoeSSGBBERBERSE 













by 


WSRSGRRSTERETRESISIERE ES ESESEEE TT 
BEBSGSSERCORPSGRBREREE: 


ceERRUUReRbeeabebue nese 


y RURULGERNARAEHad 
i 
= 
aut 


i 


Fy 7k 
i 
ue 
Hill 
Hay 


! 


Fe 

tf 
Rei 
fee 


i 
i 


aaa) 


021 423 3018 
Powerline 


PAN - HOLDING 
Sociéié Anonyme ~ Luxeaibonrg: 
As of June30, 1984, the 
unconsolidated net asset value 
was USD 347,378, 182.44, Le. 
USD 631.60 per share of USD 200 
par value. 

Tha consolidated net asset value 
per share ameurted as of June 30, 













Riding along on the crest of the waves 


Charles Batchelor on Stena Sealink’s investment in £63m high speed catamarans 


: titlsh holidaymakers 


gearing up for their 
trips abroad are being 
offered two main choices by 
the marketing men: a fast no- 
frills journey through the 
Channel tunnel ~ when it 


because of the noise and spray, 
or small Hoverspeed catama- 
rans popular with day trippers. 

Next year, travellers will 
have another choice, with the 
arrival of large high speed cat- 
amarans - twin or triple 
hulled vessels which can travel 
twice as fast as conventional 
ferries - on short sea routes 
around the UK. 

Earlier this month Stena 
Sealink announced it had 
commissioned three catama- 
rans, each capable of carrying 
1,500 passengers and 375 cars — 
five times the capacity of the 
largest “cat” currently in 


longer than a football pitch 
and nearly as wide. 

Sea Containers, owner of 
Hoverspeed and the largest 
operator of catamarans, has 
also ordered a new generation 
of Super SeaCats more than 
twice the size of its existing 
vessels. 

The new SeaCats, which are 
due to come into service in 
1995, will be able to carry 600 
passengers and 180 cars. 

Catamarans have been in 
commercial service in British 
waters since the late 1980s, but 


the early vessels were unstable 
in choppy seas and made trav- 
ellers seasick. 

These problems have dimin- 
ished as the cata have grown 
larger and the designers have 
developed techniques for stabi - 
lising them in rough seas. 

The limited capacity of the 
earlier vessels restricted the 
routes on which they could he 
used, although their ability to 
travel at up to 40 knots 
(46mph) meant they could 
make more journeys. 

The rapid expansion of 
demand for cross-Channel sail- 


they would have to charge. 
P&O European Ferries, 
which claims the largest share 
of the cross-Channel market, 
has yet to be persuaded of the 
advantages of catamarans. ‘The 
company has had study teams 
looking at them for many 
years, but remains uncon- 
vineed about their reliability. 
The opening of the Channel 
tunnel, which is being mar- 
keted primarily on the speed of 
its service, finally persuaded 
the ferry operators that they 
should consider cats seriously. 
Stena Sealink concluded that 
the only advantage the tunnel 
could claim was speed; super- 





An earlier 
the cay 
cats, it decided, could match it 
for speed but still offer all the 
facilities of a superferry. 
Unlike the ferries, cai - 
rans provide an airline style 
service with guaranteed seats 
arranged in rows in a singie 
main cabin. The height of the 
vessel and the the distance of 
the passenger cabin from the 
engines provides a smooth 
ride, in stark contrast to the 
noise and spray which Limited 
the popularity of the hover- 


‘The first catamarans to come 
into service were passenger 


“We decided the fyture lay in 
car-carriers rather than pas- 
senger-only vessels,” said Mr 
Sam Spindlow, marketing man- 
ager of Condor, which operates 


generation SeaCat: the new vessels have five times 
pacity of the largest catamaran currently in service. 





hen the first of Stena 

Sealink's new super- 

cats comes into ser- 

vice on the Holyhead-Dun 

Laoghaire route across the 

Irish Sea in the spring of 1995 

it will be capable of carrying 

up to 50 trucks, trailers or 

coaches as well as cars and 
their passengers. 

Carrying freight means the 


round instead of just being 
dependent on the tourist traffic 
in the peak summer months. 


Unilke Stena Sealink, Sea 
Containers has no plans to 
carry freight on its catama- 
rans. The company is still 
waiting for proof that the 
freight market will pay a pre- 
mium to make fairly small 
time savings on the short sea 
routes. Unloading trucks and 
trailers also makes for longer 
furn-round times in port, Sea 
Containers operates its small 
Hoverspeed catamarans on the 
Folkestone-Boulogne route, 
popular with day trippers: 
between Belfast and Stranraer; 
and, on charter, between the 
Tale of Man and the mainland 

Outside the UK it operates 
catamarans between Gothen- 
burg and Frederikshavn and 
across the River Flate between 
Argentina an ruguay. It 
recently chartered a vessel for 
use in the Arabian Gulf, 

Demand for catamarans 


ply, said Mr James Sherwood, 
chairman of Sea Containers, 
The company ts looking at sev. 
eral new routes, including one 
between mainland Venezuela 
and the holiday destination 
Isla Margarita, 

The initial response of the 
operators of ferries 
to the introduction of catama- 
rans was to cut their prices 
sharply, said Mr Sherwood. He 
expects that as the catamarans 


ease. 

With the Channel tunnel 
gradually building up its 
capacity this may prove a for- 
lorn hope on the cross-Channel 
routes. But whatever the aut- 
come the high speed catams- 
ran is here to stay. 





Second quarter lift |Enlarged Court Cavendish 
helps Torex recover |shows advance to £3.09m 


Results for the first two 
months of the second half were 


’ ahead of last year and contin- 
* ued growth was expected for 


rose 28 per cent to £1.6m. 
Catering activities grew 
t the reces- 





PhoneLink in red as 
product costs bite 


By Tim Burt 


PhoneLink, the USM-quoted 
electronic information com- 
pany, yesterday biamed 
start-up costs of its Tel-Me net- 
work for pre-tax losses of 
£1.76m in the year to March 31. 

The company said the losses 


expected 
for a system which, it claims, 
will deliver on-screen informa- 
tion more rapidly than any 
other on the market. 

Mr John Lyon, chief operat- 
‘ing Officer, expressed confi- 
dence that Tel-Me would 
emerge as the company's flag- 
ship product and overtake prof- 

generated ii 


Although DataCare gener- 
ated gross profits of £746,000 
{£608,000) and underpinned a 35 
per cent increase in turnover 
to £124m (£922,000), Mr Lyon 
said PhoneLink was concen- 
trating its efforts on marketing 
Tel-Me to some 400,000 small 
businesses. 


‘The system, launched in May 
following 2 2% year develop- 


ment, offers a wide range of 
on-screen information. “Tel-Me 
is now in place and we’ve 
moved from being a technology 
company to being a service 
supplier,” said Mr Lyon. 
‘The service has been sold to 
a number of large corporations 
including South Western Elec- 
tricity and Guardian, the insur- 
ance group, and same 60 com- 
Buter dealers have agreed to 
sell the system. The company 
has also persuaded IBM to 
install the necessary software 
fo its personal computer prod- 
ucts and help market it. 
Costs, meanwhile, have been 
contained by the decision to 
shelve plans to relocate from 
its Prenton plant near Liver. 
pool, saving more than fim. 
Mr Lyon warned, however, 
that developments costs were 
likely to exceed £3m_ before the 
syrtem Dagan to generate, prot: 
its. 

Until then, the company said 
it would continue to draw on 


‘ cash reserves of £7.3m left over 


from its flotation in May last 


year. 
Losses per share came out at 
Sp, against earnings of 0.1p. 


By David Wighton 


Court Cavendish, the nursing 
home operator which came to 
the market last July, saw pre- 
tax profits jump from £194,000 
to £3.09m during in the year to 
April 30 before exceptional 
costs of £600,000. 


cent.” He believes it is sustain- 
able at this level, which is 
above the company’s historic 
average. 

Some other nursing home 
operators believe that Commu- 
nity Care will mean perma- 
nently lower occupancy for 
them. But Dr Patel said Court 
Cavendish has been less 
affected because almost 60 per 
cent of its customers are self- 


’ pay and its local . authority 


work is biased towards special- 


mium prices. 

Its average fee rates from 
continuing operations 
increased by 4.5 per cent with 
private care fees up 6.3 per 
cent. Existing homes showed a 
24 per cent increase in turn- 
over to £13.9m with homes 


acquired during the year con- 
trihuting £2.85m. The contribu. 
tion to operating profit from 
acquisitions was £876,000, 
increasing the group total to 
£9.21m (£9.78). 

The group spent £13.5m buy- 
ing further homes in the year 
increasing the number of 
owned beds from 658 to 1,200. 
Dr Patel said the group was on 
course to add a sinillar number ( 


this year. 
The flotation proceeds of 
£38.6m cut the interest bill 


Earnings, excluding excep- 
tional items, rose from 4.2) to 
15p; a final dividend of 269 
brings the total to 4p. 

‘The shares added ip to 2165p, 
compared with the flotation 
price of 225p. 





Associated Nursing Services’ 
nil-paid rights shares fell L4p 
to a low of 3%p yesterday as 
the nursing homes operator 
ennounced for the year 
ta March 31, writes David 
Wighton. 

Group pre-tax profits rose to 
£2.32m (£1.58m), slightly ahead 
of the estimate that accompan- 
ied the £10m rights issue last 
month. Turnover rose to 
£19.3m (£17.9m). 

The existing shares have 
fallen back to the rights issue 
Price of 255p and were 
un on the 


The issue, which closes on 
July 18, was fully underwritten 


mentation of Care in the Com- 
munity with owned homes 
averaging 93 per cent last year 
and now running at 94 per 
cent. 

The joint venture homes, 
where a number of extensions 
were built during the year, 
averaged 90 per cent. 


The homes division 


new joint venture partners. 

The group plans to move 
from the USM to the main mar- 
ket later this month. 





Sims Food swings back into black 


Sims Food Group saw its 
Shares leap 13p to Sp yester- 
day after the Milton Keynes- 
based integrated meat group 
reported a pre-tax profit of 
£103,000 for the year to March 
a1 

This compared with a 
£586,000 loss last time, which 
was after exceptional charges 
of £6.6m, of which £3.1m 


related to asset write-downs 
and £3.5m to ing pro- 
visions, largely in the retail 
division. 

In line with its strategy to 
reduce its involvement in the 
commodity wholesale side of 
the industry, turnover fell by 2 
Per cent to £306.4m. After 
adjusting for the timing of 
acquisitions, which contrib- 


uted £18.4m, and disposals, 
which accounted for £4.4m 
(£39.4m), the underlying fall 
was 6 per cent. ? 
The recommended final divi- 
dend of 5.5p makes an 
unchanged total of 7.5p, which 
is uncovered and payable from 
reserves, There were nil ear | 
ings per share, against 5) a: 
losses. a 





Worthington 
jumps 82% 
to £1.18m 


facturer which expanded into 
the men's wear market in Feb- 
Tuary, yesterday reported an 82 
per cent leap in annual profits. 

On turnover of £16.4m 


t 


Dry 


(£14m), the pre-tax line for the 
12 months to March 31 
improved from £652,000 to 
£1.18m, 

Henderson Holmes & Reiss, 
the tapings and waistbands 
maker acquired for £1.78m in 
shares and rights issuefunded 
cash, contributed £1.4m to 


turnover and £80,000 to profits. 

Mr Henry Schuldenfrei, chief 
executive, said the group 
remained comunitted to expan 


- sion, both organically and by 


further acquisition. 

Group net assets rose to 
6.5m (£4.2m) during the year; 
gearing, heiped by the remain- 
ing proceeds of the rights 
issue, was reduced from 69 per 
cent to 39.7 per cent. 

Earnings per share improved 
from 3p to 4.6p; a proposed 
final dividend of 1.3p brings 
the total for the year to 19p 
(1-6p). 


National Grid takes 
£33m p&l hit 


‘The National Grid Company, 
which is jointly owned by the 
privatised electricity compa- 
nies, has redeemed two £150m 
tranches of government debt. 
The aggregate redemption 
amount js £333.3m, meaning 
that £33.3m will be charged to 
the profit and loss account this 
year. However, the company 


said that the redemption would 
result in a significant reduc- 
tion in interest costs. 


ICL establishes 
software link 


ICL, the computer manufac- 
turer, has forged a 
and products alliance with 
Computer Associates, the sec- 
ond largest US software com 
pany after Microsoft. 

The deal, which involves the 
two companies marketing each 
other’s products and cross-lic- 
ensing software, follows recent 
distribution agreements 
between ICL and other soft- 
ware groups. The two compa- 
nies will also engage in joint 
product development. 


Record year for 
Morris Ashby 


Morris Ashby, the Essex-based 
diecasting company, reported 
record results for the year to 
March 31. And Mr Norman 


Gardner, chairman, said the 
present year had started well 
with the order book strength- 
ening. 

On turnover up $0 per cent 
at £24.6m (£19m) pre-tax profits 
for the USM-quoted company 
were £1.82m (£1.5m), an 
increase of 21 per cent. Earn- 
ings per share were 13.6p 
(13.5p) and a proposed final 
dividend of 4p makes a total of 
6p (5.4). 

Mr Gardner said that sales 
increased in eight out of the 10 
sectors the company served 
with 18 of its top 20 customers 
increasing their business, 


Gardiner Group 
falls to £1.93m 


Pressure on its principal UK 
operations, Gardiner Security 
and Multi-Video Distributors, 
led Gardiner Group to turn in 
pre-tax profit for the six 
months to April 30 down from 
£2.38m to £1.93m. 

Turnover was ahead at 
£40.5m (£40.20), 


Interest charges 
reduced to £339,000 
and gearing fell From 95 per 
cent to 62 per cent. 

Earnings per share dipped to 
1.18p (1.31p), but the interim 
dividend is raised to 0.25) 
0.23p). 


were 
)) 


GDC receives 
new proposals 


Group Development Capital 
Trust has received alternative - 
proposals for its winding-dow®. 
In May, the directors 
announced plans for sharebold- 
ers to “realise their im 
for a sum approximating to 
asset value" through & repay 
ment of capital and the sale 
certain unquoted investments. 
New proposals, which could, 
according to the directors. 
“provide a more attractive 
alternative” include arranges, 
ments for holders to dispos? 
their investment o0 ae 
adjusted formula asset V2" 
basis giving a value In line 
with the current share price. 
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the middle of every 
important flow. You 
see opportunities 
others may miss. 

AU ieee cashamtencecicey 
call us — we trade 


ideas, not just bonds.” 


Fixed income trading floor, Mian 


J.P. Morgan Securities 
offers investors what few 
other firms can: An active 
presence in 12 major 
centers around the world. 
Market-making leadership 
in virtually every U.S. and 
international fixed income 
asset class. And a world- 
wide team of nearly 1,000 
analysts, marketers, and 
traders who combine local 
intelligence and global 
performance to give clients 


solutions of unusual depth. 
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Copper rally runs |Chemical group puts organic farming on trial | 


10-year experiment in producing crops without chemicals 
a MR subsidy to take this frm yay, 





me 


batt * 


into resistance Alison Maitland reports on Rhdne-Poulenc’s 










By Richard Mooney $110 ee ee ts Noble, concludes. Britain, 
‘ the wee unlike other European coun- 
Copper’s price rally continued ago. in affer hours trading tries such as Germany, does 
at the London Metal Exchange was trimmed further $13. not pay state subsidies to exist. 
yesterday but ran into resis- = Dealers told Reuter that ' althoush 
tance short of the 2lmonth terday afternoon's retre : Ge : yoo va the government w liplement 
peaks reached late last month. all part of a consolidation standably sceptical. Alongxide stir : : Bee Se. ing a £1.bm-a-year scheme in 
Twice the three months posi- cess following a week . ei : 4 a August to encourage 
tion spiked above $2,490 a ‘The rise had been en es eel hacmars be none 
tonne, but both times the move by news that Chile's Chuqui- convert 





organic. 
Mr Noble himself favours 
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camata 
and profittaking. At the close tonnes 
the price stood at $2,486.50 a because 





past five years. Hees oe best aioe 

tonne, up $17 on the and pollution controls. good for the envi The project involved start-up [organic and convent 
alae maid ~ The years tno Che expert coats, tas Senereca eens et ee 
ment, Mr Lister Ni yuan- such 4,000 sprayer learned wentional 
ager rth 8 ensure ae chemicals are farmers from the organic 
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as he unveils the first detafied of young crops to pests, disease like a giant rake, lifting young 
up with oilseed rape [S330 neoe Senos wei cr tte a Ges | Ame 
parison with conventHonally- that organic seed must be they have a chance to root icO 
By Alison Maitiand is used in specialised industrial | grown cereal crops. applied at 250kg a hectare, firmly. This asrates the soil [fl 
detergents, but is becoming “If L haven't got my heart in 180kg on con- and loosens the surface, hetp- Uy 
Scientists at the Scottish better known as an agent for | it, then there’s no comparison. ing to release plant nutrients. (lS 
Agricultural College are work- making polythene wrapping | 1 do really want to make the However, the variable costs “On a conventional farm, they  ‘f 
ing with Calgene, the Califor- malleable. organic side pay,” he says. of the organic wheat crop in could use this if thare's not a : 
nian biotechnology group, to | Calgene, which developed | Driving round the site, 1992 and 1993, such as sead, high weed population. if it gp 
develop an oilseed rape variety the non-rotting “Flavr Savr” | Rhéne-Poulenc’s only commer- fertiliser, machinery and hired doesn't work, they-could then i 
for use in detergents such as tomato, has asked the Scottish | cial farm, Mr Noble bubbles labour, proved jower than use a herbicide. 
washing powder for the Euro- researchers to investigate vari- | wii the prog- ; those af the conventional crop. § The experiment may con- ” 
pean market. eties with high laurie acid con- | ress of the arganic wheat and been as big a problem as he year but abandoned that inthe sity research departments to The really coatly problem.is tinue beyond 10 years, Mr 
The work, unveiled at this tent, which produces oils simi- | oats. The land had to be left feared. second on. the advice of same Adas, the having to leave fields uncrop- Noble says. “We might find 
week's Royal Show, England's lar to coconut and palm oil uncultivated for two years Organic wheat production, organic experts. Now he is con- i service, and the Brit- ped during conversion to there's mileage in it” Rhéne- 
biggest agricultural event, “There’s interest from other | before organic cropping could although well below the con- sidering using it again to ish Trust for Ornithol organic methods and again Poulenc has clearly seen which 
involves genetic engi companies,” said Mr Walker. | begin, to remove all traces of ventional yield of about eight improve the quality ~ and To , between to restore soil way the wind is blowing. It is 
rape varieties to change the “They really would like to get ee ee tonnes a hectare, was better — of the wheat. Mr Noble asked Elm Farm, the «fertility. Mr Noble converted developing agrochemicals with ard 
mixture of ofls they contain. their hands on these materials. | harvest will be only the than he expected. “I thought © Since ome of the biggest diffi. research axm of the Sail Asso- the fields gradually, keeping low active ingredients and pes. ~~ 
If the research results in But the varieties are very defi- | even though the project began the first organic crop was culties with organic farmingis ciation, Britain's | some under conventional craps ticides that attack specific tar- 
commercial production it could nitely Calgene’s property in 1999, going to be really weedy but it low soil fertility, he is particu- organic campaign body, to for the first two years to boost gets. Another idea being por- 
reduce dependence on imports have been patented.” He said “This year is the first year wasn't. It yielded over five larly pleased that new tegula- choose the five fields for the gross margins. “The organic sued is for ‘a _ protective 
of coconut and palm oil for the oils could be on the market | that we're starting to see tonnes a hectare, which is tions from Brussels allow organic experiment. side would have looked dressing to be applied to seeds 
detergent manufacture. Britain in North America next year, | trends and drawing observa- rated with some of the best organic farmers to grow clover Sick [financially] if we hadn't ‘so that the crop they produce a 
imports 400,000 tonnes of these according to the American Off | tions,” he says. organic yields in the UK.” — a rich soll nutrient — on land ndependent experts have included the conven does not need to be sprayed. ne 
oils a year. Chemists Society. Their com-| The organic al Second year yields were they are paid to set aside from and tasted bread crops,” he ; The group is also making 
“We're to all intents and pur- mercial development in Britain | less regimented and slightly abmost as good, but the protein arable production. This will made from the two types of ven so, the organic side of diagnostic kits to help farmers 
poses growing palm trees at depends on the gradual relax: j less robust than their conven- evel was too low to qualify the prove an economical way of wheat They found no differ- farm bas produced a cumu- decide the precise timing and 
Aberdeen,” said Mr Kerr ation of Department of Envi- | tional rivals in five neighbour- wheat for bread making. Mr increasing levels dur ences in the calorific value of lative gross margin ~ the value levels of spray in environmen- 
Walker, an agronomist with ronment regulations on the | ing fields on the farm, which Noble attributes this to a lack ing rotations between cereal the breads, although the of output less variable costs - tally sensitive areas. According 
the college's Agro-Industrial release of genetically engi- | has a predominantly chalky of nitrogen in the soil. H used crops. organic wholemeal loaves did of only £2,557 a hectare since to Mr Noble: “If the farmer . ~ 
Research Services unit in neered organisms. boulder clay soil topped by a pelleted chicken feather Every aspect of the project is not rise as well and textures 1989 compared with £5,487 from wants to use fewer inputs, he = 
north-east Scotland. Tt also requires public accep- | medium-heavy loam. However, manure and seaweed extractto being monitored by outside and flavours differed. As faras the conventional side. wal need quite, 6 tot, af aavice ec 


Oilseed rape is one of the tance that stringent precau- Mr Noble says weeds have not fertilise the soil in the first experts, ranging from univer. environmental effects are con- “There’s got to be a massive 
most impportant crops grown in tions have been taken: 2 o 
weil — a ean be cultii The genetic engineering MARKET REPORT ; ist ‘ 
vated on farmers are involves slotting a : piece . _@ . e 
pultptaecutctned pais of etc nienatin wise | Coffee Claws back modest gains as frost news awaited <= 


ares of arable Jand were set a different oil type. Mr Walker 
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aside in the UK, a figure that said: “It’s absolutely vital the | London Commodity Exchange players reluctant to move deci- ber futures price, which had COCOA futures followed the ALUMINIUM prices showed lit- Copper som eet _ 
could double by 2000. public are kept informed about | COFFEE prices clawed back sively pending more news on ranged between $3,080 and New York trend to end at the tle reaction to news of a DIZ iiigu “060 ee 
At present only erucic acidis this and that it’s done slowly | modest gains in a listless after- crop damage and weather $3,095 a tonne, closed at $3,074, day’s lows. : cut in warehouse stocks. 2h “375 1,106,700 
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Close 1487-82 1502-8 dm MBA 26 ISS AIS 140 4 Mer = SEM SRM SOO 27,005 SUS Dec 136611, 1388 1355 15006 1,161 Oct BR750 1.500 40.900 80790 GAZ 21 
Previous 1476-85 1400-600 Awe AIGA 26 220 «4194 1400 67 My SA O71 IGT] 1904 7488 218) Des) LOND 1.225 AO BOSD AT 7S e 
Highiow 1s201605 Titel 23308 Md BESTA 2155, wy ia 48 OM = Feb. 90760 -1.100 40300 30750 000 
AM Official 1505-8 1518-20 If PALLADIUM NYMEX (100 Tray oz: Sirayaz) —-‘Yetal 22508 1,545 sk 40 6 = 250 Ae” SS L175 SSO 12S GAS 2Be 
io cone aa 1500-5 Sey 14525 090 14875 1400 40 e9g  _MAIZE CBT (5,000 bu mir: centa/Se bushel) ‘Total _ ose a7 Tot : 25700 1,304 
veal om nhonar’” a Des M525 1.15 14850 144.00 Ol TIM AO 26% GOSHO Azsep —_M_COCOAIOO0) BOR 's/tonng) PORK BELLIES CME (40,000be; cente/inn} 
LEAD &§ per tome) Mer 14880 1.15 14580 14800 19 = «= Sap 202-120 2MNh 2RVRTYEAIG SA A Price Prev. day = Jad SLOTS -1.225 98.250 $2950 14% 52 
en eee ee a 11353 Amy: 98.800 -1.825 94.900 33225 49) 221 
Close: 5.0-66.5 661.6-62.0 SILVER COMEX (100 Troy oz; Centa/ftroy nz.) wer 26D 114 200K 2954 BO,780 11,055 ot Fo 1.525 -1.000 42875 41225 1,470 % 
Previous 667-8 Si3-4 Wey 2H 12 24D AVE ZAI BOBS 10: day areregy NA WA Mir 41,060 -1,050 42700 40700 “St 8. 
Hightiow SoBe a S321 BA 6HEO MBO 1625 «(861 2H 112 UBM 2444 23090 2725 COFFEE LCE ($/tonne) Mey = 43.300 gag 44900 «38 
fob cose an fees as ans sos een aa | ers oa 36 0h UST SR a ane “cae 
Grace s1291 Dec = 439-85 S580 Sano 22279 0 my «6 BARLEY LCE (E per tonne} op Mh 322 mos me aa nes | am 
ere atte we «SRT AS OG ONG GMT 1 uN a ae} nme gum es 885 os LONDON TRADED OPTIONS 
- oe . # 
Ma NICKEL @ per tonne. ‘Tom wats ward dt 0250 HS = = = im S10 BM SS 1g bee Rae 
Close 6175-05 «= 275-80 Mar 10800 4080 ny a a | pee ene. 
Provious 6310-15 8405-10 Me WAS conan yr ies tah ast ee - 
Highiiow easore24o COFFEE 'C' CSCE (37 800s; canted) 
AM Official 8208-905 6410-20 W_SOVABEANS CHT (5,000tn wir, cante/H0th tate) = 1800 — 4 Sf 33 GF 
Kees com Sn-0 at GISM -2744 G30 8124 H1,515 23,790 = ert Zao iocad $0808 O70 ates 4 a ACROSS. Grati ice i Eh 
Jel cay tunover ie. ENERGY Ams «GIGS 2M 627M GOMES 52910) = Dee | 177.20 40.00 177.20 17720 11080 | 683 ome ee ae 1 Bill for advertising some- . ma a 
TH pee tere CRUDE C8. NYMEX (42,000 US gole, Soars «SF SHON SOD GUAT SIDE SATO 15S mer ATT OO TRIO TITAD TAS A COA we Oct Dec Oot Dec ~~ thing? 6) 7 To step res part of 
Wer «STA 30 SOA) GMENE.II02GT 00 | May = 17EHD AO I7RSO 17850 1.101 27 . F oD requires : 
Close 6270-80 $350-55 Leet Day's dan S85M SON) SON) SONS 35005 8740 Od a0 400-2800 Nn. 183 (187 “s 4 Conservative in good French shoe (6) s 
Prewous 5900-10 ITS-77 price change Mgt low = lt Yel er SOU SON OD BOU2 15MS 2255 Total ai8 8,8%8 100 125 OF . 82 holiday town (8) 8 Song having less feeli - . 
Higiviow 5420/5390 na 1038 0.14 1953 1931 92804 32100 = Tata ‘T2TAAEMOS = COFFEE. CO) (US conta/poun) 2500 ——sweren—svrs 430 7B BZ 183 9 Slap Elsie for hiding part of 11 US soldier backs excellent - 
fat Ofte 5335-40 5406-15, mam oe ia 1875 eyo 10/7 I SOYABEAN O8. C&T (80,0086: conts/Ih} aac peo Cee ee Sep Nov Sep Now coat (6). hase (7) 2 
Open it. 19,050 Mos 1a30 010 1841 1030 2195 1.953 0 dal RET 1.07 2595 2451 4652 3193 Comp aly . Tratz | Sea fe a a Fhegre .combany wants 14 dive © shattered, cutee = 
Tote caty tuncwer 3,714 Dec = 1824-014 1831 1820 3h7G3 Song | MEY ADD 25.06 2AE7 18,214 9159 16 day average 137.78 2000 —an—ere—— 637-718-163 «235 = 49 Blan to obtain retirement and 17 Car si: 2 outside 5 
i ZINC, spaciel high grade (5 per tonne) mz a0 18m 120 aA Bt SF AR AR Ba A ISAS! MSZ mt No? PREMBUM RAW SUGAR LCE (oorta/it) af COCGALCE Sep Dec Sep Osc wander around (8) one's be ee) some ., 
lowe 956-57 980-81 TOS tee KT 100 ATO AT) O2E8 IT Oct MBB OOF RR = 87H ner 89 39 «663. ©6118 Back before time enraged Aim topless for man i. 
Previous 957-8 062-3 WA_ CRUDE OIL IPE (S/barred = MN Am AN KS eer a eee ARTs oie aN GES oe a eee ee injury (6) me bone Me ae se 
Hightow saga74 Latest m6 S772 . * : Swindles i = 
AM Ofc 961-82 888-86 wie nee Wigs kaw a WW SOYABEAN MEAL, CST (100 tons $/tor) bigs ihe ae: beige etamnas fg Sep Ag sep ) Semana oe ht a ane 
cose ores Aug 1735-000 1751 17.30 SR 127 StS GR 18K «10027, SB WIETE SUGAR ECE Ofori wow 2 2 26 Give one in pine, perhaps zz Cunning way to start showing 
Tom day wero Treo ee ea {ooz ates ate hey Sazo0 “7.20 sou sa7o0 032 10 Wg ts oe at Bp Eroud bo have pantisoned cl stiffness (6) “ oF 
COPPER, grace A err te Sass tos Soom Mast aw 130 Gea ae Seg ar San Gee bee aay am sae sw es a Trevel fee on Resthoune eee ee 
ae arnra2 geogey  eo,:«=««*T8O0 00 1803 18.89 TATE 228) open) 17 OR 1800 1749 18800 7er | Me | 00) 240 Biz40 WD Sze ice ~=LONDON SPOT MARKETS front ¢ a 
Previous 2454-5 oao-70° Sa BET OS 1775 ES ISLS 1759 1,003 150 May ORD 200 311.70 3OR80 S80 CRUDE OWL FOB (her barelch} +o. 85 Out volunteers must stand 
higiviow aegazess | Taal 14770 THT Tot mais cogs ROO jut dancing is able to get trial (6) 
AM Officio! 248-82 2402-02.5 fa HEATING OAL NYMEX (62,000 US galls; CUS gata) POTATOES LCE (Bonne) ‘Tot ‘2302 1837 = Dubai StE13-6.21q 40.120 bird ‘ 27 Accountant turned up there 
Key close 2arra istest Day's om he De SUGAR 11" CSCE (112,000; conte/tba) Bront Blend féaiag = 17.1872 -0.260 Fe res Soot soaks im: badter without the port! (4) i 
Teel aly wamover | ORT wea chee High lt ot loo mt | WSDOT OAD T98E 117 OBORG BOTS GL Crom con” Siseaer loees 28 Head of Relate reaches disas 
1S LME AM Officiel £75 rate: 1.5413 dog STS 083 S075 4095 30004 40c7 Apr |= 1805 +12 GAD 1800 805 _ 1140 0.18 1150 1138 2RO8S RZ iw OP PRODUCTS NWEprompt delivery CIF Bonne) ter investigation (8) 
Me 278 rater 1. Sep OTE DES SIO 50.55 18.201 - Mp Be lO 1197 013 1181 1135 450 42206 BOR PRODUCTS 29 One wt the 
Le oes Ae rate 1.08 20 058 S200 S165 1227 ew mH 11.90 DIS 1.40 128 2059 105 premium Gasoline sieose2 5 oe mer: 
Spot 1.5413 3 mibe15405 6 mitwc1.6400 9 mihatssea =| Nev = 5280 63 S275 5250 7.506 36s Tet ms ome (ct var 005 Gan on sniea ake ing? (6) a 
fm HIGH GRADE COPPER (COMO tec S85 063 6300 53.90 16722 1,061 Im FREIGHT (BIFFEX) LOE 6410/index point) Mer 123 016 ° - at Heavy Fuel Of ‘566-80 30 Set pomt needed; difficult to 4 
sen S890 KI SAIS S300 11509 908 Tos so Wes7S10132 — Waphtha sie2-104 “ finish without (8) 
Dey's Opn ‘Tot wane | =“ vio 10 1516 7738 COTTON NYCE (50,000mer cantata} let . 9165-167 2 31 Kept inside for test or educa- 
Cone change High ter fet Yel GAS OLE Sg wes a OT ew os noo a mas am Sxiraten tional use (6) °. 
Be Taos sas News amt 0 st bers oom cm om 2 tome eee oa Ame Gea - 
* a8 
te 11250 58.95 11240 111,95 price change High Low ht Yul — ior BH toe - ie = oe pe fast eaves nee? Gold (par troy ozs Ssess0 15, 1 Cultured Italian flower I left 
Oct 8119.95 #130 = - 922 25 xe S276 40.25 1SVSD 15200 2711 S513 Thee 217 ar ty 7204 028 7290 7S 5633 oI roy o2h8 250 in 8) 
Boe 184.40 +10 . = 25. - ANE TSB 050 19825 15875 20505 6428 fice rev ad 7200-040 7380 7203 2000 4a2 ‘Platinum iper troy oz) $412.26 4225 2 Distinct area pets disturb 
De 11080 +125 111.80 11020 Bas 71 | Sep TR25 O50 15RD 15750 ASS ET pg | am Yang Total S657 fas Palodhun (per troy oz) $148.75 3 The oll 
oa men ni OS Teta cave lest lena Goon oom ORANGE JUICE NYCE (15,000; centafba) Copper (US prod) 11800480 ae ey tool a a 
Use 165.00 75 10450 1607S 1188 29 Tor itiela Loran} eon nag. «= Source of decay round hole (4) [O/GINIAITIEMMSIELAITIELNIUIP] - 
PRECIOUS METALS ne ee Tin few Yors 248500 +1.00 oe 
. Wa NATURAL GAS NYWEX (10,000 manda: Sima) Zine (US Prime Ww) ‘Ung. 
{Prices supphed by NM Rothsctiid) tatest Day's Ope Cattle five welghyt 117.78p “236 
Gud (royce) Si prea ecu oe ane ang se momen Tate | “gore 
wear dmg 2140 L076 2580 2128 20004 5278 
eranseree fp 2160-0045 2180 2190 12296 125 Lon. day euger (ra) sure 
eens te pero ct =—«-2975 0027 2183 2160 10787 (88 Lon. day suger (wie) $47.0 “10 
‘Afternoon fix 33730 tor 2250 0017 2265 265 1143) 20 Tata & Lyle export £307.0 10 
Day's High 988.40-388.80 Sec 2H OCIS 2950 2380 4983 GT Barley Gang. feed e100.st 
Day's Low 268.20-008.60 do 240-2 AS 2998 Oe! 7 Maa {US No3 Yellow) = $1435 
Previous close = 386,70-987,20 bisa TAM 15,108 Wheat (U8 Dark North) 180.0 
Rates Wl UNLEADED GASOLINE Rubber (ug 81.75p 40.50 : 
ac tt Moan Gott aren Rees (0 USS _ NYMEX 12.000 US pa Ot gua) Rubber (ual? a150p 4050 
12 Month «a naenttd (oieet Day's Open Fubber (KLASS Nol du} = 302.5m HS = 
Coconut O8 (PIG sors2 50 | 
, mice chmge gh Low tt Wel Palm O82 (Malay.J5 TG 25 
ae “sam Se SS 32 he Be ce tz eee Sone 
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370.00 570.95 be OR) uso Sad ks ae 2000.0 0s a2 e7aS Be ame . 
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MARKET REPORT 


Good rally at the close of a nervous session 




















a era las the market. However, there was lit- production statistics for May will be equities offer “good value” at pres- problems, the undertone in the 
the FISE 100 Indes points on tle immediate response to com- keenly examined for signs of fur- ent levels but that any solid rally is equity market appears to have held 
wad sediconn at _midafter- ments on the domestic outlook from ther expansion in the core manufac- unlikely until the British govern- firm. Some traders believe this 
later trading At che eeeantly in Mr Kenneth Clarke, the UK chan- turing sectors. The April production ment bond market can stage a gen- would provide the base for a good 
at 2.568 tor lose the index cellor of the exchequer. Late firm- figures sparked a firmer trend in tine recovery. advance in share prices if the US 
oa 3 4 loss of only 5.4 ness in the Dow Industrial Average, UK equities. Strauss Turnbull warns against currency and the bond markets can 
on 'y. At the high of the ses- which was 20 points up in UK Trading volume, as measured by undue pessimism over the implica- be settled down. 













By Terry Byland, i 18B9 een 
sion it reached 2,978.2 but the stock the Stock Sea i i 
UK Stock L Exchange Seaq electronic tions of dollar weakness on UK 1 
Market Editor market was then undermined by Account Dealing Datos network, remained low, with the equities. The firm says that British ial oe 

A nervous day which had weakness in UK gilt-edged secur: "Deir ‘ne day's share trading at 481.6m equities are now around 12 per eure 
spent waiting for the US been ties. The FT-SE Mid 250 Index, less Gam, noaswiows shares, against 483.3m in the previ- cant lower in dollar terms this 9 9 —-———"}y 
Open Market Committee evr, ‘Slosely linked to the derivatives _“ “ana tA 28 ous session. On Monday, retail, or year, while the rest of Burope is © WSO ame Yon nnn 
. closed With a good rally j UK et markets, finished 5.4 up at $495.8, best Destoge: aa Pa genuine customer, business was only some 2 per cent down. This 1,495 
ties as early losses io Bi UK equi- __ Uncertainty ahead of the G7 meet- - worth only £99im, an unexciting situation, says Strauss, bas in the * sun oe 
ernment bonds wer ritish gov- ing was fuelled by reports that the mi wa 25 tie total by comparison with this year’s recent past been a trigger for over. Semon Frm = 1004 
finn opening on Wall seecee: A German Finance Ministry would “New tee cectings may take place Wom two days average figures. seas, and especially US, investors to 
markets retarned fro treet as US not Propose the dollar exchange carllor, “New 10-day settieanent oyster: starts ‘The strategy team at Nikko, the regard the UK stock market as EB Koy Indicators 
dence Day holiday Tenens Tndepen- rate for discussion at Naples. The Japanese based securities house, undervalued. Indices and ratios 
but London loed o sentiment market's next hurdle is on Thurs- hours, showed chiefly in a firm oil commented that markets are cur. Although UK stocks have been FT-SE 100 2965.0 “5.4 FT Ordinary index 2320.5 49 
the Federal Reeune Nervous that day when the Bundesbank meets. share sector. rently being dominated by futures marking time while waiting for the  FT-SE Mid 250 34358 +454 FT-SEANonfinsple 16.79 (18.81) 
key interest rates might raise ita The fal picture was somewhat —_It was a slack day for data on the instruments apd featured by high Federal Reserve, the Bank af Japan, E FT-SE 100Fut Sep 2959.0  -28.0 
for this weekend’ without waiting mixed, with evidence of selective UK economy but analysts com- volatility on low volume. It echoes the Bundesbank and the G7 coun- 10 yr Git yleld 873 = @.70) 

ini ‘S Meeting of G7 buying interest in several sectors of mented that today’s UK industrial i tries to resolve the dollar's Long giltvequity yid ratio: 221 © (2.20) 





Wellcome 
finds US 
support 


US buying was the motor 
behind a sharp rise in the price 
of Wellcome, and some dealers 


said one senior international 
marketmaker. 


Dealers said US buyers of 
Wellcome were active in the 


cleared. The shares rose 16 to 


ket down, and now that they dealt at 560p. 
are worried about their own Beecham's posi- 
interest rates they could be tion as the most heavily traded 


Teady to put money back in,” 


icative of bed and breakfast 
dealing. 


Dixons uncertain 
Uncertainty ahead of full 


in relation to the recent sale 
of 100 of its Curry’s elect- 


EQUITY FUTURES AND OPTIONS TRADING 


Stock index futures closed well rates, writes Joe! Kibazo, 


ahead of the day's lows after The opening level of the 
a firm Wail Street steadied a September futures contract 
nervous London on the FT-SE 100 was at 


2,984, below expectations, 
§_FT-9E 100 INDEX FUTURES (LIFFE) £25 per full Index point wn 


Open Sent price Changa High Low Est, vol Open int. 
2984.0 20500 -28.0 2087.0 2835.0 91410180281 
- 2067.5 = 27.5 - . 0 952 











Sep - : 
for prmnous day. t Exact volume shown. 
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and it seemed to set the tone 
for the next few hours. 

With little in the way of UK 
economic data on which to 
focus, dealers once again 
chose to focus on the decline 
In the European bond markets. 
which sent the contract drifting 
lower. A US investment bank 
was Said to have been one 
of the big sellers during the 
moming, as were several other 
US houses, as the market 
waited for news from the US. 

Having fallen to a low of 
2,935 after lunch, the upward 
direction of US bonds and the 
firm opening on Wall Street 
which followed helped to 


premium to cash of 5 points. 
Volume was low at 14,101. 
Tumover in traded options 
improved from Monday's poor 
lavels to reach 24,819. Most 





‘Day's Year 
JulS chge% Jul kl 1 Jun 80 ago. 


FT-SE 100 2965.0 0.2 2070.4 2995.4 29192 2848.1 
FY-SE Mid 250 3495.8 40.2 3490.4 B4158 34141 32521 
FT-SE Mid 250 ox tov Trusts 34382 40.2 3491.4 2418.8 94149 3251.3 
FT-SE-A 350 1491.7 01 14933 14787 1471.8 14282 
FT-SE SmaliCap TTTB.1G aren V7TB.7O 1777.85 1780.84 1642.72 
FT-SE SmallCap ox trey Trusts VISTAZ sane 175G.SB 1758.83 1780.19 1846.73 
FT-SE-A ALL-SHARE 1481.61 ~0.1 1483.03 1460.48 1463.35 1413.02 
@ FT-SE Actuaries All-Share 
Day's Year 
wu S chge% Jul 4 Ju jun 30 ago 


2587.80 = -0.4 2597.21 2582.48 2566.64 2189.40 
$724.30 «= -0.6 3744.26 3794.29 97739,50 9155.20 


2543.20 «= ~0.3 2551.80 2593.21 2519.00 2006.30 3.62 


Dh, Ean FYE Xd adj, Total 
yieki9 yleid% ratio ytd Ratum 


418 7.08 1671 S357 110922 
361 5.83 20.34 5809 1270.03 
377) «G41 «1894 60.26 1267.66 
405 GB1 17.42 26.56 1142.36 
B16 422 30.16 23.68 1302483 
333 (4.03 (28.00 24.55 1358.06 
398 663 17.97 25.93 1154.25 
Dv, Eam P/E Xd ad. Tota 


yiold% yield% mio yt Retun 


363 4.53 27.73 37.83 1028.29 
356 SAB 23.12 4338 1016.34 
485 2609 4043 103204 


15 O€, Integrated} 
16_OH '& Pronk 185223 ~0.3 1858.45 1865.94 1942.31 1827.20 2611.24 1627 1062.00 
20 GEN MANUFACTURERSI259} © 1927.74 40.1 1926.67 1905.25 1802.35 176210 392 476 25.93 3278 972.98 
1 Bulding & 1184.58 -0.3 1157.73 1741.83 1140.90 1039.80 3.4 4.82 27.80 1651 806.89 
22 Buiding Matis & Merchs{31) 1894.10 40.1 1891.47 1840.59 1890.72 1895.40 388 421 20.86 36.07 BB6.5T 
23 Chomicals(<2) 2338.50 0.1 2342.87 2333.05 2309.57 2134.70 396 408 31.92 4659 1029.32 
1 Diverssfied Industriats(16) 1828.47 -0.2 1929.70 1904.28 1885.97 1854.80 4.72 467 26.52 40.00 974.16 
25 Gectrovc & Etoct Equipta4) 1925.32 +0.3 1920.30 1909.96 1883.47 1980.30 3e2 675 1803 14,74 92245 
26 Engineering(T0) 176B56 | 40.2 1785.02 1774.45 1771.43 1641.60 314 484 24.64 2848 1016.78 
27 Engneenng, Vehiclost12) 2opa12 ' 412220257 217851 2182.40 1788.40 4.70 231 50.86 3362 108631 
28 Printing, Paper & Poké 2790.46 ~0.3 2746.68 2723.76 2715.79 2901.40 3.05 «6.19 22.84 S8B9 108087 
29 Texties & 1642.84 +04 1896.20 1630.67 1643.67 1802.80 4.02 6.18 19.94 30.60 924.07 
30 CONSUMER GOODS§7} 2573.88 — .... 2572.88 2558.08 2553.51 2629.70 4.63 7.83 14.95 5487 877.15 
31 Brewenes{17) 2113.53 #f.1 2112.18 2103.59 2103.38 1961.60 447 788 15.38 37.26 940.64 
32 Spints, Wines & Cidere(10) 2697.05 0.9 2704.29 2707.89 2704.57 2768.10 4.10 7.14 16.23 70,78 03.64 
33 Food 2138.82 ~0.1 2141.07 2128.07 2118.43 223360 448 «(828 14.02 49.07 692.02 
34 Household Goods(t3 BS7B97 —-1.0 2401.78 2307.40 298R.82 219820 3.70 7.77 1535 41.72 847.91 
36 Health Careti) 1588.88. 0.2 1562.64 1584.16 1583.82 1986.00 3.08 3.18 64.44 25.71 1651 
37 Ptuemaceuscats(t2} 290891 40.5 2794.13 2765.69 2782.60 2845.50 4.54 7.79 14.90 47.20 B74 
38 Ti u 3390.80 -0.1 3385.00 3588.69 3955.64 9577.00 628 10.08 11,33 1 752.84 
40 SERVICES(221) 1875.33 0.2 1879.35 1863.95 1860.19 1792.20 326 634 1889 2021 914.87 
41 Dismbutors(31) 2818.98 __. 2619.31 2890.22 2848.44 2628.80 340 G62 17.78 4286 901.01 
42 Lowmura & Hotatst-) 2008.15 0.6 2015.53 2015.43 2016.99 1848.70 385 4.00 2367 21.96 87625 
43 Medla(39) 2746.08 40.3 2738.04 2696.05 2689.91 2397.20 238 5.39 21,72 39.54 848.85 
44 Retaders, Foodk17) 1613.59 1.2 1693.17 1604.04 1612.21 102880 396 9.97 12.39 3267 960.11 
45 Rotaiers. Generakas) 1641.94 (1.2 1845.14 1638.55 1624.21 1498.70 313 6.30 19.63 26.70 87285 
48 Support Sennicest0} 1483.60 -0.5 1800.98 1497.40 1484.42 1578.90 276 629 1869 19.69 80873 
48 Transport{i6) 2245.14 «0.5 2252.80 2208.90 2202.70 2067.30 374 «5.23 2073 31.88 874.22 
51_Other Services & 114844 40.2 1143.62 1198.37 1131.82 1219.90 287 55.57 1283 977.46 
O UTILITIES) 2184.14 0.4 2191.83 2173.43 2168.28 2148.20 482 1423 3214 820.27 
Blectricity17) 2128.86 0.6 2142.03 2166.45 2170.81 1806.20 430 11.49 10.32 3267 86847 
64 Gas Biotnbutlon(2) 1784.71 1.4 1810.30 1770.93 1783.72 199920 8.71 + $5343 815.63 
64 Tofocommunicationsts) 7901.48 40.2 1978.08 1894.33 1866.58 201790 426 603 15.13 850 607.08 
ea) 1657.76 1683.38 1645.42 1621,83 1620.50 6. 14.17 7.72 52.62 827.12 
63 1800.83 ).1_ 1602.87 1599.38 1583.98 1524.66 3.99 641 18.79 26.96 1120.14 
FRRANCIALSY 2087.95 90,1 2008.00 2086.50 2047.68 2045.20 4.20 877 (19.13 40.73 822.88 
n Banks} we 2ee2.13 0.4. 2702.01 2600.50 284221252250 4.09 9.13 1246 58.07 797.31 
78 Ingurencolt7} 1207.30 40.1 1205.94 1176.22 1158.80 1405.90 6.35 11.94 9.35 29.30 817.05 
74 Ufo Assurances) 2304.28 40.7 2207.97 2220.08 2000.28 2596.90 639 7.00 15.55 6638 874.76 
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could be substantially higher. 

Also, there was a rumour 
that the Office of Fair Trading 
was planning an inquiry into 
the pricing of white goods such 
as fridges and washing 
maachines. 


Courtaulds support 
Chemicals group Courtanids 
benefited from a market reap- 
praisal as one analyst saw it as 
a switch opportunity. 
Smith New Court has put 
flesh on the bones of its recent 


Tecovery 
within the industry. Analyst 
Mr Charles Lambert said: “We 
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think the stock looks temporar- 
ily oversold and we would see 
a 10 per cent upside. It is a buy 
on its own merits but BOC 


NEW HIGHS AND 
LOWS FOR 1994 


© NEW HIGHS: 
looks well up with events, and ELECTRNG a ELECT GOUP 9m Futon 
investors who do not want to ‘Mcroviec, NEC, TDK, TG, EXTRACTIVE INDS 
commit further funds to the {) onus Pet. TEXTmES 4 APPAREL (n 
sector might want to switch.” NewLows non. 


GILTS £6) BANKS (1) Banco Bibao Vizcaya, 


the sector had been oversold.  Rangatema Cure Seneeane 
Hambros and Kleinwort  ‘trersTeo, Na, vaMCLES (1) Bytone, 


vidual performers, the latter 
closing 8 higher at 442p, after 
4A7p, and the former 5 better at 
276p, after 2838p. BZW said 
Hambros was substantially 
oversold, underperforming by 
13 per cent over one month 
and 25 per cent over the past 


quarter. 

The investment bank also 
pointed out that Hambros 
traded at a 10 per cent discount 
to its 300p a share asset valua- 
tion, and offered an attractive 


dividend cover and looked 
cheap on a price/earnings 


SG Warburg, whose shares 


reduce the terms of its acquisi- 
tion of Groupe Victoire, the 
French insurance group, from 
Compagnie de Suez, Victoire's 

Dealers also said that there 


had been a split order in CU 
shares yesterday, which had 


could be lining up a sizeable 
overseas acquisition. There 
have been strong rumours that 
HSBC has taken a hard look at 


RMC was again the pace- 
maker in a building sector con- 
tinuing to respond to Monday's 
good news from the Builders 
Merchants Federation. 

The stock was also given a 
strong push by James Capel, 
the leading Ut agency broker, 
which increased its earnings 
forecast. For the current year 
Capel is going for £235m, up 
from £208m, and for 1995 for 
£275m, against £245m. RMC 
shares closed 15 higher at 878p. 

Builders merchants were fea- 
tured by Meyer International, 
up 13 at 417p, after 419p, with 
BZW recommending the stock. 

CAMAS, the construction 
materials business demerged 
from English China Clays on 
June 1, rose 5 to 7p, helped by 
a broker’s recommendation. 

as bullied by dilfeing opts 
was opin- 
jons following Monday's fig- 
ures. Two UK houses were 


ing a switch into Bass, which 
Tose 6 to 520p. 

Meanwhile, one of the City’s 
leading securities houses took 
the opportunity to pick up 
400,000 “special ex” shares for 
its own pension fund, and the 
support for a thinly traded 
stock saw Scottish rebound 
from its low of 492p to close 2 
off at 499p. 

Unilever added 3 at S7ip as 
one of its subsidiaries 
announced a disposal and 
SGST reiterated its long term 


relinquished 10 to 2498p, while 
Lex Service eased 8 to 421p. A 
Squeeze boosted engineering 
group GEN, leaving the shares 
5 ahead at 57ip. A clutch of 
broker's recommendations 
helped components group T&N 
gain 7 at 231p. 

News that GEC has reopened 
talks on buying Thorn EMTs 
defence businesses boosted 
trading in both stocks. GEC, 


The honour of being the 
day’s best performing stock in 


after it released better than 
anticipated traffic figures for 
the month of June. 


MARKET REPORTERS: 
Peter John, 
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WORLD STOCK MARKETS 


AMERICA 


Stability in 
dollar sparks 
Dow upturn 


Wall Street 


Blue chip share prices firmed 
on the US market yesterday 
morning, but secondary stocks 
languished as traders and 
investors nervously awaited 
the outcome of the two-day 
Meeting of the Federal 
Reserve's policy-making open 
market committee, writes Pat- 
Yick Harverson in New York. 

By lpm, the Dow Jones 
Industrial Average was up 
12.63 at 3,659.28. The more 
broadly based Standard & 
Poor’s 500 was also firmer at 
the halfway mark, up 0.70 at 
446.90, while the American . 
Stock i 








falling 10 points in early trad- 
ing as investor concern sur- 
faced that the FOMC, which 
was due to start its meeting in 
the afternoon, might vote to 
raise interest rates to protect 
the dollar. 

In recent days the US cur- 
rency has fallen to new post- 
1945 lows against the Japanese 
yen. The initial losses, how- 
ever, were not sustained, and 
prices quickly moved into posi- 
tive territory, aided by the sta- 
bility of the dollar, which held 
its own against the yen and the 
D-Mark. 

Stock market sentiment was 
also buoyed by a modest firm. 
ing in at an and by a 
growing among econo- 
mists that the FOMC would 
not push up interest rates 
just to protect the ailing 
lar. Economists said that 


may come on Friday, when the 
June employment report is 
published, ensured that yester- 


da gains in stock prices 
we inated. In fact, demand 
was so spotty that secondary 
indices such as the Russell 


compos- 

ites, remained lower through- 

Among individual stocks, 
rl a 


reduction in its worldwide 
workforce of about 2,500 within 


a year. 
The strength in Texaco 


firmed $4 to $57%, Chevron 
Petroleum added $% at $32%. 





Canada 
Toronto stocks firmed slightly 


although weakness in precious 


starting the morning 
softer. Turnover was 17.4m 
shares valued at C$184m. 
Advances led declines by 235 to 
219, with 260 issues steady. 
acid rt 
, Or per 

to 9,405.18 in spite of firmer 
gold futures prices. 

Active stocks included 
Minera “A", off C$0.15 


Brazilian brokers worry 
over exchange rate policy 





Sao Paulo recovered a little 
after a mid-morning fall of 24 
per cent, the Bovespa index 
losing 434, or 1.2 per cent, in 
local currency terms to 35,375 
by 1300 local time. 

Volume was thin, and bro- 
kers said that concern over the 
government's exchange rate 
policy was keeping foreigners 
out of the market. They said 
that foreign investment in Bra- 
zilian markets came to an 
abrupt halt this week as the 
central bank implemented a 
new exchange rate policy 
which was clearly designed to 





inhibit foreign capital inflaws. 


R$75m_ ($79.3m), a fraction of 
an average day’s volume. 


Mexico 


Equities in Mexico City waited 
grimly for the result of the 
FOMC meeting in Washington, 
the IPC index of leading stocks 
falling a mere 1.26 to 2,266.28 
after a similarly meagre 
increase on Monday. Brokers 
were conscious that uncer- 
tainty would continue ahead of 
the G7 meeting at the week- 
end, and the country's elec- 
tions on August 21. 
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Preoccupied with currency and 
interest rate considerations, 
bourses were not disposed to 
react to the mid-morning 
Dounce on Wall Street, writes 


where the Dax index hit a 
day's high of 2,068.36. However, 
professionals were conscious 
that it was only two weeks ago 
that the index was testing 


sion to close 21-71 lower at 
2,032.69, understandable, said 
Ms Barbara Altmann at B 
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ASIA PACIFIC 


Easier yen and consumer spending hopes lift 





Tokyo 


institutions, writes Emiko 
Terazono in Tokyo. 

‘The index put on 202.44 at 
20,834.37 after opening at the 
day’s low of 20,650.03 and peak- 
ing at 20,907.58 in the after- 
noon. Arbitrage selling late in 
the session eroded some of the 
afternoon gains. 

Volume totalled 393m shares, 
against Monday's 248m. For. 
eign investors were absent 
ahead of the US Federal 
Reserve's Open Market Com- 
mittee meeting, the German 
Bundesbank council meeting 
and the Group of Seven meet- 
ings in Naples later in the 


Some domestic investors 
remained cautious over cur- 
rency fluctuations and the 
waning prospect of a co-ordi- 
nated move on interest rates 
by the US, Japan and Ger- 
many. However, brokers said 
investor confidence seemed to 
be returning slowly, following 
reports of rising sales of cloth- 
to the hot weather, and of 
spending prompted by the cut 
in income tax. 

The Topix index of all first 
section stocks added 10.76 at 
1,683.49 and the Nikkei 300 was 
up 2.28 at 306.28, while 
advances outscored declines by 
686 to 338, with 164 issues 
unchanged. In London the ISE/ 
Nikkei 50 index edged forward 
2.37 to 1,371.88. 

High-technology shares rose 
on the yen's decline to the Y99 
level to the dollar. Oki Electric 
climbed Y22 to Y817, Toshiba 
Y18 to Y830, Sharp Y30 to a 
year’s high of Y1890 and Mat- 
sushita Electric Industrial Y30 
to Y1,850. 

Brokers bought prospective 
beneficiaries of the country’s 
heat wave. The air conditioner 
retailer Hitachi Sales advanced 
Y85 to Y748 and Best Denki 
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industrial contracts for Ger- 


continued its slow return to 


Terumo, a medical equip- 
ment maker, rose by its daily 
limit of Y103 to ¥1,020 on 
reports of its development of 2 
three dimensiona! television. 








ing later in the day. 
SYDNEY was helped higher 
by bullish statements from 
leading and firmer 
futures. The All Ordinaries 
index closed 16.3 stronger at 
2,003.4, above 2,000 for the first 
time in more than a week. 
BHP, which said it was eager 
to make a major acquisition, 
added 20 cents at A$18.28. Nine 
Network. slipped 4 cents to 
A$4.16 and Australian Consoli- 
dated Press gained 4 cents at 
A$4.34 after news that they 
planned to merge into a single 
listed enti 


tity. 

The All Industrials index 
Tose 19.8 to 2,942.6 and the All 
Resources climbed 14.0 to 
1,297.3. National turnover was 
129.5m shares worth a modest 
A$279.7m. 


panies expected to produce 
higher profits. The composite 
stock index put on 9.26 at 
960.49. Posco and Samsung 
Electronics went limit up for a 
second day, adding Won2,000 
and Won?2,500 at Wan7i,000 and 
Won92,000 respectively. 

HONG KONG was unable to 
make progress after another 
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engineering favour, 
FFrii.30 to FFr363.30 after 
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day of thin, narrow trade. The 


tom of the day’s 45-point range. 
Turnover edged up to a prelim- 
i HK$1.56bn from Mon- 
day's HK$1.31bn, 
an 18month low. 





ZURICH was unable to main- 
tain Monday's momentum and 
the SMI index gave back 26.7 to 
2,609 in thin volume, with the 
market taking its direction 
from easier hond futures. 
Roche certificates fell SFr85_to 
S¥r6,330 and UBS bearers S¥r8 
to SFr1,169. Against the trend, 
Georg Fischer picked up SFr20 
to SFri,470, still benefiting 
from its chief financial officer’s 
upbeat forecast of profits for 


this year. 

MADRID built on the uncer- 
tainties elsewhere, the general 
index falling 5.65, or 19 per 
cent, to 295.11 in Pta28bn 
turnover. Bankinter reversed 
a recently positive response to 
brokers’ recommendations, 
leading banks down with a fall 
of Pta470, or 42 per cent, to 
Ptaig,600. 


in turnover of 674.2m pesos, 
against a previous 5822m 
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Monday, following its admis- 
sion to quotation in the US. 
AMSTERDAM received a late 


finished 1.70 higher at 389.70. 
ENP BT, the paper and pack- 
aging company, put on 20 cents 
at F143.50 as it said it was 
studying various options to 


Begemann, the troubled 
engineering group, dropped 
¥13, or 10 per cent, to F129.50, 
a new low for the year, 
although analysts said they 
knew of no new development 
to account for the decline. 

TEL AVIV rebounded from 
Monday's low in heavy trading, 
the Mishtanim index rising 
§.02, or 8.4 per cent, to 153.03 in 
turnover of Shkl79m. Traders 
were unable to determine if 
this was a recovery, or simply 
a reaction after two weeks of 
heavy declines. 


Written and edited by Wiliam 
Cochrane and Michael Morgan 





ended 6.86 ahead at 4,102.06. 


was off 3.21 at 2,187.95 after a 
day’s high of 2,195.56. 

KUALA LUMPUR edged 
ahead in cautious trade, the 
composite index adding 4.50 at 
1,004.06 in volume down to 8Lm 
shares from Monday's 89m. 

Speculative stocks were i 


S Africa 
slips on 
Keys report 


Johannesburg was unsettled 


was to resign. Industrials 
slipped in Jate trade as guids 
held on to most of their earlier 
gains, writes Michael Morgan. 
In sabsequent London trad- 
ing on Seaq International, 


the reasons for Mr Keys’ 
departure. 
Angi 


Among mining 
jo American was 


R46.25 following the i 
man's bullish annual review. 


ture of the day. The NZSE 


Smaller Companies index 
retreated 23.91 to 4,339.16. 
SHENZHEN trading was 
suspended for the day after a 
malfunction of the main Gilat 


satellite earth station, which - 


transmits and receives the 
market’s trading data. 


On Thursday, July 7 the Financial Times will publish FT Exporter, a 24 page quarterly 
review providing comprehensive, up to the minute news and Information for exporters. 


It will give expert analysis of developments in world trade following the signature ; 


of the GATT agreement. 
And it will look at those areas which may pose some unexpected difficulties for 


bigger exporters. 


lf your business is serious about succeeding In overseas markets make sure you 
buy the FT on Thursday, July 7. 


Financial Times. Europe's Business Newspaper. 

















